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_ WORLD NEWS 
: Power-sharing. 


The fate of international trade 
talks was left in the balance 

: after European Community 
and US negotiators failed to 
resolve differences over farm 

reform. Page 2 - 

Yeltsin socks deals 

Russian president Boris Yelt- 

sin is anxious to push through 
as quickly as possible business 

- deals 2 mpanies, 
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Tough action by Fed to avert ‘double-dip’ recession 









applauded the cut, saying it 

would help our 
efforts to turn the economy 
around and get America back 
to work.” The deteriorating 
economy has led to a slump in 
Mr Bush's opinion poll ratings. 

The move was also 
welcomed on Wall Street, 
which had expected only a 
half-point cut in the discount 
rate — the rate at which the 
Fed lends to banks. Bond 
prices rose strongly but the 





cut its prime lending rate by 
inrge baths ‘were expected’ 19 
were to 
follow its lead, bringing down 
the cost of a wide range of con- 
sumer and business loans. 

Fed governors voted 6&1 in 
favour of the rate cut, the sixth 
since last December when the 
discount rate stood at 7 per 
cent. The lone dissenter was 
Mr Wayne Angell, a renowed 
“inflation hawk”. 

The decision to cut the rate 


grown gloomier about the long- 
run impact of a huge increase 
in indebtedness during the 
1980s. In sombre congressional 
testimony this week, he 
alluded ta “deep-seated con- 
cern out there, which I must 
say to you I have not seen in 
my lifetime”. 

The Fed said races were cut 
on the basis of “cumulating 
evidence, notably monetary 
and credit conditions, that 
point to a receding of inflation- 


offered ky clinches |US cuts discount rate 
eee sees CO lift ailing econom 
in the parlia- clinched the ‘Sheree oe rival 
ment to epi the transition steel group Hoesch to create 
post-apartheid government a German steel and engineer- By Michael Prowse in Washington 
was suggested by President . ing combine with annual sales ; 
FW W de Klerk. . of around DM30bn (£20.4bn). . THE Federal Reserve yesterday by a full percentage point rep- ary pressures". Taken with 
His offer was mate at the- acquired a further attempted to head off a “dou. Rate cut marks policy resented a sharp change of previous interest rate cuts, it 
Opening of the Convention for 26 per cent of Hoesch shares ble-dip” US recession by monetary strategy by Mr Alan “should provide the basis for a 
a Democratic South Africa from banks and institutions announcing a bold one-point Greenspan, the Fed chairman. resumption of sustained eco- 
(Codesa). Most of the 19 delega- ‘in'a move which takes its cut in the discount rate to 3.5 who has previously favoured nomic expansion”. 
ions taking part signed adec-. shareholding to almost 51 per per cent. small cuts. It was interpreted The Fed's move follows the 
lavation of isvent neking s : cent. Page 10; Lex, Page 22 The rate cut — the biggest in part as an attempt ta head German Bundesbank's decision 
commitment to a multi-racial UE for a decade — reduced the dis- off pressure for tax cuts lead- on Thursday to raise its dis- 
nation, with a constitution UK equities suffered another count rate to its lowest level . ing to a higher budget deficit. count rate to 8 per cent — the 
based on régular multi-party heavy fall yesterday. The since November 1964. The Fed Senior White House officials, highest level since the Great 
elections, an independent j 7 “SE points closed 33.5 lower | also signalled a half-point cut doar weakened further in cur- however, indicated that the Depression. The divergent path 
clary, and a bill of rights. gt 2.8661, its lowest level since | to 4 per cent in the key federal rency markets as interest rate Fed's move had not reduced of international rates has 
Page 22. bruary, funds rate — the rate at which differentials moved against it. the likelihood of fiscal action weakened the dollar and 
. banks lend to each other. Morgan Guaranty, a leading to revive the economy. underlines the extent to which 
Farm reform rift President George Bush New York bank, immediately Mr Greenspan has also US policy makers are focusing 


on the domestic economy. 

The White House this week 
conceded that the recession 
that began in July last year 
was continuing. It hopes for an 
upturn in the spring. 

By early afternoon, the 
benchmark long bond was 
nearly a point higher at 104% to 
yield 7.682 per cent. The Dow 
Jones Industrial Average was 
Up 13-41 at 2,927.77. The dollar 
was down more than two pfen- 
nigs at DM1.5350, 


Lamont hampered by Fed move 


By Peter Norman, Economics Gorresponcent 


THE SHARP drop in US 





tering to the D-Mark at 




















Russian president Boris Yeltsin lays a wreath at the tomb 


of the unknown 


soldier in Rome. Meanwhile yesterday 


ave repeatedly ie Ten porner House values may ie 5 in foe EMS suber: the Russian republic said it wanted to join Nato Page 2 
b of Mr Norman Lamont, the suffe 7? nomic regime. 
— The US Masters trophy won evidence of the damage . the Bund- ler a “meltdown” "Tine interest rates could 
ORTS br fe eran Wonma Si ceemurye. | sents aperpaat a po ety eee |/s MAMMotun tas 
wi . WH é ie oe 
~—"-—~ being taken by raff from Bus. 23 World stocks, Page 19; Lex, | man rates on Thursday. Special report Page 6 the ERM. This could be as a . 
22; London Wka After a week of YD eco: consequence of the D Mark under the bi to 
nomic data, wi might sug- gaining strength from the 
gest that British interest rates However the past week's growin ig differential between 
sh like those in the US, be interest rate developments in igh Geman and low US inter- | By Lesite Colltt in Berlin 
headed downwards, there is the US and Germany have left est rates, or because of politi- 
now an increased risk that the . Mr Lamont suffering with the cal developments in the run-up | YET another Communist the former east Germany. 
next move for British base effects of the most important to a UK election. institution may be on its last “They would have a hard time 
a could be up. economic decision of his prede- Market. operators warned j legs unless help arrives soon. _ standing on one leg for long,” 
A sharp fall n uity prices cessor, Mr John Major. that yesterday's relatively East Germany's former state says Mr Franz Wauschkuhn, 

















yesterday highlighted wide- 





For while US businessmen 











strong performance by sterling 


circus, the Busch-Berolina, is 


spokesman for the Treuhand, 


pean uman industry’ ruled. | Spread gloom about UK eco- only 0.25 pfennigs to DM2855. can profit from lower borrow- could simply be a reflection of | in desperate straits, which is looking for a new 
Bis fights svn the aim of guash- = Page 22; Lam Page a2; Livup / nomic prospects, with the Although sterling continued to ing costs, the German Lombard thin pre- is market con- | Its elephants are old enough manager to revive what was a 
. 2 ing his conviction. S FT-SE 100 index closing at its be the weakest currency inthe and discount rate increases ditions. to remember Stalin's purges of highly subsidised showpiece of 
7 by regulator, Page 8; N-plants | lowest level since February at European Monetary System’s mean that hard-pressed compa- the 1930s, Some are in their the old regime. 4 
_.- Payments by results can stay, Page 4 2,358.1, down 33.5. exchange rate mechanism, it nies in the UK can have no Growth weaker, Page 4 sixties according to the Treu- “The polar bears are senile,” 
“.. British civil servants are to . On the domestic money mar- ctosed safely above its present hope of an early rate cut. Building confidence, Page 4 hand, the agency which has adds Mr Wauschkuhn. “The 
lose their right to an automatic SUN ALLIANCE, UK's biggest | ket, the three-month interbank effective floor of around ‘The October 1990 decision of Sum Alliance warning, Page 8 | been given the mammoth task lions need renewal, too.” 
- annual pay increase under mortgage indemnity insurer, rate - which acts as a bell: DM2.8325. Mr Major, when chancellor, to Help for homeowners, Wkd It | of selling off the industries of Continued on Page 22 
=: plans to relate rises to their 4s preparing to back rescue, 
ioe, iemerera | GOl laims M li 
lets  inmmonacimt |(sOldman claims Maxwe 
‘Beer three Lebanese ia a helicopter Advanced Micro Dee e 
swoop outside the Israeli-con- _(£1.09bn) antitrust sult against 
Wiwornet temas” | Cuped it over MCC deals 
Lebanon. Page 3 processor chips. Page 10 
- Bail after 15 years THE JAPANESE go By Robert Peston 
- "Stefan Ivan Kiazko, failed for _lifted curbs on bank lending 
=" Tife 15 years ago for murdering - for property investment, in THE late Mr Robert Maxwell duped us, just as he duped 
- a schoolgirl in the north of @ to evidence that land { may have financed the pur- Page 8 many other financial firms.” 
; England, is to’be bailed pend- Prices are falling steeply in chase of tens of millions of Goldman has a long history 
- ¢ inga new appeal against con- Many parts of the country. shares in Maxwell Communica. MCC bankers win battte of dealing in MCC shares, 
. a OO a ceee bee been Page 3; Tokyo trims estimates { tion Corporation from the US for Price Waterhouse which the firm now regrets, Its 
referred to the Court of { Appeal for rate of growth, Page 3 investment bank, Goldman as administrators market making department 
by UK home secretary Kenneth FUJITSU, Japan's leading com- Sachs, as part of his allegedly was by far the trader in 
set ; Baker in the light of new evi- Sreuikanrer and egal scheme to support the MNY Dally Newa said to = = MCC shares in the City of Lon- e 
2 l dence “‘Duter mani maker, and manne MCC share price. be in very good shape —_— don for at least two years. 
ihe ee . : silicon chip e sem Senior Goldman executives Goldman became such an 
ee on were horrified when it it could have aggressive 8 trader 
Disciplinary reversal to slash invessmient ‘2 dis- that it could have been misled. ive MCC share trad 
ae, Pe * Rulings by Merseyside Police fey more tan pr ent. t | covered the extent of the firm’s Arthur Andersen, the accoun- on the initiative of Mr Eric 
A ‘Autherityys ‘senior officers’ dis- os oy nore Dax com dealings with Mr Maxwell, tants, believe that £130m ofthe Sheinberg, one of the firm's 
committee to suspend (e385m). Page 10 according to financiers, But £700m missing from the most senior partners who has 
haere chief constable Papin cate: world’s big- } the executives are convinced accounts and pension funds of responsibility for international J 
‘Alison Halford and start disel- © gest manufacturer of photo- that the firm was the unwit- MCC and Mirror Group News- equity trading operations. 
“ proceedings against graphic equipment, istotake | ting dupe of Mr Maxwell and papers was used by Mr Max- _—“Eric lives and breathes the 
. per get aside in the High a fourth quarter charge against that it committed no offences. weil in the spring and summer global equity market,” a finan- 
ee < : nthe thority of around $495m In the spring and summer of to buy MCC shares, cier said. Mr Sheinherg’s trad- 
s SS eae re aease (£272) to cover this year, Goldman sold MCC Any purchase of shares ing method is to buy big strate 
Re aaah : me ee a the moves. Page 16 shares to investors funded by Mr Maxwell should gic stakes in companies when e 
Pr ace should proceed on the proper to the investment bank by Mr have been publicly disclosed he can identify a buyer for 
< basis. BARCLAYS Bank plans for Maxwell. The last such sale under UK company law. Mr those stakes. 
va Sheffield water alert the first time to withhold cost- | was in August, and involved Maxwell made no such disclo- “in the case of MCC, he 
‘ z f families hat of-living pay rises from staff 25m MCC shares worth more sures after February this year. guessed that Maxwell was e 
2 ‘Thousands of bod water after who perform poorly. Page 3; than £40m at the time. Golémen refused to give always going to want to buy 
been advised to Civil service pay, Page 22: The bank asked Mr Maxwell details of Mr Maxwell's deal- the stock.” the financier said. 
Yorkshire Water engineers man trade anions, for an assurance that these ings. However, an executive So Goldman would periodically 
t — discovered parasites Ww: h TWA is close to a deal to sell investors were not connected sald of the firm's overall rela- acquire substantial holdings in 
Co ee ee ; ity Philadelphia and Baltimore | to bim. He gave this assurance. tionship with him: “We treated MCC, in the hope that these 
upsets in the supply from to London routes to USAir for Robert Maxwell on a commer would eventually be bought by 
aes °F treatment wor a som. Now Goldman is concerned cial, arm's-length basis. He Continued on Page 22 
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The prospect of approaching some venture capitalists can 
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| INTERNATIONAL NEWS 
Republican Yeltsin backs efforts to create a new security system ‘from Varicouver to Vladivostok’. <0 * 
leadersto Russian republic wants to join Nato alliance is 


sign pact By Robert Mauthner in Brussels z 


toda THE new Russian republic _Significantly, the rapidly dis- which will serve as aforum for ments signed by the former’ western nations. The-question . which’ atientled .the . co-opera- 
y [ener tember Wath, | CUA et Oe ur Rasa compalterianes  Daauk Ms Yeltsin said spectal atten- gusset ats necting a pushed’ their eae. 

& me a2 member o: jato, reseni My y a ns, wou. i ‘a ia em. i : i 
By Gillian Tett in Aima Ata though it regarded this as a Shevardnadze, about to lose strengthen stahility and secu- tion would be paid by-the new foreign min-. ~*~ By Wiliam Dullfores in 
























| Trade talks 
at risk as 

EC and US 
fail to agree 





and John Lloyd in Moscow long-term rather than an his job as Soviet foreign minis rity in Europe. republics to ensuring “single isters on the siflelines-of the . Under the new: institutional | Geneva and David Gardner 
7 immediate political aim. ter, but by the Soviet ambassa- The Russian leadership fully control” over nuclear arms and Nato conference... .-- -. . .Pelationship, the North Atlan- | in Brussels. 
THE presidents of the former Russia’s new policy towards dor to Belgium, who asked for supported efforts to create a their non-proliferation, as If a decision to set-up the . tic Co-operation Council will . : - 
Tepublica of the Soviet Union the westem alliance, once con- all references to the “Soviet new security system “from demanded by the US and its Commonwealth is taken at the- hold annual meetings at minis- | THE European Community 
are expected to sign an agree- sidered the implacable enemy Union” to be erased from the Vancouver to Vladivostok”, he partners. Alma Ata meeting, the EC'and terial. level and. ‘bi-monthly | and the. US failed in a last-miin- 
ment today creating a new of the former Soviet Union, final communiqué. said. ; ‘The assurances given by Mr other western nations might meetings at ambassadorial | ute attempt to resolve their dif- 
Commonwealth of indepen- was set out in a letter from | Eventual Russian member- Russia and the other main Yeltsin. in-addition to those - even recognise the newnations- level: The cotisuitations will | ferences-over farm reform, in 
veceived by Mr James.Baker, by the beginning of January, . focus:on security and related 


dent Republics to replace the President Boris Yeltsin to the sbip has not been ruled out by members of the proposed Com- 

Soviet Union. newly-created North Atlantic the alliance, though Mr Doug- monwealth of Independent the US 

All but one of the 11 republi- Co-operation Council, grouping as Hurd, the British Foreign States, expected to be set up at ing his recent visit to Russia, Nato, or.some form: of associa- 

can presidents will be at the the 16 Nato members and for- Secretary, said yesterday: “I a meeting in Alma Ata, the Belorussia, i the i -of defence production 

talks in the Kazakhstan capi- mer Warsaw Pact states, which think it is a long off.” Mr Kezakhstan capital, today, also Kazakhstan, are expected to of the three new eastern Euro- -civilian purpodes atid scientific 

tal of Alma Ata, where a mere held its inaugural meeting in Yeltsin expressed convic- undertook to implement all the hasten the process of recogni- pean democracies — Czechoslo- and environmental co-opera- 

chy Brussels yesterday. tion that the new institution, international treaty commit- tion of the new republics by vakia, Hungary and Poland - ‘tion, =. *. oti 
ions, : 

Mr Saitkazm Ietaev, press 

seoretary to Mr Nursaltan 


, the Kazakh presi- 
dent, said yesterday that a 


Brassels yesterday, leaving the = = «_ 
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‘Chaos and collapse’ unless | 








firm treaty of the Common- 7 : ; e : e ee Rownd, in order to give the EC 
wealth was expected by the t : : : - } and US a last chance of coming 
Steg ‘monetary union Is agreed: = |*3:"°="""" 
Soviet president, who sent an By Jobn Lloyd in Moscow and Robert Graham inRome = Y we Ee woud 2 batt nator Cader 
presidents huplorine’ them to meeting A decree of the Russian gov- OY end of 1992. | would include his compromise 
Yetain common defence, eco- today to decide the future of 2 the take- This wa be done via the | propésal on the agricultural 
nomic and citizenship policies new commonwealth to replace over of the State Bank, with all central bank, which he said | issde. He asked that the docu- 
will not be represented. The the Soviet Union face “eco- of its affiliates and assets, by Russia was over. _ .} ment in its totality be -given 
Soviet defence minister, Mr nomic chaos and collapse the end of the year, said Mr Speaking at the end of a 30- |-“the most serious and urgent 
Yevgeny Shaposhnikov, is reg- within six months” they Gerashchenko from his. vast ~ hour visit, he said the new | consideration at the highest 
istered as a member of the agree on monetary and bank- office near Moscow’s Bolshoi. republic of Russia would guar-:| political levels”. 
delegation. ing union, Mr Victor Gerash- Theatre. : antee all contracts already. |‘ The breakdown of the EC-US 

Mr Leonid Kravchuk, the chenko, chairman of the Soviet — However, like other Soviet undertaken as the “legitimate |. talks on how to cut farm subsi- 
Ukrainian president, will take “State Bank, said yesterday. institutions ~ including the heir of the Soviet Unton”. . dies leaves a big question mark = 
part after initial reluctance Mr Gerashchenko said that Foreign Ministry, the Kremlin © The Soviet bank chairman | over the whole package. In 1- 
and strong domestic opposi- without such a structure, the palace, the state security . said that now the bank hed | Brussels a spokesman for EC 
tion. Georgis, which had ear- republics would fall back on organs and the increasingly been “dissolved:(by a Rosstan | Farm Commissioner Mr Ray 
lier said it would not take part individual currencies and cus- ic transport organisations goverment decree) I have no- said he could not 
in the talks, is sending a smail toms barriers to protect their -— the bank continnes to oper. one to-report to. and I could say | see how the Community could 
delegation. Azerbaijan and borders — measures which ate in a power vacuum “ that we shonid all go home. } accept what be understood 
Moldova, both represented by Frould further depress can put up a-plaque But we must stay until some. be in Mr Dunkel's draft 
their presidents, have said tion, break between om the front of the building thing is settled.” _’ | farm agreement. : 
they may join, but at a future enterprises and push their saying ‘Russian government Previous discussions among Talks broke down over the 
date. economies deeper into property’, but they will still republican leaders onthe cre- |. core issue of the means for : 

The republican leaders, “They {the ican lead- need the services we provide. . ation of a banking union have | reducing export subsidies. i 

ngh in the main itted ers} need to @ consensus, The Russian deeree takes over’ foundered on the issue of the Hope of completing the Uru- } 
to the formation of a Common- or the Russian reform, proceed- all the assets of this bank - ~ board of such a union —. with | guay. Round successfully 1 
wealth, are likely to wrangle ing by itself, wili destroy them. but not the entity itself. That the. depended last night on Mr : 
bard over its authority and if prices rise in Hussia then the - should remain until a succes- ment pushing for a share of the | Dunkel's ability to include in 

wers. The Central Asian other republics will be stri sor body is created.” its li his. draft agreement 
Ppublies, dependent on Bas bare: if they introduce their: Mr Yeltsin said yesterday in strength, and the other repub- | which: could persuade the EC . 
sia, will press for a closer eco- own currencies, roubles will Rome that Russia intended to one vote per | and.US-to re-open negotiations. i 
nomic union: while Ukraine, pour.into Russia.” make the rouble a convertible republic. . The package due to be tabled i 
which has already amended : ve : a ae late last ‘night inclines = ; 
Senet eet ih ee Yeltsi ‘ts Fiat deal soon | 22225532 
ry ee a be e Sim expec lat ea. : soon a er Gee 
ber 8 to weaken its binding fe ; 4 arene Ne accepted more 
conditions, is unlikely to By Robert Graham in Rome ; than a0 governments partici- 
gecept anything more than the M& BORIS Yeltsin, the Russian * Fiat confirmed the compa- ey 
loosest a pera president, indicated he. was. ays interest in investing in Gasprom, the former Soviet | reform of textiles trade 
Belorassig, Kasakhatan, fur anxious to push through. 2s Vax but cautioned against an apany, and ENI's Snam | includes compromises that i 
sia a Wkrain She fone quickly as possible a number ‘early agreement, - Progetti and Nuovo Pignone } most developing country 3 

een sine, —_ of business deals with Italian At best, the two sides hoped for the modernisation of Rus- |. exporters are likely to approve. ; 
sta strategic nuclear companies, beginning with to reach some form of * sian gas’ ae A deal on protection for intel- 
weapons, are agreed on Fiat. standing by the end of next — The leader also said | lectual property has also 
erving a common strai Winding up-his 30-hour visit month: / _- _he-was anxious for ENT's oil | been agreed after intensive 
commend et ere ee to Rome, during which he was Fiat helped ‘set up the exploration and production | final this week. | 
ferent conceptions of what t treated like a visiting head of Togliattigrad plant, which arm, Agip, to carry out joint eae 
means. Russia has said it state, Mr Yeltsin sald he expec- began production of a version ventures as well as restructu- | —-"7> +. ~— 
should be the only state ted to sign a deal with Fiat by af the Fiat 124 in 1968. ‘The ing refineries. es Yugoslav 
retaining strategic Weapons. the end of January to buy a plant produces some 750,000 another meeting with Mr g 
wills ‘Kecakieten bas a third of Vaz, the former Soviet units annually... Francesco Nobili, head of IRI, . 

4 state automotive producer at = Mr Yeltsin also saw Mr Gab- the Italian state holding com- premier 

Mr Boris Yeli the Rus- Toghattigrad, in Russia. riele Cagliari, head of ENI, the pany, the Russians a 
sian President, even a meeting with Italian state oil concern, and a equally anxious to ‘up all ° : 
Youll resall in an egrecatet irre Soviet soldiers step Sur a rest yesterday iu trent of a shep window containing Fit and Me Golare Rouse in future collaboration, Rosia held with, the Soviet anthore Tesig 
on a “united strategic com- Moscow’s only Christmas decorations, a snow maiden shrouded in trimmings the company’s chief executive. expressed a commitment to - ties. By Laura Silber In | . 


mand, with one button, in the : 
centre, and no one republic 
will control that button”. 


anaes] German rates rise US rate cut marks policy retreat 


lier in the 
By Michael Prowse in Washington 


signed ear e 
Pirate | ANGELS UNIONS 


Belgrade and Reuters 








institutions of Soviet power. 
The Foreign Intelligence Ser- 
vice, the last of the three 
branches of the former KGB to 
remain un-Russified, was 
taken into the fold yesterday. 

Mr Ivan Silayev, who as 
chairman of the Inter-repabli- 
can economic committee was 
cast in the role of Soviet prime 
minister, was sent to Brussels 
as Russia’s permanent repre- 
sentative to the European 


Community. 
David Buchan adds from Bras- 
sels: A aircraft fall of emer- 
gency medicine food 
for the Russian cities of 
Moscow and St Petersburg left 
Brassels last night, the first 
instalment of EC emergency 
aid totalling Ecu200m (£141m), 
the European Commission 
The Topistie f deliveri 
ics of delivering 
the EC ald will be closely co- 
ordinated with Nato, which is 
to put military transport at 
the disposal of the western 
effort to prevent serious food 
and medicine shortages devel- 


oping. 

The EC has a much larger 
food ald and credit programme 
‘to train, totalling Ecu2bn. 





By Quentin Peel in Bonn 


GERMAN trade unions reacted 
furiously yesterday to the 
Bundesbank decision to raise 
interest rates by 0.5 points, acc- 
using the bank of unjustified 
interference in the wage-bar- 


process. 

The move was tantamount to 
using interest rate policy as “a 
heavy club to bash trade union 
wages policy”, said Mr Michael 
Geuenich, a council member of 
the German trade union feder- 


ation (DGB). 
Both di 


discount and Lombard 
rates were nor peal record evel 
creating a pre- 
cipitating a recession. 

He took the Bundesbank 
move, raising the discount rate 
from 7.5 to 8 per cent and the 
Lombard rate from 9.25 to 9.75 
Per cent, as a direct attack on 
the current round of wage 
negotiations, in which most 
trade unions have submitted 
demands of about 10 per cent. 

Mrs Monika Wulf-Mathies, 
leader of the public sector 
trade union, which is calling 
for a 9.5 per cent pay rise next 
year and increased holiday 
pay, accused the central bank 





: to cut the discount rate by a makers are focusin; 


and the Federal chairman. his concerns. 
Ena teumiee dea In the past he has favoured The 
‘The bitterness came as latest quarter- and half-point cuts in White 


are. predicting an economic 













support 
per cent of the budget is 
intended for the Yugoslav Peo- 


to an “economic catastrophe”. 
The violence was growing . 


smong the, population, of Slavic 


Croats. 
The prline minister said: “A 
able dimensions threatens, 


with spiralling hyperinflation, 
millions of unemployed, the 8 
fall of industrial production, 





ys 


Feelings run high over France’s latest state merger moves — 


William Dawkins weighs up reactions to government plans for a giant electronics-to-nuclear energy group 


HE French government which European governments Senior Commission officials the Maastricht summit to the French political establish- The government itsel: .by France Télécom, 
was yesterday fighting can legally intervene in indus- confirmed that they would agree a strong European indus) ment. Mr Alain Madelin, enpeared fo be closing ranks . rt a eee 
to defend its plans to try. ., study the Project closely for trial policy. responsible for industry under the tions group.” 
create a giant electronics-to-nu- Paris plans to merge the civil potentially subsidies and Mr Dominique Strauss-Kahn, the former right-wing Gaullist implicit support of Mr Pierre One of its subsidiaries will 
clear energy group designed to electronics businesses of the creation of dominant mar- the industry minister, argues government, claimed that the , the finance minis- have one big private share- 
bolster the struggling state Thomson, the loss-making ket positions. Paris has told that EC law makes no distinc: scheme was simply designedto ter, who is unenthuslastic ider right from the start: 
sontroliet electronics ee sate owned electronics Brow about ial intervention. Alcatel Alsthom, which has a 
ie scheme was variously profitable industrial .. = 2 A :: ; 3 
condemned as “scandalous, arm of the Commissariat & This is a marriage of cash and cows with those WhO heme esa mixture of ides | Poet noe cea 
and “a misappropriation 0: "Energie Atomique (CEA). <i trial Meccano i 
funds” by a former industry CEA Industrie's main divi need funds. It is what all shareholders try to do, whether Fajay"S22"F, 204 Monopoly, tor, business, which is also = aw 
minister and as “detestable” by sion, the Cogema nuclear i ic’ — i i yesterday by Mr Syrota. Thom- ward warned ‘Palmer. Main sharehokders: The 
iit Pierre Suard, ihe chairman producer, es sbereholaers’ PUivate or public’ — Alain Gomez, Thomson chairman Easy” 2 ae tut Jester | gaps Ute. The Fan News 
of the Alcatel Aisthom tele funds of FFriobp (£1.0ibn), its defence electron- cally” oppose any attempt to | 168 Rot de Rivoll, 75044 Paris Codex 
communications and engineer- according to Mr Jean Syrota, the Commission of its plans, tion between state and private channel CEA Industrle's cash ics would be handed into the‘cash of “our joint | Ol. Te: (Ol) 4297 od2i, Fax: (01) 4297 
ing group, which will be the Cogema’s chairman, who will and is expected to provide sbareholders and that the into Thomson, so indirectly over to direct state ownership subiany™ Seed Cie eal foods Cae 
new company’s nearest pri- become head of the new group, more detail in the next month. Commission has never objected forcing electricity users to prop he told : Sid) Roubaie Oster 1 issih Tamed 
vate-sector competitor in Thomson CEA Industrie. This will be a very political to Siemens, the German elec- up the electronics industry, The rest - consumer electron- 1148-2753. Commission Paritaire No 
France, It is due to come into being EC competition case, the ee eon giant, — Another opposition MP, Mr ics, semiconductors and 
it will be examined closely by the middle of 1992, with universal outery in France using iis to cover the Francois d’Aubert, deputy kitchen eqr 
over the next few months by FFr90bn of sales ig tele- over the Commission's recent losses of Nixdorf, its computer chairman of the parliamentary merged with.CEA Industrie. . 
the European Commission and vision, video, audio and veto of a Francoltalian bid for subsidiary. Commission offi- finance commission, The more 
is likely to intensify the long kitchen equipment, semicon- de Havilland, the Canadian air- cials were open minded. denounced the plan as “a pure than 50 per cent directly state- 
wrangle between Paris and ductors, nuclear fuel and reac- craft maker, and Paris’ disap- Unlike de Havilland, the and simple return to basic and owned, with 
Brussels over the limits te tors. Pointment over the failure of electronics plan-has divided imbecile dirigisme”. ’ ‘by the CEA and 10 
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a J apan lifts property. 
«investment loan curbs 


By Stefan Wagstyl in Tokyo. 
THE Japanese government 
* yesterday 


Hifted curbs on bank 
pra for Property invest- 
ment, in to evidence 
that “land prices are falling 
Steeply in many parts of the 


country. 
. Ministers decided that the 






























which tend to lag the market, 
‘operty company execu- 
tives sald the government had 
acted too late to bring any 


Israelis seize 
three men in 


Lebanon raid 


By Hugh Carnegy 
in Jerusalem 


ISRAELI ‘ commandas 


* , kidnapped three Lebanese men. 


early yesterday in a helicopter 
swoop outside the “security 
zone” Israel controls in south 
Lebanon, adding a new twist to 
the still unresolved hostage cri- 


aye Israeli army said the 
three - who included a 
Part-time correspondent for 
Reuters news —_ were 


brought to Israel for interroga- 
tion. Israeli ministers charac: 
terised the raid as a routine 
action against guerrillas who 
launch attacks on Israeli forces 
in the area. 
But the unusual action may 
well have had a different 


vicemen in Lebanon are 
released in exch : for Leb- 
anese prisoners: in its hands. 





offshore 


THE Cammeli Laird shipyard 
in Birkenhead, Merseyside, 
may be bought by Amec, the 
construction, 


“: engineering and 
: offshore group. The deal 


” '; depends upon the Welsh Office 
by Hamilton 


. approving a plan 
Oil to build a £250m terminal 


“at Point of Ayr, where the Dee 


estuary meets Liverpool Bay. 
Hamilton has been 


: negotla- 
ting for Press Offshore, an 


Amec subsidiary, to build a 


production platform to exploit 
a gas find by in the 
bay about 20 miles off the Wir- 


ral peninsula. Some of the gas 


~ will feed a power station at 


i Pe rine 


-, an early 


Connah's Q 12 miles up 
ned the’ Welstr 


English bord 
jon of the order is 
expected to decide Cammel 
Laird's future. Amec has been 
reluctant to go ahead without 
of a substan- 
tial order, which Hamilton's 
plans would provide. 
The yard was put up for sale 


‘ last year by VSEL, the Barrow- 


in-Furness submarine builder, 
as defence-industry contraction 
threatened 


relief to the “jigrdpaaaiel 
industry. They warned that 
more property and bnilding 
companies would go bankrupt, 
leaving banks and finance 


an increasing 
borden of ban a debt, and unsold 
land holdings. In the first 11 
months of this year, the liabili- 
ties of bankrupt property com- 
panies totalled ‘Y2,606bn. 
(flibn), Seven times more than 


. for the whole of 1990, 


to Teikoku Lae Bank, a cred 


"Yesterday, they 

y. were joined 
by Hoyu Kensetsu, a flat 
builder, which filed for court 
protection from creditors with 
debts of Y100bu. Mr .Chiyojt 
Misawa, president of Misawa 


- Homes, Japan's top home 


. builder, said the slump in the 
housing industry. would last 
until the end of the century. 
The ministry has waited Jon- 
ger to lift the lending curbs 
than the industry wanted 
because officials feared a resur- 
gence of speculative invest- 
tment. Even though the .mar- 


kets in Tokyo and Osaka, 
where the speculative boom 


ing 
land had fallen by 3-10 per cent 
and in Osaka by 7-18 per cent. 
For commercial land prices fell 
by up to 7 per cent in the 
Tokyo area and by up to 13 per 
cent in the Osaka region. 
The ministry's curbs, which 
will be lifted on January 1, 
require banks to limit the rate 
of loan growth for property 
investment to below the rate of 
overall loan growth. The minis- 
try reserved the right to reim- 
ose controls if property loans 
start increasing rapidly in in 
future - something the 
erty experts believe is untikels, 





Tokyo trims estimates 
for rate of growth 


By Stefan Wagstyl in Tokyo 


THE Japanese government 
yesterday revised downwards 
its estimate for economic 
growth for the year to the end 
of March 1992, amid wide. 
spread evidence of an eco- 
Romi slawdown. 
-_ The government's Economic 
Planning Agency set a new 
estimate for real growth of 3.7 
per cent, down from 3.8 per 
cent. It also fixed a target of 3.5 
per cent for growth in 1992-33. 
‘The government figure is 
than estimates of 


forecast for the 1992 calendar 
year from 2.5 per cent to 2.4 per 
cent. 

Nevertheless, the govern- 
ment's latest admission that 
the economy is slowing will 
lead to further demands for 
stimulative. measures, includ- 
ing interest rate ee 
Pl 5 

Bash is 


expected to press for such 


Cammell Laird 
sale depends on 


plan 


: By lan Hamilton Fazey, Northern Correspondent 


ronmentalists. The Welsh 
Office this week called it in for 


government consideration. 
in David Foulis, Mantra 
director, said 


Laird personnel 
yesterday that the yard’s sale 
would be jeopardised if the 
elsh Office ordered a public 
inquiry. VSEL might be oa 
‘keep Laird's open during 
resultant delay. 


Hunt, the Welsh secretary, is 
MP for Wirral West. Some of 
his constituents would have 
their view of the Welsh hills 
impaired by the terminal, 
although there is other indus- 
try in the area and Point of 
Ayr itself was for many years 
the site of a colliery. 

His parliamentary neigh- 
bour, however, is Mrs Lynda 
Chalker, the overseas devel 
Ment minister, She has to 
defend Wallasey in the coming 
general election with a major- 
ity of only 279. Mrs Chalker, 
who Cheshire-based 
Amec to consider buying 
Laird's, As roe she Bis 
pressing unt to move 
“all speed, but all thorough- 
ness”. 


sera toa oma 

r jeopar- 
dising jobs at Laird'’s. He urged 
them to withdraw their pro- 
tests so the Welsh Office could 
give early approval. 


ronmental 
the 





Lloyd’s signals support 
for unlimited liability 


THE STRONGEST. signal that 
the leadership of Lioyd’s of 
London, the insurance market, 
is mounting a vigorous defence 
of the principle of untimited 
lability. has come from Mr 
David Coleridge, Lloyd's 
man, in a television interview 
to be broadcast tomorrow, 
Richard Lapper wril 

In spite of widespread 
unease among Names, the indi- 
viduals whose capital supports 
und at 
market, and ane fact tate a 
task force ue to 
the issue next month, Mr cole 
ridge says he is 


favour of unlimited lability - 
the principle whereby Names 
are Hable for all insurance 
losses they 

Mr Goleridee’s enthusiasm 
for unlimited liability suggests 
that the task force, chaired by 
Mr David Rowland, head of the 
brokers Sedgwick, will recom 
mend retention of the rine! 
ple. It was expected to abandon 


the idea. 
oO the Lloyd's of 
London, on Channel 4, Mr 
Coleridge says 


action when he visits Tokyo 
next month. Japanese officials 
believe the president will argue 
that Japan thas the capacity to 


Many private economists 
believe that even domestic con- 
siderations will eventually per- 
suade the Japanese govern- 
ment to resort to stimulative 
action. 

However, for the moment 
the Bank of Japan is opposed 
to any farther immediate cuts 
in interest rates and the Minis- 
try of Finance is against run- 
ning a fiscal deficit. 

The government's forecast 
for consumer spending for 


1992-93 is for growth of 3.7 per 
cent — in line with private 
But its figure for 


capital investment growth — 


45 per cent - is higher than: 
that of most other experts.- 
to remain 


Prices are 
almost stable, with an 

3.9 per cent increase in eur- 
rent financial year and 2.8 per 
cent next year. ‘ 


Barclays 
offers no 
pay rise to 
some staff 


By Michael Smith, 


.- Labour Correspondent 


BARCLAYS BANK plans for 
the first time to withhold cost- 
ofliving pay pares from staff 
who perform poor! 

Ms prapeual forth Hark-od 8 
package that would raise sala- 
ries of 70,000 non-managerial 
staff by between £200 and £470. 

Bifu, the financial services 
unton, estimates that the offer 

is worth between 2.1 per cent 
and 3.5, rer cent and has 


rejected 
Darciays Group Staff Union 
believes the Offer would 
increase total staff costs by 
wl Pn bar th 
for a er offer in 
talks scheduled for January. 
Barclays’ decision to with- 


at Lloyds Bank earlier this 


” initiative was part of 
an overhaul of salary struc- 
tures, details of which are still 
being opposed by Lloyds Group 
Union nearly three months 
after its implementation. 

Barclays’ appraisal system 
grades staff et category A, 
the highest, to category E. 

offer those in cate- 
gory E would receive neither a 
pay increment nor an adjust- 
ment for cost of living. 

Those in category D will 
receive a cost-of-living rise but 
only half the value of a stan- 
dard increment. Previously 
they have been given two 
thirds of a increment, 

The bank said the proposed 


ance the hard work and dedica- 
tion of staff with the need to 
remain competitive during dif- 
ficult trading conditions. _ 
Bifu said the offer was a dis- 
grace and, with underlying 
inflation recorded at 5.7 per 


@ Some 25,000 engineering 
construction workers are to 
receive pay rises of 4.1 per cent 
under 4 deal negotiated by 
their unions and the National 
Engineering Construction 
Employers’ Association. 

From January 6 there will 
also be a one-hour cat in the 
39-hour week. Weekly basic 
rates for advanced craftsmen 
will rise from £214.50 to £223.28. 


_ Always on a Sunday 
for America’s shoppers 


T Zabar’s, one of New 
York's most famous 

_ Ah delicatessens, the only 
thing that distinguishes Sun- 
day from any other day of the 
week is the crush of people 
around the fish counter, stock- 
ing up on smoked salmon for 
their traditional Manhattan 
brunch. Like most US retailers, 


™ Zaber's does goad business on 


the Day of Rest. 
Nearly halfway across the 
nation, in Chicago, the shop- 


ping scene is alsa almost 

seven days a week. 
The city's Magnificent Mile 
4% throngs with people on a Sun- 
e4 day, Two thousand miles fur- 
if ther on to the west coast, Cali- 
% fornians have made Sunday 


one of their most popular shop- 


Bi ping days. Spurred by glossy 


advertising inserts in the Sun- 
day papers, frequently offering 
that-day specials, they flock to 
the shop] oe aoe 

Aitboughe Sunday shopping 
was once as controversial in 
the US as it has become in 
Europe, it is now usually out- 


= lawed only in some of the 


Macy’ 's in New York: open seven days a week : 


Asia tops world economic performance league table 


ASIA-PACIFIC economies fared 
better this year than the rest of 
the world, and the more 
advanced among them grew 
fastest of all, according to the 
UN's regional organisation, 
writes peter Ungphakorn in 


«Estimates published yester- 
day by the Economic and 
Social Commission for Asia 
and the Pacific (Escap) showed 
that the east Asian newly 


industrialismg economies, the 
six-member Association of 


South East Asian Nations 
(Asean), and even some south 
Asian countries such as Pakis- 
tan were able to withstand the 
Gulf crisis, global recession 
and stagnant world trade with 
only minor damage. 

This was achieved partly 
through a sharp increase in 
trade within the region, Escap 
said. As a result, several coun- 
tries in the region, which 
stretches from Iran to the 
Pacific islands but excludes 
former Soviet Asia, registered 


Compliments 
and cringes 
of the season 


Clay Harris takes a look at this 
year’s company Christmas cards 


ARD TIMES make 

companies’ task of 

selecting an appropri- 
ate Christmas card more diffi- 
cult than usual. 

When every expenditure 
faces the toughest scrutiny, it 
is easy to be blown off course 
in the annual effort to navigate 
between the twin hazards of 
atlonymous good taste and bla- 
tant self-promotion. 

It is not surprising, there- 
fore, that many corporate 
cards this year have been made 
to earn their keep by carrying 
an overt commercial message. 

Company names and logos 
figure prominently in the 

of an increasing num- 
ber of cards, but the Associa- 
tion of investment Trust Com- 
panies grinds its axe most 

Its letter to Santa in childish 
handwriting pleads for “the 
full £6,000 PEP allowance for 
investment trusts, a single 
retail regulator, certainty in 
my use of futures and options, 
and relevant, intelligible and 
comparable disclosure for all 
financial products”. 

By comparison, the British 
Wool Textile Export Board's 
card with grazing sheep is 4 
masterpiece of subtlety, and 
far more attractive than 
Nuclear Power’s depiction 
in pastels of its Heysham 
plants or National Power's 
pylons draped in Christmas 


The Post Office. which had 
ugly and openly commercial 
cards in 1990, has improved its 
aesthetic standard at least with 
@ glossy photograph of the 24p 
Christmas stamp. 

Ratners, the jeweller which 
had nothing to celebrate in 
1991, follows last year's hom- 
age to Pop artist Roy Lichten- 
stein with a mock-Warhol silk- 
sereen Of Marilyn Monroe 
wearing a single garish ear- 
ring. (If she can afford only ane 
ia Raters, times must be 

Lord Hanson may have to 
mend his PR fences to discover 
the meaning of the card from 
imperial Chemical Industries, 
which features a musk ox from 
“Wild Oxen, Sheep and Goats 


of all Lands, Living and 
Extinct”. What, 10 corporate 
racehorse? 

On the eve of 1992, “the 
accent is on Europe” in the 
words of IBM's card, which 
presents that phrase im a vari- 
ety of languages liberally 
sprinkled with diacritical 
marks, On the same theme, 
hotel group Queens Moat 
Houses offers the flags of the 
European Community mem- 
bers as Christmas tree orna- 
ments, while Baring Securities 
shows Father Christmas paint- 
ing his reindeer with the 12 


flags. 

For companies seeking a sec- 
war and non-commercialised 
subject, views of London are a 
safe and popular choice. ‘The 
best this year featured 2 
panoramic view in five panels 
by Ceri Richards, sent by 
BAT Industries. A clever sub- 
liminal plug for the Smoke, 
perhaps. 

“Let us show you our build- 
ing” remains a favourite for 
narcissists, but Unilever's 
wide-angle view of its Black- 
friars headquarters somewhat 
redeems the genre, The Finan- 
cial Times card features a pre- 
Fire of London panorama and 
notes where the newspaper's 
office would be centuries 
hence. 

Blackstone Franks proved 
some accountants have a sense 
of humour with a mock income 
tax form (pictured), and 
another firm, Casson Beckman, 
commissioned an eye-catching 
card from one. cinar its oe 
Indigo Design Col 

One way to attract veut attention 
is with an activity card. Lewis 
Silkin, solicitors, sent one 
thinly disguised as a brief held 
together in the middle by 2 
cracker. When pulled, it reads: 
“All our writs are crackers”. 

Added Value, a London mar- 
keting agency, offers a punch- 
out-and-assemble Christmas 
omament, while the DIY ele- 
ment of the card from Newcas- 
tle marketing services group 
Robson Brown Communico is a 
Ted balloon. 

Many public relations com- 
panies again plumb the depths 
with self-promotion, carica- 


small towns and cities of the 
country’s southern Bible Belt. 
In Britain, for instance, the 
controversy still rages, with 
widespread Sunday shopping 
only just now taking off. 
Tronically, America's 
so-called Blue Laws, which pro- 
hibited Sunday business, 
sprang from a British statute. 
In spite of the wide tolerance 
for religion promised in the US 
constitution, the theocratic 
spirit of colonial times pre- 
vailed for more than 200 years, 
until the 1950s, when grocery 
stores began winning the right 
to open on Sundays, A couple 
of decades later, leading super- 
market chains began remain- 


growth rates for imports or 
exports of more than 20 per 
cent despite an estimated 0.6 
per cent growth in world trade. 
Among them were Pakistan, 
Hong Kong and Thailand. 

One of Escap's worries is 
inflation, with rates a to or 
into double digits in Hong 
Kong. South Korea, the Philip- 
pines, the whole of south Asia, 
and several of the Pacific 
island countries. Also causing 
concern is China’s export 
growth rate, expected to fall 


ing open around the clock, 
even on national holidays, to 
meet the needs of shift workers 
and those people whose fancies 
tured to food in the middle of 
the night. 

The Blue Laws were chal- 
lenged often, but generally 
upheld by the Supreme Court. 
The rulings avoided the reli- 
gious issue, upholding the pro- 
hibition on the theory that a 
day of rest was good for health 


Eventually there were excep- 
tions: peaple could buy bait to 
go fishing, newspapers could 
be printed. Then, orthodox 
Jews, who closed their busi- 
nesses on Saturdays to observe 


While controversy 
rages in Europe 
over Sunday 
shopping, it has 
become an accepted 
feature of US life 


their Sabbath, complained that 
they suffered discrimination by 
also having to shut on Sun- 


Ultimately, the Supreme 
Court gave the choice to indi- 
vidual states, New York State, 
home of the city that never 
sleeps, led restrictions in 
1965, Others followed when 
en to lose business, to 
competitors who stayed open. 

For many retailers, Sunday 
opening is a business neces- 
sity, driven by the entrance of 

number of women into 
the labour force who are there- 
fore unable to shop except at 
weekends. Families, who three 
or four decades ago might have 





from this year's 13 per cent to4 
per cent next year. 

Despite uncertainties in the 
international climate, the 
region's performance is expec- 
ted to improve next year, 
Escap says. But this would 
depend on the extent of recov- 

in the industrial countries. 

e developing countries in 
the region enjoyed an overall 
expansion of gross domestic 
product (GDP) estimated at 6.4 
per cent this year. 

This contrasts ‘starkly with 


Salary, tips, bonuses, backhanders, cast under the table 


How much do you fave int your Bank deposit ancoust? 


What about your Swiss account? 


Bo you went to think about mis? 








Share detalls 
ee 





AG SRS 


a Did you know. Invesimants can go up os well ag down’ 


done little else on Sunday than 
attend church services, now 
spend much of the day shop- 
ping. “Ours is a consumer- 
driven economy,” says Mr Mar- 
tin Lefkowitz, an economist at 
the US Chamber of Commerce. 
“Shopping has become our 
national pastime, and shopping 
malls have become places of 
entertainment.” 

There is little difficulty in 
getting workers, he says. Most 
are part-time employees, the 
average work-week for retail 
employees being 28 hours. 
Many are mothers who work 
on Sundays when their hus- 
bands can baby-sit. : 

“We see a lot more families 
shopping together on Sunday,” 
says Ms Anne Stock, Blooming- 
dale’s vice-president of public 
relations in New York. “Our 
commission sales people want 
to work on the weekend 
because that's when there’s a 
Jot of traffic.” 

Chicago, where Sunday busi- 
ness is now vital for the pros- 
perity of many big retailers, 
has become the shopping 
Mecca of the Midwest, drawing 
many on weekend forays from 
hundreds of miles away. 

In California, where large- 
scale Sunday-shopping devel- 
oped in the 1960s when some 
leading department stores 
started staying open, the ques- 
tion is often nat what is open, 
but what is closed. The sign on 
the door at Rainbow Pizza in 
San Mateo reads “Never on a 
Sunday”. For Jack's Pizza 
across the road, the day is the 
busiest of the week. 

Reporting by Nancy Dunne in 

Washington, Karen Zagor in 

New Yorks Barbara Durr in 

Chicago and Louise Kehoe in 
San Francisco. 


the 0,6 per cent decline esti- 
mated for the Third World as a 
whole. 

The three OECD countries in 
the region managed an esti- 
mated 4.1 per cent growth, well 
above the global rate of 0.9 per 
cent and the 2.8 rate for all 
industrial countries. But this 
was only achieved with 
Japan's 4.5 per cent growth. 
Australia is estimated to have 
declined economically by 0.2 
per cent and New Zealand to 

ve grown by 0.4 per cent. 
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Sharp cards: Twins in top) is a step too far for orate Christmas humour, 
but more eps 2 apetter still is ct Gres ne 


secular efforts 


tures of the partners and 
unfathomable in-jokes (but 
thanks to Grandfield Rork Col- 
pt or plugeing the FT on its 


“Omer: Li Cohen PR nearly 
won this year's blasphemy 
competition with a cartoon 
of rag-mag standard showing 
@ manger scene: “Mary spon- 
sored by Virginal Records”, 
“Star brought to you by Power- 
con", “Crib by Matercare", 
“Tale by Joshua & Joshua” 
and so - excruciatingly - on. 

This was pipped for the blas- 

phemy prize, however, by the 
ord Tplctured) from Mills & 


Allen, the outdoor poster con- 

tractor, which went a step too 

far to promote its “Twins” 
ired hoardin; 


igs. 

In the “worst taste — secu- 
lar” category, it was a close 
contest between Liverpool pi¢- 
ture agency Mercury Press's 
cartoon of the late Robert Max- 
well and 2 grinning Father 
Christmas from Independent 


covered by a white foam beard, 
which lifts to reveal a strategi- 
cally placed sign: “We provide 
cover for almost anything.” 
Does this sell insurance? 


sender had the honesty to 
write: “Awful isn't it". 

In sublime contrast, Allied 
Irish Bank sent the best card 
(pictured) which has crossed 
our desks this year - a 1999 
photograph of an Irish post- 
man taken by Fr Francis 
Browne, the Cork priest whose 
archive of 42,000 negatives has 
been restored through AIB 
sponsorship. 

its blac and-white simplic- 
ity stands out from the colour- 
ful crowd, and the Louis 
MacNeice quotation strikes an 
appropriate - and universal -— 
tone for the year-end. 





Japanese 
plan £8m 
Scottish 
investment 


A SUBSIDIARY of Matsushita, 


the Japanese electronics com- 
Pany whose brand names 
include Panasonic and Tech- 
nics, is to invest £8m in equip- 
Ping an electronic components 
plant at East Kilbride, Lanark- 


shire, James Buxton writes. 


Matsnshita Industrial Equip- 
tment (MIECQ) will make fly- 
back transformers, used in 
Computer monitors and televi- 


sions. It will employ 80 people. 
rising to 130 when fully opera- 


Matsushita will initially sup- 
ply the UK then develop an 
export market. The group 
makes televisions and other 


products at plants in south 
Wales and 


Berkshire, employ- 


tng 4,700 people in Britain. 


Sainsbury 7-day 
trade for 1992 


J. SAINSBURY, the grocery 
chain, yesterday became the 
first big food retailer to 
announce it would open some 
stores seven days a week next 
year. The move was quickly 
followed by Tesco and Asda. 

Sainsbury’s said it intended 
to open a third of its 310 surer- 
markets on a seven-day 

“The decision has oo 
taken because of the apparent 
intentions of our competitors 
to open on Sundays. If they 
subsequently decide not to 
open then neither shall we,” 
Sainsbury's said. 


Waldegrave beats 
trusts challenge 


MR William Waldegrave, 
health secretary, yesterday 
overcame a legal hurdle which 
could have set back his scheme 
to create another 99 self- 
governing National Health Ser- 
vice trusts. 

He fought off a High Court 
test case by Rochdale Metro- 
politan Borough Council to 
block plans to set up a trust in 
the Rochdale area next April. 
The council claimed the health 
authority and Mr Waldegrave 
had not followed proper con- 
sultation procedures. 

Lord Justice Watkins and Mr 
Justice Judge rejected the chal- 
lenge and refused to stop the 
minister making a statutory 
order to establish the trust. 
They will give their reasons 
early next year. 


GRE protest 


GUARDIAN ROYAL Exchange 
has pag bes a eet and 
Legal meral by resigning 
from the Unit Trust Associa- 
tion in protest at comments 
made by the UTA on the sell- 
ing of life policies and unit 
trusts. 


Halford success 


MS Alison Halford, the Mersey- 
side assistant chief constable, 
fovtenday. won her High Court 

ttle to block disciplinary pro- 
ceedings brought against her 
for alleged misconduct. She 
won court orders setting aside 
tulings of Merseyside Police 
Authority’s senior officers dis- 
cipline committee ta suspend 
her and initiate disciplinary 
proceedings. 





BRITISH COAL is to negotiate 
leasing the disused Monkton- 
hall colliery near Edinburgh to 
a prs rtinm of — mines 
and pit managers. If a is 
reached it will be first time the 
state-owned company has 
leased out a deep mine. 

British Coal put Monkton- 
hali on a care and maintenance 
basis in 1987 when it closed the 
connected Bilston Glen pit. It 
said in August that it could not 
justify redeveloping the mine 
on economic grounds, in spite 
of a lengthy campaign by local 
authorities and the National 
Union of Mineworkers. 

British Coal received two 
detailed offers from companies 
after it offered to lease the 
mine. Consultants advised it to 
negotiate with Monktonhall 
Mineworkers rather than with 
Caledonian Mining, a mining 
company based in the Mid- 


Monktonhall Mineworkers 
comprises former mining man- 
agers, engineers and miners 
who each intend to invest 





Hope of building homes confidence| Tories forced to. 
refocus poll fight 


By Ivo Dawnay, Political Correspondent 


STATE AGENTS yester- 

day welcomed the 

moves by the govern- 
ment and mortgage lenders to 
stem the tide of repossessions 
and inject some life into the 
housing market, although 
some said it was like using a 
sticking plaster to staunch a 
deep wound. 

“Fine so far as it goes, but 
it's pretty marginal. An 
increase in mortgage tax relief 
would have been a much better 
pump primer,” was a typical 
response. There was no expec- 
tation that the housing market 
was about to be kick-started 
into life. 

However, both parts of the 
deal struck between the gov- 
ernment and moi lenders 
— the abolition until August of 
1 per cent stamp duty on prap- 
erties up to £250,000 and the 
attempt to engineer a substan- 
tial drop in the number of 

repossessions — were seen as 
helpful towards i can- 
fidence. Mr David Woodcock, 
eee director of the 

Bank subsidiary Black 


tae Agencies, said: “What 
the housing market net 
above all is co 

end to fear of redundancies 





Mineworkers 
start talks to 
lease colliery 


By James Buxton, Scottish Correspondent 


£2,000 in the company. Price 
bhaendgpbnt its financial 
adviser, said yesterday that the 
company must now conclude 
negotiations with financial 
institutions with whom it has 
had preliminary discussions on 
raising capital to reopen and 
operate the pit. 

ne Jim Parker, the sone. 

's managing director w' 
ie wi es Ga om 
under-manager at 
said the might need 
g5m. It hoped to be employing 
187 men within six months of 

the mine. 

The company envisages 
producing 5,000 tonnes of low 
sulphur coal a week and turn- 
ing over between £7m to £8m a 
year. The company hopes to 
sell coal to ScottishPower, with 
whom it has had prel 
talks, for burning. in the 
nearby Cockenzie power sta- 
tion and also to supply domes- 
tic coal. 

British Coal said in August 
that Monktonhall had lost 
£50m in its last year of opera- 





tion. It would need substantial 
investment and even with high 
levels of productivity was not a 
long-term economic proposi- 
tion for the corporation. 

Mr Parker said that Monk- 
tonhall Mineworkers would 
run the pit on very different 
lines to British Coal. it would 


Richard Evans on the guarded 
welcome from estate agents Over 
moves to aid the housing market 


and fear that prices have fur- 
ther to fall Both these factors 
still exist after the latest mea- 
sures,” 

The widespread view was 
that the housing market was at 
as low an ebb as it had been 
for years and, according to 
Hambro Countrywide estate 
agencies, “there's not much 
difference between Manchester 
and Maidstone”. Hambro added 
that the repossessions package 
would help change attitudes 
and rebuild confidence. “If 
To bnve is Louse Toposseenad, 
to have his house 1, 
you are unlikely to be keen to 
enter the housing market,” 

The company welcomed a 
big potential fall ja ie busbar 

of repossessions use e 
adverse effect enforced sales 
had bees having on market 


P Mr Ian Homersham, chair- 
man of John D. Wood, a Lon- 
don estate agency concentrat- 
ing on expensive properties, 


Said all sections of the market 
were affected by the rising tide 
of repossessions. 

He added: “You have a 
situation where the fabric is 
tearing itself asunder because 
the market is oversupplied 
with houses as a result of 
repossessions ...any attempt 
to stabilise this has a beneficial 
effect, and the building society 
plans are very welcome.” 

Agents were divided about 
the the temporary ‘abolltion of 

stamp duty. Some regarded it 
as a cynical political ploy to 
buy votes, and feared it might 
generate a “boom and bust” 
Scenario when it came to an 
end in August. 

Others were enthusiastic 
about the impact the saving 
would have on ctive pur- 
chasers. Mr Davi Gilchust, 

eral anaes of Halifax 

duty abolition ‘should ise a 
effect on a virtually dead 

market.” He forecast a 


have only three layers of man- 
agement compared with up to 
in British Coal's case. 


would have no negotiating 


All employees would be paid 
between £250 and £850 a week, 


“modest” 10 per cent rise in 
Oar Tim Melville Ba 

executive of Nationwide eet 
estate agency, thought the 
measures would have an 
important impact on the hous- 


ing in the number of reposses- 
sions next year to 40,000 should 
help to get the market moving 


again. 
“We would hope to see a 
i level of transactions 


Mr Andrew Robertson, a 
partner in Suttons, an indepen- 
dent agency in south Manches- 
ter, said the measures would 
boost general confidence in the 
market although they were 


consider the possibility of hav- 
ing their ne i repossessed 
when they buy .and @ 
fetused fone alone os oo 
ate will average £35,000 so 

a 


but every Ips.” 
pisiPonal ri porting | by ies 
and Robert Morvan 














based on productivity and out- 
put. Employment could eventu- 
ally rise to 400-500. 


save money i coalface 
equipment which British Coal 
is selling for scrap from pits it 


in tbe new year 
og out its alternative 
programme of investment 
incentives and training pro- 
grammes, underpinned by 
partnership between govern- 
ment and industry. 


near Kirkcaldy, and believes 
that with its management 
structure and worker share 
ownership other nits ¢ could be 


“The message will be that i 













foo LE ee 
gain, Tare. By’ processing She 
" milk ‘themselves; -or 


doesn't bave to be like this,” a en 


senior Labour official said. 


that offers some hope.” 


Labour will also seek -to 
raise its profile as govern- 






ment-in-waiting with visits by 
Brussels 






a Neil Kinnock to- 


the‘ new.-presi- |” 
Conmutu- 






and Portugal, 
dent of the European 


use the tours to discuss steps |... = 





to reform EC regional an 


stractural fonds to benefit’ 






Britain’s poorer 


regions, ~ 
Mr Norman Lamont, the 






chancellor, 


yesterday 


attempted _to put a positive 
gloss on eee tes economic 


the country 







Eas fall the dlasie igredieni = : Ss 


pointed - out “that no. comhtry | - 

was isolated from. {nterna- 

tional economic trends, yet 
had in the 


Economic growth in third quarter weaker than expected 


By Peter Marsh, Economics Staff 


ECONOMIC —- in the third 
aes oe to to government fig- 


The ¢ Central Statistical Office said 
gross domestic product grew by 02 
per cent between the second and third 
quarters, rather than the 0.3 per cent 
it estimated in preliminary figures 


quarter was 


last month. 


Excluding oil and gas production, 
significantly in 


which was pushed up 


the summer by extra activity in the 


cent drop between the final three first and second quarters. Sontag to the economy, while the third quarter, after falls of £836m, 

months of last year and the following Some of the weakness in consumer on beer grew by 5.2 percent. £1.1bn £lbn' in the final three 

quarter. . Spending can be explained by a fall of However, these signs of stronger months of last year and the first two 
The CSO said that, including of] 6.7 per cent etn malian eacee were offset by a fall in spend- quartets of fie vee 

and gas, GDP was 2.3 cent smaller third quarters in spending on ing on furniture, floor covermgs and Output by the service industry, 

in the third quarter in the the products such as fuel and power. This general “consumer durables” such as which accounts for about 60 per cent 

equivalent period last year. is thought to have arisen mainly electrical equipment. of GDP, was flat between the second 
Consumer spending, which because the third quarter was warmer In the third quarter companies and third quarters. : 


North Sea, the economy shrank 
between the second and third 
ters by 0.8 per cent. This followed a 
fall of 0.4 per cent between the first 
and second quarters, and a 12 per 


quar- 


ne for about two-thirds of GDP, 
was .1 per higher 

dJuly-to-September period than in the 
previous three months. This came 
after a 1.6 per cent fall between the 


in the 


than normal after a cool period from 
April to June. 

Consumer spending on cars and 
other vehicles rose 14.2 per cent 
ilabag teeny quarters, providing a 


stopped running des their stocks of 
components, raw materials and 
three successive 





R-R name 


may not 


go to a foreign buyer 


By Ivor Owen, Parliamentary Correspondent 


THE Rolls-Royce trademark 
could be withdrawn, in whole 
or in part, in the event of the 
car company being sold to a 
foreign buyer, Mr Edward 
Leigh, junior trade and indus- 
try minister, told the Commons 


yesterday. 

He said Rolls-Royce, the 
aero-engine maker, still owned 
and licensed the Rolls-Royce 
car name, even though Vick- 
ant: the engineering group, 

company. 

Mr Leigh described this as “a 
very great protection” when 
stressing the speculative 
nature of reports that the own- 
ership of Rolls-Royce Motor 
Cars, currently suffering big 
Josses, might pass to foreign 


Mr Leigh maintained that 
one of the essential attractions 
of the Rolls-Royce car was its 
“unique Britishness”. 

He said Vickers, its parent 
company, had confidence that 
Rolls-Royce Motor Cars would 
recover from its trading diffi- 
culties. 

“This may involve changes 
in manufacturing methods and 
working practices which may 


themselves have implications 
ford employment,” Mr Leigh 


@ A plea for a cut in the tax 
on company cars provided as a 
“tool of the trade” and not as a 
“perk” was made by Mr Roger 
King, Conservative MP for Bir- 
mingham Northfield. 

He pressed for “some kind of 

stimulus”, particularly for 
vehicle fleet owners, in the 
next Budget. 
@ The official profit margin 
for dealers in Volkswagen and 
Audi cars is to be cut to an 
average of 15 per cent from 
17% per cent on January 1, 
John Griffiths writes. 

The move does not, however, 
reduce lst prices. Instead it 
forms part of revised operating 
procedures for dealers aimed at 

them from what 
VAG (UK), the Lonrho-owned 
ee sees as ecient 
counting now lespread in 
the UK new-car marketplace. 

The package seeks 
achieve this, while 
dealer earnings, through lower- 
ing the threshold at which 
they can earn bonuses related 
to sales volume from VAG. 


to 
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N-plants 
can Stay in 
operation 


By David Lascelles, 
Resources Editor 


FOUR ageing nuclear power 
stations were given a further 
lease on life yesterday by the 
Health and Safety Executive's 
Nuclear Installations Inspec- 
torate. 

The Ni allowed Nuclear 
Electric, the state-owned util- 
ity, to continue operating four 
Magnox stations beyond the 
end of this year and until the 
ene of their planned 30-year 

ives, 

The four stations are Brad- 


well in Essex, Dungeness A in 
Rout. Hinkley Point A In Som: 
erset, and Sizewell A in Suf- 
folk. Of these, Bradwell will be 
30 years old next March, but 
Hinkley Point will not reach 
that age until 1995. 
The NII is still reviewing a 


down at the beginning of this 


rethe NII's decision follows 
mounting concern about 
embrittlement of the steel pres- 


tric and were now satisfied 
that there was adequate justifi- 
eation for keeping the four 


plants going. 

The Mfectsion provoked a 
strong reaction from the envi- 
ronmentalist lobby. Simon 
Roberts of Friends of the Barth 
said: “They go till they blow. 
Safety is being controlled with 
fingers crossed and eyes 
closed”. 


THE GUINNESS TRIAL 


Seelig unaware of invoice change, j jury told 


By Raymond Hughes, Law Courts Correspondent 


MR ROGER Seelig did not try 
to mislead Guinness over an 
invoice relating to losses suf 
fered by a Swiss investor who 


supported it by buying shares ~ 


during the Distillers takeover, 
the jury was told 
Mr Ellict Bernerd, former 
f Morgan Grenfell's 
property arm, said the inves- 
tor, whose support he had 
obtained at Mr Seelig’s request 
and whose identity Mr Selig 
had not known, had not told 
him Guinness had asked that 
the invoice wording be 
Mr Seelig had said 
the Leh gree po should be for 
Gahan 
wanted it changed to “advising 
on acquisition of Distillers”. 
Mr Bernerd said as far as he 
was aware Mr Seelig had not 
known of the changed wording. 


THE RIGHT of individuals to 
Tefuse to auswe questions 
which might incriminate them 


an earlier 
High Court ruling that a 
Tefusal by Mr Peter Wilson, for- 
mer chief executive of London 
United Investments, the failed 
insurance group, to answer 
Department of Trade and 
Industry inspectors’ questions, 
was “unjustified 

Mr Wilson had argued that 
the judge at the earlier hearing 
had been wrong to rule that Mr 
William Gage QC and Mr 
Angus Gilroy, the inspectors, 


By Robert Rice, Legal Correspondent 





Mr Ernest Saunders, the 
former chairman 


summer after serving 10 


months of a five-year sen- 
tence. The Court of Appeal, 
which was told he was suf- 
fering from  pre-senile 
dementia, halved his sen- 
tence in May. 

Mr Saunders said: “This is 
the final step in the long pro- 
cess of clearing my name 
and reputation.” 





One of the charges Mr Seelig 
faces accuses him of false 
accounting in relation to a 
£1.9m invoice for “advising on 
the acquisition of Distillers” 
sent by the investor to Guin- 
ness. Mr Seelig asked if Mr 
Bernerd had thought either of 
them was trying to mislead 
Guinness. Not at all, replied Mr 


Bernerd. 
Mr Seelig suggested that 


were validly and lawfully 
appointed to investigate the 








they had tried to provide what- 
ever information had been 
requested by Mr Olivier Roux, 
Guinness finance director. 

Mr Bernerd said he thought 
the ae had been on 


charged by the provision of a 

detailed breakdown of the 

investor's dealings. 
Questioned by Mr neot 


Temple, prosecui 
nerd Pecid that cu thie bid bid 


whether a criminal offence had 
Be ey ones > cat 
@ appointment of inspectors 
could be used to enable sus- 
pects to be ini 

Mr Wilson argued that it was 
not the function of either the 
DTI nor DTI inspectors, to 
investigate crime ~ that was 
the function of the police or, in 
the case of fraud, the Serious 
Fraud Office. 

If he were questioned by the 
SFO, he would be bound to 


answer the questions put to | 


him, but would at least know 
that nothing he seid could be 
used in evidence him - 


unless he was being prosecuted 


for making a fraudulent or~ 


Mr had not asked him 


ils of the investor's 


did not believe it had been 
unlawful for Guinness to reim- 
burse the investor’s losses, Mr 
Temple said: “You do not have 
qualifications. Who did 


Mr Bernerd said he would 
have been comforted by the 
fact that the matter was being 
dealt with in a very open fash- 
ion by Mr Seelig, who he 
tegarded as honourable. 


Mr Seelig and Lord Spens; 
former corporate finance man- 
aging director at the Henry 
Ansbacher merchant bank, 
deny fraud and false 


misleading statement If he 


police he 
could invoke the right to 
. But the A) Court ruled 
that ‘since the secretary of 


state’s powers under the 1985 

act. were “clearly exercisabie 
where there were circum- 
stances suggesting frand, it 


was ‘likely in. many cases: 


inspectors were 


where 
police or SFO 


appointed thata 


investigation ‘might also be 


ale ‘there were cases 


where the mies Act pow- 
erg overlapped -the field of 
criminal in the two 


_ Tefusing to 
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j Transport Correspondent - 
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yesterday that this order 
would be be counted against BR's” 
with the deal ee said, . 
only because it offered better. 
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If the customer is always right, 
the world’s best airline is Swissair. 


’ Air travel is more than just a convenient way 
. of getting from A to B...or Z. Airlines com- 


pete with each other to provide passenger 
‘satisfaction. An airline's success, indeed its 


_survival, depends on it. Over the past 26 


years, an independent research company, 
the International Travel Research Institute 
(INTRAMAR), has developed techniques 
to measure this crucial factor. It has evalua- 


_ ted passenger satisfaction for a total of 95 


airlines in 72 countries. Its latest survey, the 
recently published Intramar World Airline 
identifies the decisive 
influences: 


| Top factors in passenger choice of 
airline and satisfaction rating. 


Punctual flights 76% 
Excellent in-flight service 59% 
Superior aircraft - 52% 
Comfortable seats : 48% 

' Efficient reservations © / 44% - 
Discounts/money-saving deals 43% 
Good check-in service 43% 
Clean cabins, seats, washrooms 38% 
Good food and beverages 36% 
0. Attractive frequent flyer plans 28% 
1. Superior business class 26% 
. Superior first class 17% 

Who says so? 


INTRAMAR interviewed 1,450 respon- 
dents in forty major cities, in 26 different 


- countries in Europe, North America, Asia, 
- . and Australia. They are qualified to make a 


sound judgement by reason of two impor- 
tant sampling requirements. In the first 
place, they are all frequent travellers, who 


- make an average of ten international flights 


per year. Secondly, they are experienced tra- 
vel agents, with an average of ten years in 
the travel industry, who are professionally 
knowledgeable regarding airline service and 
performance. And they weren’t just sent a 
questionnaire to fill out and return. They 
were interviewed in person. 


How do they know? 


-From their own flight experience. Each of 


them had flown the airlines they reported on 
within the past three years —a total of 32,000 
recent flights on 44 different airlines. 


These seasoned travellers hold strong opin- 
ions. In most research studies, a high pro- 
portion of respondents will opt for an easy 
‘don’t know’ or ‘no opinion’ answer, usually 
between 10 and 20 per cent of any sample. 
In this survey of airline satisfaction ratings, 
more than 99 per cent of those questioned 
wanted to express an opinion. 


How did they rate the airlines they fly? 
In total, 44 airlines were graded in seven dif- 
ferent categories (figures represent the 
number of airlines in each category): 


Above average Below average 
Super-Excellent 9 Fair 4 
Excellent 12 Rather poor 6 
Good 3 Very poor 6 
, Extremely poor 4 


Twenty airlines were rated below-average, 
in the categories ‘Fair’ to ‘Extremely Poor’. 
The study does not disclose these by name, 
except to the airlines concerned. However, 
it does identify the 24 carriers which perfor- 
med above-average: 


The 24 top airlines. 

Super-Excellent Index 
1 Swissair 180 
2 Singapore Airlines 173 
3 Lufthansa 165 
4s, Cathay Pacific 157 
45 Thai International 157 
6 KLM 154 
78 British Airways 150 
78 Japan Airlines 150 
9 Finnair 149 
Excellent 

10 Virgin Atlantic 148 
11 Qantas 147 
12 Air Canada 146 
13/15 All Nippon Airways 144 
13/AS South African Airways 144 
13/15 SAS 144 
16 Varig 137 
17 Japan Air System 136 
18 American Airlines 133 
19 Air New Zealand 132 
20/21 Canadian Airlines 124 
20/21 Air France 124 
Good 

22 Gulf Air 118 
33° Malaysia Airlines 117 
24 Delta Air Lines 108 


The average Passenger Satisfaction Index 
for all 44 airlines surveyed is 106. 


(It should not'be assumed that an airline 
which does not appear on this list has a 
below-average passenger satisfaction index. 
The survey did not cover all of the world’s 
airlines, just 44 of the better-known carriers.) 


The competition to provide passen- 
ger satisfaction continues. 

Swissair is proud to have been named as the 
first choice of the world’s most know- 
ledgeable and seasoned travellers. (At this 
level, the researchers say, the phrase should 
be ‘passenger enthusiasm’!) We extend our 
congratulations to our 23 competitors who 
also achieved above-average ratings. We 
know how dedicated you have to be in every 
area of airline operation to gain the confi- 
dence of the travelling public. It takes a long 


time to win, and it can be so easily lost. 


We also realise that these competitors will 
strive their utmost to dislodge us from first 
place in the years to come. So, for Swissair, 
the message of this survey is, ‘If at first you 
succeed, try and try again’. 


Swissair has obtained the permission to 
publish this information, which is extrac- 
ted from an article written by Dr. George 
Hodel, director-general of the International 
Travel Research Institute (INTRAMAR), 
Hong Kong. It first appeared in the Decem- 
ber issue of the magazine, ‘Airline Business’. 
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A winter of 
discontent 





AFTER WHAT the Bundes- 
bank did on Thursday and the 
Federal Reserve on Friday, can 
captain Major and first mate 
Lamont still sail the battered 
British economic vessel 
between the Scylla of German 
rectitude and the Charybdis of 
American panic? Can they 
hope to steer a course to elec- 
toral victory? Whatever their 
chances were, they are now 
slimmer. rp : 

The external economic envi- 
ronment is certainly wintry. 
The Bundesbank is obsessed 
with the inflationary conse- 
quences of unification; the Fed- 
eral Reserve is obsessed with 
the deflationary consequences 
of debt. Consequently, the Ger- 
man discount rate, at 8 per 
cent, is at its highest level 
since the second world war, 
while the American discount 
rate, at 3.5 per cent, is at its 
lowest level since October 1964. 

The unhappy result for the 
UK, not to mention the rest of 
Europe, is a yield differential 
for the D-Mark over the US dol- 
lar that has not been 
approached since 1951. The gap 
has moved since early 1988 
from 3.5 percentage points in 
favour of the dollar, to 4.5 per- 
centage points in favour of the 
D-Mark, a swing of 8 percent- 
age points. Yet between 1988 
and 1991 overall German infla- 
tion (as measured by the defla- 
tor for gross national product) 
has deteriorated, relative to 
that in the US, by only 2% 
percentage points. 

For a government interested 
entirely in the short term — as 
shown by its panic-stricken 
attempts to halt the tide of 
home repossessions and kick- 
Start the housing market — 
these external developments 
are unambiguously bad news. 


Further sluggishness 


Higher German {Interest 
Tates would, on their own, 
have virtually eliminated any 
short-term chance of lower UK 
rates and considerably 
increased that of an 
rate increase. But they have 
also ensured further sluggish- 
ness in the European economy, 
which absorbs more than hi 
of British exports. Meanwhile, 
lower American interest rates 
reveal the depth of official con- 
cern about that ailing "Ss 
immediate prospects; and 
a well mean a weaker dol- 


Yet it is taken together that 


these changes are most omi- 
nous, particularly if - as 


seems probable - the French 
and Italian authorities are 
forced to follow the Bundes- 
bank's lead. 

As the OECD's latest Eco- 
nomic Outlook makes clear, 
the British may bave a Ger- 
man monetary policy, but its 
economy is an American 
condition, though worse. UK 


GDP is expected to decline by 
19 per cent in 1991, while the 
American fall — source of 
much panic — is forecast by 
the OECD at only 0.5 per cent. 

Row then might one justify 
short-term British rates of 
interest more than 6 percent- 
age points above those in the 
US? The higher rate of British 
inflation justifies higher rates 
of interest, but this gap is little 
more than 2 percentage points. 
Meanwhile, as a ratio to dispos- 
able income, household Liabill- 
ties are higher even than in 
the US, this being one reason 
why the state of the British 
housing market is so dire. _ 

Virtually all the economic 
news this week confirm the 
weakness of the British econ. 
omy. Seasonally adjusted 
unemployment jumped by 
39,000, to reach about 2%m, so 
ending a series of declining 
increases in unemployment. 
The CBI's December monthly 
trends survey showed that ear- 
lier evidence of a faint upturn 
in output and export orders 
has vanished, ing hopes of 
a recovery early next year. 


Dismal prospects 

The only major sectors of the 
economy to show increased 
activity between the second 
and third quarters of 1991 are 
energy (up 3.8 per cent) and 
distribution, hotels and cater- 
ing (up 0.5 per cent). Sterling 
lending to the private sector 
may have risen by £4bn in 
November, but annualised 


growth road money over 
the latest quarter is less than 5 
per cent. 

Among conservatives, Mr 
Norman Lamont js being made 
the scapegoat for Britain's dis- 
mal prospects. True, he does 
not present 2 very cheerful 
face, but this goes to show an 
honest disposition. Mr Lamont 


Nevertheless, he is being 
unfairly blamed for what he 
did not cause, the sad reality 
that hell has no fury like a 
ar Daa it not responsi. 

ont was - 
ble for the decision to put ster- 
ling into the ERM at the 
demanding central rate of 
roceaain tid ‘whet Germany 

jon wi 

was in the throes of unifica- 
tion. He has at least avoided 
the error of putting sterling 
into narrow bands and has tol- 
erated a substantial amount of 


fiscal pump-priming. 

The chancellor's chief mis- 
take is not to argue for giving 
responsibility over mone! 

to the Bank of Englans 
it august institution would 
not have any more freedom of 
manoeuvre than he does, but 
he would at least no longer 
bear the blame for what he 
cannot control. As for the gov- 
ernment, it must grin and bear 

its Very Unmerry Christmas. 





Itercations between 

building societies and 

the government are 
Pretty rare. In the English 
shires, where most societies 
have their headquarters, a 
dutiful Victorian ethos pre- 
vails. In any case, it is still less 
than a decade since the govern- 
ment set the societies free to 
go their own way as lenders; a 
century-old habit of meekness 
vis-a-vis Whitehall has not yet 
evaporated. 

So it was predictable that 
there would be few protests 
this week when Mr Norman 
Lamont, the chancellor, called 
in the chiefs of the building 
society movement for what 
was an essentially political 
Purpose - that of trying ahead 
of next year's general election 
to staunch the flood of homes 
repossessed by lenders. — 

The only voice raised in pro- 
test was that of Mr Mike Black- 
burn, chief executive of Leeds 
Permanent, the fifth largest 


society. 

“Perhaps building society 
chief executives should be flat- 
tered that the government 
should think we can come up 
with a cure in two days for a 
problem they took two years to 
create,” thundered Mr Black- 
burn, adding for good measure 
that while the government was 
displaying “brass neck” in 
demanding assistance from the 
societies, he was pleased the 
government had at last woken 
up to the problem. 

As a result, Mr Biackburn, a 
mischievous-looking figure 
with a shock of white hair, 
spent his 50th birthday on 
Wednesday under the glare of 
the television cameras. 

So far no other society leader 
has dared make a similar com- 
tment in public - though in 
private several have expressed 
their relish at his remarks, 

Nor was this the first time 
that Mr Blackburn, 2 blunt 
Mancunian, has used tough 

in public about the 
government. Last April, he 
accused Mr Lamont of making 
outrageous use of retrospective 
legislation to trample over 
court rulings with a budget 
proposal designed to block 
Peels Permanent from recaver- 
ing £57m in double taxation 


MAN IN THE NEWS 


Mike Blackburn 





his words 


By David Barchard 


paid in the mid-198ds. 

“It is hardly calculated to 
endear me to the Treasury or 
the government,” Mr Black- 
burn admits. “But I believe in 
home ownership and thrift and 


operate on somewhat different 
Principles from the schemes 
produced so far, which work by 
turning home-cwners into ten- 
ants. “Our package will tackle 
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n Thursday Mr Helmut 

Schlesinger, president of 

the Bundesbank, fired a 

cannonball service in the 
shape of an unexpectedly large balf- 
point rise in DM interest rates. 

In reply Mr Norman Lamont, Brit- 
ish chancellor of the exchequer. could 
only scramble a weak return from the 
back of the court. He temporarily 
abolished stamp duty on house pur- 
a up, to £250,000 until tees 

ugust, approved a hasty scheme 
for building societies and banks to 
reduce the level of repossessions next 


year. 

But in suburban streets and hous- 
ing estates all over Britain, and espe- 
cially in the south-east, many home 
owners watch anxiously. Will it be 
game, set and match to the Germans? 

Only last March Mr Lamont was 
actually reducing the tax incentives 
for house purchase when he scrapped 
higher-rate mortgage Interest relief. 
The fact that he is now introducing 
emergency measures aimed in the 
reverse direction shows that the gov- 
ernment has completely failed to 
scting inty the eoyern Gomme 
ster’ ‘uropean Communi- 
ty's exchange rate mechanism would 
have on the housing market. 

It also reflects the fact that the elec- 
tlon has had to be delayed well 
beyond the June or October 1991 dates 
that the government originally hoped 
for. The housing market crisis is 
mounting steadily and inexorably 
over time, and is threatening to 
explode next year. Instead of crumb- 
ling gently, values could suffer a 
“meltdown”. 


Viewed from Mars, or even Frank- 
fart, it might seem there is little seri- 
Wrong with the British housing 
market. Prices, if you believe the 
main building society indices, which 
perhaps you should not, are only £ or 
2 per cent below what they were a 
year ago. Payments on about 90 per 
cent of mortgages are fully up to date, 
and 40 per cent of home owners have 
no mortgage anyway. 


The UK housing market crisis threatens to. 
explode in election year, writes Barry Riley 


Panicky climax to = 
game = 


Mortgage lending rocketed from 
£7.3bn in 1980 to a peak £38bn in 1988 










with Germarretyle financial stability. 
Now we have the crunch. House 
oe stopped rising, and that 


years, ute yuppie’s equity bas not 


cially if he has been roiling up part of 
his interest instalments through a 
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t was an article of faith in 

the Thatcher era that sig- 

nificant tax changes were 
announced only once a year in 
the Budget. It marked out the 
gulf, we were told, between 
competent Conservative eco- 
nomic management and the 
frantic fine-tuning to which 
Labour governments had been 
riven during the 1970s. 

We are no longer in the 
Thatcher era. The Tory MPs 
who left Westminster last 
night for a brief Christmas 


arrears at both ends — when 
they are starting to build up 
and when repossession is loom- 
ing,” he says. “We want to 
keep home-owners as home- 
owners and not to turn them 
back into tenants” — hinting 
perhaps at a scheme to convert 
debt into equity. 

Mr Blackburn's fundamental 
criticism of the government is 
that it is narrow and selective 
in its approach to the i 
problem: he believes it should 
be tackifng a much broader 
range of issues. “There needs 
to be a serious multi-faceted 


“What he means is something 
tore than the usual shopping 
list produced by building soci. 
er tana ae 
mortgage interest tax relief for 
first time buyers; he wants a 
longer term rental market and 
a@ serious government building 


Mr Blackburt nevertheless 
takes a reasonably tough line 
on the evictions issue. “People 
think that repossessions mean 
a husband, wife and two young 
kids being thrown into the 
Strand,” he says. “That is very 


Political instinct is paramount, says Philip Stephens 


respite before returning to the 
trenches of the élection 
campaign have lost interest in 
abstract credos, After 12 years 
with their hands on the levers 
of power they want to win the 
election. For the first time 
since 1979 they are having to 
admit that they may lose it. 

So for most, this week's 
“mini-budget”. announcing the 
suspension of stamp duty on 





much the exception. More typi- 
cally it is the young single man 
who goes home to mum.” 

One reason why Mr Black- 
bw stands out in the building 
society world is that he is a 
newcomer and his business 
imstincts were formed while 
working for one of the “Big 
Four” clearing banks. 

The son of a local govern- 
ment accountant in Manches- 
ter, he missed university by — 
as he puts it - “mucking 
around” for the first 20 years of 
his life. 


At 20, he joined Lloyds Bank, 
giving himself 10 years to 
become a manager: an ambl- 
tion he describes as “reason- 
ably adventurous at the time” 
and which he duly achieved 
He spent the next 26 years at 
Lloyds, which seconded him in 
1983 to run the Access credit 
card organisation at Southend. 

But in 1987, when be was 
due to end his time at Access, 
he was approached by a head- 
hunter looking for a new chief 
executive for Leeds Permanent. 

The chief executive's job at 
Leeds Permanent was agreed 
to be a challenge: some execu- 





the election, was no more 
than common 

There was a logic: the 

economy was the biggest 


threat to the government's 
electoral prospects; the crisis 
in the housing market was 
holding back the consumer 
confidence needed to fuel 
recovery; the surge in housing 
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repossessions was provoking 
terrible headlines for the party 
of home ownership; so Mr John 
Major had to come up with a 
package fo stimulate the prop- 
erty market. : 


“You may call it govern- 
ment-by-gimmick. We call it 
good politics,” said one cabinet 
member. “I only wished he had 
suspended income tax as well,” 
added a one-time Thatcherite 
stalwart. He was only halfjok- 


Never mind that the opposi- 
tion talked of cynical electoral 
bribes or that some of the alder 
hands on the Conservative 
benches acknowledged a paral- 
lel with the knee-jerk style of 
Labour governments under the 
then Mr Harold Wilson. 

Another minister recalled 
that for a decade and more the 
Conservatives had been 

! for preferring convic- 
tion to pragmatism. Now it 
was listening and the critics 
were carping at that. “You in 
the chattering classes may 
worry about ideology. The vot- 
ers wanted us to do i 
and we want to win the elec- 
tion. That’s it.” 

There were reminders too 
that Mrs Margaret Thatcher 
had never been quite as faith- 
fal to the sanctity of the mar- 
ket as foiklore would have it. 
She was always more con- 
scious than her colleagues that 
home-ownership was the. route 
by which she had entrenched 
Tory support among the work- 

classes. 


break with the past: a shift 
from a Whitehall world in 
which the prime minister 
thought the electorate had to 
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That provides part of the 
explanation. Yet the housing 
package serves also as another 
Teminder of a more important 
transition from theology to 
Political instinct. 


HE 


Economic management, a 
Downing Street official 
explained without a hint of 
irony, is about “doing what’s 
necessary in the circum- 


ment secretary, who has 
pressed for a housing 

for some months, is now one of 
the most -frequent visitors to 
“Mr Major’s : 

But the break with the con- 


cellorshi pee ‘cae ete 
a ip, has kep ater 
faith with the drive to Seen, 
lation and liberalisation that 
many in his party 
for its present problems. 

He is a Euro-sceptic who 
went along with but showed no 
real enthusiasm for Mr Major’s 


pragmatic a ach . 
Maastricht suzimit Hess ie 
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Mr Lamont believes the gov. 
ernment cannot apply an 
expensive sticking plaster 
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Europe’s honeymoon starts to sour 


be summiteers of Maas- 
tricht have not had 
much .time to enjoy a 
honeymoon. Only a week after 
the ambitious accord on Euro- 
pean union forged.at the gath- 
el in ‘the . Netherlands, 
cracks in the edifice of Euro- 


pean harmony. are’ growing . 


Governments around 


id union 
at a -Darticularly awkward 
time. The strong nationalist 
forces at work im the Soviet 
Union, Yugoslavia and else- 
where in the eastern of 


Europe, provide a disturbing . 


and ironic counterpoint to the. 
tortuous efforts to set up 
supranational . decision-making 
institutions in the west of the 


con : 
None the less, this week’s 
events have produced a sur- 
‘of evidence 


tricht, European policy-makers 
are putting the national inter- 
est first. In three top-of-the- 
agenda areas in Maatricht .— 
finance, foreign. policy and 
industry’ — national solutions 
this week bave ruled supreme. 
@ The Bundesbank on Thurs- 


Monetary especially 
France and Britain — to ease 
credit quickly and spur eco- 
nomic 





the gountry's EC partners by 
early recognition 
of Croatia and Slovenia. 


January 15. But has 
made clear that it regards the 
step as 2 conclusion 


public opinion - above all 
because of German belief that 
the - breakaway ° republics 
should be giveri the same right 
to self-determination as 
enjoyed by east Germans two 


years ago. 

@ On Wednesday France 
announced a highly interven- 
tlonist industrial. move, 
amounting to a return to its 
traditional policy up to the 
early 1980s of picking “national 
champions” to stand up to 
international competition. In 
the first of a series of schemes 
‘fo merge state-controlled tech- 
nology companies, a FFro0bn 
turnover conglomerate Thom- 


- son CEA Industries, is being 


set up to pool expertise in elec- 
ironies, nucleer Industries and 


According to the French. 
ind in 


lustry ministry, the aim is to 
set up with state support a 


David Marsh says harmony has quickly faded after Maastricht 


company of size and scope 
capable of rivalling Siemens of 
Germany and Japan's ‘Toshiba. 
The pivot of the new struc- 
ture has to he treated with 
respect. It is an institution 
which can lay claim to being 
France's most successfal and 
powerful in the post-war period 
— the Commissariat 4 I'Rner- 
gie Atomique (CEA), the 
French nuclear energy com- 
mission, which has presided 
over France's civil and military 
nuclear build-up since 1945. 
dentias, the Hea f foraing 4 
forming a 
“French Siemevs” across the 
Rhine has been greeted this 
week with polite ribaldry by 
German commentators. They 
point out that Siemens has 
grown up o: ii rather 
than through state p! ing, 
and anyway has turnover 
te bent pwns ene 
m group. 
Although the three measures 
are in separate fields, there is 
one important link. Germany’s 
increased political and eco- 
nomic importance since unifi- 
cation is producing a new cli- 
mate for European decision- 
- in which priority 
ataiost sutpmatically goes to 
pleasing, adjusting to, or com. 
peting with the new federal 
Tepublic, 
Mr Genscher's independent 
line on Monday was a forceful 
reminder of united Germany’s 


lowed to flex its 


yal 
Affairs, “But the judgment on 
Yugoslavia is adrift. | sympath- 
ise with the officials in White- 
hall who are saying, ‘What are 
these people up to?” 

There was similar discomfi- 
acti ornate eens 

ion. ir 

officials had for more than a 
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AA 
Fe 
month ringed December 19 in 
their diaries as the date when 
the Bundesbank wonld tighten 
credit - but the size of the 
increase still came as a sur- 


prise. 

In a bid above all to water 
down the monetary dominance 
of the Bundesbank, France has 
channelled massive political 
effort into reaching last week's 
Maastricht deal for concluding 
Monetary union by 1999 at the 
latest. But the French finance 
ministry - like the UK Trea- 
sury ~ may now face pressure 
on the foreign exchange mar- 


OS Pp. 


kets to reverse its desired pol- 
icy and match the German 
increase. 

One continental central 
banker - whose central bank 
followed the Bundesbank on 
Thursday by increasing its 
own discount rate - yesterday 
had some sympathy for the 
Bundesbank’s line that defeat- 
ing inflation is as much in 
Europe's interests as in Ger- 
many's. “We would never have 
had an agreement on monetary 
union if the D-Mark were not 
an anchor of stability,” the he 
said. “And if the D-Mark ceases 





te have this function, there 
will be no Emu." 

This argument cuts little ice 
in France. The French govern- 
ment blames lop-sided German 
economic policies since unifica- 
tion — especially the huge bud- 
get deficit and a corresponding 
Yise in inflationary pressures 
- for throwing economies out 
of kilter across the continent. 

“The Bundesbank once again 
has shown evidence of nation- 
alism.” one senior French offi- 
cial said yesterday. “The Ger- 
Mans are becoming exas- 
perated that they no longer 
have the lowest inflation rate 
in Europe - and this leads to 2 
certain lack of moderation." 

Mr Jochen Thies, editor of 
the Bonn-based German for- 
eign policy magazine Europa 
Archiv, complains that Ger- 
many is analysing problems 
increasingly from its own point 
of view. This applies both to 
the Bundesbank step and the 
Croatia decision, he says. “The 
foreigners are no longer taken 
into account.” 

German reaction to the 
Bundesbank interest rate rise, 
as Mr Thies pointed out, has 
concentrated overwhelmingly 
on the effects on the domestic 
economy, rather than on the 
difficulties it will cause abroad. 
Behind Germany's “benign 
neglect” there are intriguing 
parallels with the US. 
Reflecting the power and scope 
of its currency, Germany now 
assumes a monetary role 
within Europe similar to that 
played by America on the 
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world stage during the years of 
the fixed exchange rate Bret- 
ton Woods system. Just as 
America’s own domestic prob- 
lems caused economic distur- 
bances at the end of the 1960s 
and the beginning of the 1970s, 
Germany's post-unity turbu- 
lence now seems to be prevent- 
ing it from implementing an 
economic policy in fine with 
both domestic and interna- 
tional requirements. 

As debate gains momentum 
across the whole of Europe 
over the effects of the Maas- 
tricht deal, German public 
opinion will prove crucial in 
determining whether the 
accord is ratified by the Ger- 
man parliament. 

So far, the auguries do not 
look encouraging. French 
Tight-wing commentators are 
criticising President Francois 
Mitterrand for toeing the Ger- 
mans’ anti-inflationary line 
over monétary union ~ but an 
influential part of German 
opinion, from both the right 
and left, declares that Chancel- 
lor Helmut Koki has given 
away control over the D-Mark 
for too low a price. 

The best cure for post-Maas- 
trich blues would be an eco- 
nomic revival across Europe 
next year, which would make 
governments far more in 
favour of integration than dur- 
ing a period of slowdown or 
downright recession. Unfortu- 
nately, the Bundesbank’s 
action this week signals that 
some time will elapse before 
the economic storm clouds lift 
- a sign that, across Europe 
next year, politicians may con- 
tinue to tread the path of 
nationalism even while they 
are pleading for the good of the 
Community, 





, last weekend ~ the 


cid fog blanketed London 
city’s 


treated more chest 


the added i dient of nitric acid 
can only damage worse. 
Anecdotal 


evidence certainly sng- 
gests that London doctors have 
complaints than 


Clive Cookson examines a ‘severe and extremely sinister’ form of winter pollution 


London in blinkers 


whether their license plates are odd 
or even numbered. When the air is 


particularly 
mented by banning the movement 
of private cars with fewer than four 


dirty, this is supple 


annual “MoT test” for old cars. 
Others are based on EC initiatives, 
such as the requirement for all new 
cars to meet tough controls. 

‘Simtt u 


actions in the US have 


succeeded in improving urban air 
quality, The Environmental Protec- 
tion Agency says that records from 











the British Lung F tion and usual over the past week. that vehicles have become the main engines of their cars, trucks and of very poor air quality” to cll occupants. And once or twice a 4,000 pollution monitors in Ameri- 
an expert on the medical effects of , the new nitric smog source of air. buses ram cleanly as ible. mewspapers, radio and television year cars are banned altogether can cities show reductions over the 
aix pollution, calls it “a severe and is less damaging the sulphu- Until last week traffic pollution Mexico City probably has the stations in London. Although jour- from the city centre. past decade in all six pollutants 
sinister epis le”. tous yellow pea-Soupers of the past, was seen as a i world’s worst air pollution. nalists who called the environment Attempts to ration driving can measured. Even so the EPA admits 
e of nitrogen dioxide in Lon- wi! culmtanted in the great Lon- lem. During spells of hot dry wind- Europe's dirtiest air is im Athens. department were told that London- backfire, however. Mexico City has that §4m Americans are still 
don's air exceeded 400 parts per don fog of Decemtber 1952.’ - less weather, a Governments have to protect ers shonid not drive unless abso- a programme to immobilise each of breathing air that exceeds at least 
billion (ppb) - well above the offi- ologists estimate that the combina- photochemical reaction between their citizens through short-term lutely necessary, no government its 2.5m cars for one working day one federal pollution limit. 

ppb for “very tion of sulphur dioxide and nitrogen oxides and hydrocarbons. emergency actions when the air minister asked motorists to stay at per week. But some environmental- The outlook for the UK depends 
sulphuric acid in the air killed becomes particularly dangerous, home or use public ists say this is exacerbating the on whether the increasing volume 
while planning long-term pro- A ing to the department, the problem because people are buying of traffic is allowed to outweigh the 
grammes to reduce pollution from UK government has no legal power second cars, so that they can con- trend for individual vehicles to 

me exhaust gases. to ban traffic in a pollution emer- tinue to drive every day. The result become progressively cleaner. 
. In an , the minimum gency. If such action became neces- is that Mexico's car population con- Westerly winds from the Atlantic 


measure would tinues to grow by 200,000 vehiclesa have swept London clean this 


Sary an emergency 
have to be rushed 


lation threat, so that everyone can through Parlia- year, and the oldest and dirtiest week. But long-term measures to 
avoid exercising outdoors and ment. cars are kept on the road instead of discourage private motoring in 
“ those with weak Innes can take The experience of other countries cities are essential, says Ms 
sala pie ae har bea 

ping e driving 

mixed. Greece has tackled the prob- 
& sys- 
ive on 
according to 


Weir, Friends of the Earth air pol- 
lution campaigner, if acid fogs are 
not to become as much a part of the 
London scene at the beginning of 


the next cen! as pea-soupers 
wae tnthe at M m 


special precautions. A more drastic 

response is temporarily to ban non- 

“me UE departments of health 
e o 

and environment reacted at the end 

of last week by sending a “warning 


The UK government's long-term 
programme to control traffic-re- 
lated pollution has several strands. 
Some are domestic initiatives — for 
example the action last month to 
inelude exhaust emissions in the 


Jem in Athens by introduci 
tem by which cars can 


than California to make the alternate days, 



































TV is chipping away at q 
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tal in 1989 in persuading the 
Charity Commission to allow 


From Mr Brion Marsh. essor Peacock's school of eco- made redundant 30 or so staff Charities to invest in rights 

Sir, Raymond Snoddy and nomics was not ised and ~ in addition to the 200 shed and privatisation issues, could 

Robert Rice were exactly right not expected to destabilise tele- by the IBA prior to privatisa- I make the following point ona 

comers (Crafton Baidion, p oa in their article (“Picture is vision’s economics to the tion — and has just announced rather less obvious restriction 

*,.. She had no idea that he Blurred”, December 14). My extent that it has already. to Bectu that negotiations ona still facing charity trustees? 

might die. When it became mion’s fear is that the picture The article failed to mention new wage payment system _ The word “cash” in the Act 
apparent that he would, she will become even more blurred. two other companies in the incorporating appraisal related and to the commission means 
slept in a chair at his bedside. In the previous franchise ITV sector: National Transcom- pay (and punishment) will sterling. Investment funds 
One night she was-alerted by round it was said: “There must munications (NTL) and Scot- cease and that that and all its awaiting reinvestment in over. 
the noise of bis breathing. be a better way.” It is clear tish Television. Understand- other cost reductions proposals seas assets via a UK domiciled 
‘Father,’ she said, leaning for- that this method of is i i is will be forcibly implemented. vehicle cannot be held in the 


‘Father. Tell: me what to do.’ 
There was an i ral of noise 
and silence, alternately min- 
gled. ‘Father, she said. “Tell 
me.’ After an immense effort 
Mr Hardy turned his bead in 


Competition, choice and qual- 
ity supposedly underpinned 
this government’s philosophy 
toward broadcasting. What 
government perhaps did not 
explain fully during the pas- 


To what degree is NIL's 
behaviour approved by the 
Home Office, government 
department responsible for 
selling NTL into the private 
sector to but one bidder at, by 
any standards, a very reason- 


necessary major currencies or 
even in the offshore based 
money market funds of UK 
clearing banks. 1 hope fund 
managers who handle volun- 
tary des’ funds will con- 
tinue the battle to allow a 


her direction. ‘Don't sell of what is now the new last two able price? relaxation of this rule. 
Glaxo," he said, and fell back, broadcasti act is that its that it still has to lose 80 staf, Brian Marsh, Peter Brown, 

dead.” oe method, le achieving the NTL, the transmitter of ITV National Officer, . director, ‘ 
Margaret Wilkinson, first aim, might only offer lim- and commercial radio, feels Broadcasting Entertainment Charity Appointments, 
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Clear why business needs post to 
arrive first thing in the morning 
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UK COMPANY NEWS. 


Bankers win MCC court battle 


By Richard Gourlay 


BANKERS TO Maxwell 
Communication Corporation 
yesterday won court bat- 
tle to have Price Waterhouse 
appointed as administrators 
to the heavily indebted com- 





Sun Alliance warns of rise i’ 
lmortgage indemnity losses 


| By Richard Lepper 
would have been spent oD 


SUN ALLIANCE, the UE's u 7 investments in 
‘biggest mortgage indemalty slains. a Among the 
rescilé schemes for distressed Se the borrower to 





pany. arene 
The bankers, who lent MCC gpa is in discussions remain in the home a8 8 Tent 
than su with the Halifax Building Soci- tenant, in order 


ying i claim. 
i ting 3 
and other mortgage lend- avoid a genera : 
= whose loans it insures, Sum Alliance woul ae 
areas TUT cra hep es uy persgaig $2, te 
5 t col tic 
re abi equity of joining as & parciee 


more £1,3bn, 

petitioned the court not to 
accept the directors’ recom- 
Iendation to appoint accoun- 
tants Touche Ross alongside 


Price Waterhouse. 4 
Mr Justice Hoffman said restore some stability to the eceans 

Price Waterhouse Bahan be ening masse gers in the ee isl support 
eration “more cheaply, effec: announced a substantial related to the a 
tively and quickly” vate | incredse in its expected insur- from the associaté 

firm had already been conduct- -| ance losses from mortgage iodemally De into equity 
Me a Y eraniti i ed properties o| 

E the _ 1991 underwriting losses an in repossess , : 

MCC's affairs on behalf o! DD Tae indemnity 


] " fuginess are expected to reach claims pay-outs. a tieaculty 


= ah reas. e a trading-down scheme 
. (The rescue schemes under which would allow overex 
borrowers 


|. Serting claim, or money that pee Serene that, bed a sane 

Trafalgar takes Davy pension — 

surplus onto balance sheet — 

_By Andrew.Bolger . a . . 

TRAFALGAR HOUSE, the Mr John Ansell, nance saving: Tt it ie Sy 
ig . : = ; 


we have dove it.” . 
Trafalgar House shares, 


MCC chairman, successfully pounds” less than the liabili- 
der Chapter ae £245 peared to vive because 80 per cent of the which were “ 

tors in the US jome im & 

te the equivalent of adminis have disappeared from mc company’s assets were in the able”. The administrators 


tration, ing the main without 
bank creditors who was sible to preserve most, if not 
going 





proper authority = 

rs. perhaps between £50m and Mr Mark Homan, 

Price Waterhouse said ear- £100m more was missing from appointed with Mr Jonathan all, of the businesses as 
Mer that MCC's assets were the pension fund. Phillips and Mr Colin Bird as concerns. 


MGN circulations up since Maxwell's death 


MIRROR GROUP Newspapers said last May, helping to devise, for example, the pension fund was still being investigated. 
night that circulations of its papers have “ring fence” designed to insulate the L a e c 
been rising and advertising revenues have pany from the rest of the Maxwell empire. ees’ contribations are b - 
reached record levels since the death of Mr Despite that precaution, the late Mr Rob- the scheme and MGN is contributing an 






Vat ee 
ers 


NKR 
Re 





Robert Maxwell, its disgraced owner, ert Maxwell from MGN equivalent amount. ? its decision to take onto its bal- -group, which it did not carry in the. - 
writes Raymond Snoddy. and its pension fund to his other debt-bur- Meanwhile work continues on a man- | ance sheet a: pension surplus its balance sheet. It had been which stood at 243p at the 
In November joint sales of the Daily dened interests. agement buy-out for MGN involving Mr from Davy Corporation, the decided that booking it was the beginning of November, yester- 
Mirror and the Daily Record were 3.64m — Mr Ernest Burrington, MGN chairman, Richard Stott, editor of the Daily Mirror. i contractor which best way to handle the Davy day closed at 124%p, down 
35,000 ahead of The Sun. MGN said the said last night that the company had been The mooted MBO is being backed by Elec- it bought sarplus, and acquisition pres- 21%p om the day. The group’s 
December sales figures would increase the encouraged and stimulated by the support tra Investment Trust, and the venture cap- ’s accounts for the .ented a one-off opportunity.to ann profits fell by 

lead. shown by readers and advertisers follow- ital group already has year to September state the do so. 192 

The figures came at the same time as_ ing Mr Maxwell's t for the of chairman and chief execu- 45m will be amor- Trafalgar House's figures Sir Nigel Broackes, chair- 
MGN announced that it had appointed “That this company can go on trading so tive. Fit Men ids tised in- future years. Even were criticised for their Hberal per cent 
strongly while suffering from the wounds , former editor-in-chief of with the surplus, Trafalgar use of write-downs, revalua- pay. rise, to £378,000 and Sir 
House's net assets fell from tions and reclassification of Eric Parker, chief executive, 


Schroder to its merchant bank roster. fering a Mr Mike Molloy, fo 

Schroder will work in conjunction with it has endured is proof of our underlying MGN, is involved with the MBO. He said 
Samuel Montagu, MGN’s existing banker, strength," Mr Burrington said. MGN's cur. yesterday that, Max- 
“as additional financial advisers". The aim i were being met and well, “it’s as if a blanket has been lifted 


: 2799-2m to £715.9m in the year properties, but Mr Ansdell saw his salary rise by the same 
rent financial needs a i y im to £400,000, 
is apparently to avoid potential conflicts of discussions continued on longer-term from the place. Morale is very high. It’s 


lenied any suggestion of margin to} 
£300m rights issue in July. manipulation of the figures, — See Lex 


ss, 















niyontagu advised on MGN’s flota TC Mmninimetwiiiuw oe 4 
lontagu advised on ‘s flotation in t of the z e e 1. . 
. : salis hits sour note — | Reyal Insurance * 
LONDON RECENT ISSUES NY Daily News said to . with return to the red venture based in 
BQUITIES be j d sh - | the Netherlands 
ein very goo S. ape my Foner Helioes RAE as : By Richard Lapper x 
CHRYSALIS GROUP, the was sold to partner Thorn EMI | ~ .-- 
TF ieieein Gr oe =| THE PROSPECTS for saving © Mr 's High music and media company, hit in November for $30m; drained | Royal Inaurance, the UK 
FP. STR Wares 19957 — - | the New York Daily News are Court attempt to refuse to a ‘sour: note last year with a some £4.8m during the year. . confirmed 
re as iter ap = | considered to be “extremely answer questions about assets return to the red, largely due Chrysalis also suffered losses | that 
1 ‘British Tefecom Row 10.1 ”. On New missing from Maxwell com- to £5m losses on its record divi. in the juke box. and fruit which it is forming 
re pare oe 2! York yesterday. Mr Kevin pany pension fands has been sion which has since been sold machines division and REW, [7 company, Fon- 
Ee Capra intesries Ip - said: journed until Monday. to Thorn EML. the video hire operation which |-diaria, and Germany's 
ee Beata Koret 5 res ie Justice Hoffmann will Mr Chris Wright, chairman has been sold. deficit for - 
FP. Enrolamse! “91 =| up. itis in ” hear farther then and owner af 47 per cent ofthe both totalled almost £8m after | ligungs, will be based in the 
FP eee = added that he would on Mr Maxwell's “right to group, also said yesterday that interest 
FP. Fleming Janarese = | meet the newspaper’s board silence” plea. However the a decision on whether he Music publishing had a fondiaria’s direc- 
FR fae 122 | next week to discuss his issue still seems likely to end would offer to take the com- record year, but Mr Wright | tor, Mr Alfonso “Scarpa, 
Ee Harstogtoa Kitoride 132 | future. The question of his in the Appeal Court in a mat- private could be expected that {ts continued sac. Tevealed details of the plans 
4 ie 147 | stepping down was not dis- ter of days. early part Of next year. cess on the develop- | earlier this week, 
FP. Lowe ca - | cussed at Thursday’s board @ The lease to Headington Chrysalis reported losses of ment of a business. { that the new 
4a Ba Skeomacs = | meeting, Hill Hall, the Maxwell family £7.85m for the year to August Be cys cat alance of | be named opesn Partners 
BP. Dace ip -- - “When I feel P've become a home in Oxford, and control of 31. This compared with a profit about £20m would be con- | for Insurance c or 
i Bo. Pacer ts. = | Hability to the » Cll be 32 other properties, passed af £5,000 the previous year,.a served with a view to starting | EPIC. € 
EP. ipa of Cia 2 | stepping down,” he said. into administrative receiver- short-lived return to the black up such a venture within the He said that RPIC’s first 
FP. ait 2 In a statement, the paper, ship yesterday under the law since the £11.5m losses of next one to two years. ject would be the 
which Mr Robert Maxwell property act. The properties Tarnover fell from The loss per share was/| of Royal's Dutch sul ', 
said pen- were controlled by PHL £107.8m-to 2%§.02p, Royal Nedetiand. which is val- 
sion funds for Daily News Estates, which has passed The group's joint venture in of 16D. lo dividend was in excess of £150m, with 
in , Which 4p totel iz the pro helping to shore 
2 : up al’s weakened balance 
. . ; x . .<o sheet. Subsequently the three 
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Juliet Sychrava on the effects of the regional electricity companies’ maiden interims | S47", 

































Mr Scarpa also ruled out 
HE GHOST of Professor punished for that. — | any cooperation 
Littlechild, When it came to finding Electricity distribution Companies’ performance French Hate-owned ee 
something to do with their ~ ances Générales de France 
, the regional electricity wae aaa " . cea a alleging that the group does 
cautious about diversification Shes < : 
at flotation — 
400 400 
East ids. While some 
companies have targets for 
profits generated from non- 269 360 
core , are gen- 
tds iets 
. 
Seat of canntings by 320 + 820 “Toston 
Almost all the companies ; | 
TRADITIONAL OPTIONS ae ey have net yet F i ment a: gas 280 ;  oB0 mao | thm 
@ First Dealings Dec. 16 Potim., Dowty, GRE, Mowlem (J), | to turn the lights off, and fired power stations, partly } theo me: 
@ Last Deall: Jan. 3 Nati. Home Loans, Premier Cons., | i i offset because of the much-publicised : oi0 aasr 
@ Last Declarations March 19 Ratners, Smith & Nephew and | the impact of recession on gas price increases, which 240 240 oo 4 
For sattlement March $0 Tarmac. Puts In Auto. Security, | industrial sales. made many projects look 300 2m 
Semone call rate indications are pemere, forsog Rem ‘and Stnkis. The companies cut costs - umeconomic, and partly “° f 440 oun 
Calle in Brent Walker, Conroy Rainers and Smith 8 Necker eoicoally mecpoase eat x bs use the market is reaching MAG es 
a of . ‘That leaves little for 400 400 | | oxo 
and they saved on capital other diversification, though |p eee 
in Yorkshire has > = 
cases is down below 20 per cormamicadicne: Sut ii a fem 360 360 o539 : 
years’ e, the companies 
Standard % Chartered dash ples may away have = 
TT That has prompted much shrunk. Their main distribu- 820 220 ‘030 
for the Eiteete Os caren. uemuy bp shecgion’ TB 
int money 
Standard Chartered PLC ers and consumers. On the one for distributing electricity over 959 " gp0- tao 
(incorporated wit Imited Baby in England} band, analysts are asking the the company’s local electricity } 4 
regional companies how they grid) may be less cash-genera- é Lt Peo 
are going to invest that cash tive in a few years, when there 240 ines Mee Sea teeks z 240 Be 
for shareholders. On the other, might be less scope for cost- Dec10'90 . 1991. ~Decio90 - . o00 wi... 1203 
they are warning companies cutting. Even a good industrial . ~ Scores: Damnatean | | 1589. 
£300,000,000 that the regulator may take a recovery might not offset that, a = | 170". 
, 1 dim view of generous divi- since anargins. on sales to clamps on - ogi eae gg to ee jist the regula. | | 2 
‘ ‘ . dends. : lustry are low. increases, they very knitting” 5 it will affect | } 1900 
Undated Primary Capital Floating Rates Notes Neither argument is quite | Meanwhile, next year may hard to do so. Tg individual ies, or which | | 22 
of which £150,000,000 fair. Regulation will i see the companies caught Regional companies are companies expect supply c i sell most units | | 2000 
sets be an important issue for the between the regulatory devil already lobbying Professor is difficult, and most | | 2% 
comprises the Initial Tranche regional electricity companies, and the deep blue sea of losses Littlechild to be lenient about the analyats simply forecast | | 20 
but all the signs are that so far in the supply business. Mar- allowing them to ‘this It will take some years ballpark average real annual - 
In accordance with the Terms and Conditions of the Notes,notice Is hereby Professor Littlechild is more gins in this high-risk business unpredictable uplift before it becomes clear if there _ earnings for the 12 of | | 200 
givon that the three months period (91 days) from 20h December, 19911) | concerned with regulating - and selling whole. which they cannot hedge, from is money to be made from sup- about 10-15 per cent over the| | 
20th March 1882 tha Notes will carry an Interest Rate of 11%. per cent per prices to protect e sale to customers - customers. The battle lines plying as as next few years. Prloee are 
annum. consumers, than penalis' are slim at the best of times. are being drawn,” was one electricity. Here again, Profes- But'what can be assessed ic| | sews 
companies ood This year, most companies said chief executive's comment on or Littlechild’s infiuence will management. And what] | os 
The interest payment date wit be 20th March, 1992. Coupon No 27 wil rates of return for sharehold- they had significantly underes- the uplift issue. Yorkshire.was : be felt: will he allow companies emerged. from these results 
therefore be payable on 20ih March 1992 at £1398.57 per coupon from ers. timated “uplift”, the extra the only company that made a rly Rages Ni was that Yorkshire, Manweb 
“Our rate of return is " charge companies pay when point of saying it had probably keep their profits, rather and Southern are 7 


Notes of £50,000 nominal and £199.86 per coupon from Notes of £5,000 
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ss J.Henry Schroder Wagg & Co. Limited 


to e 
arbitrary spending of cash.” about whether regional compa- petitive supply -market rating, mainly because both 
Agent Bank ‘ company’s he Theoretically, they can pass nies should, like Yorkshire, when it expands a 198 and companies came across as bal- 
says, is a eff this invest time and energy in win- again in 1998 to include pro- anced; able to selt hard but 
clency, and it should not be year, but if the regulator ning supply customers, or, like gressively smaller customers. cautious and thorough. 
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; Beginners' Guide to |] compaics dont gt oveioked. 
fiatgay : lor do we limit ourselves merely to 
lator ETTING YOUR een am [meer 
- : ; on pos ar One when |} us shy in coming forward with an 
opinion or making a 
ee prediction.Which is why our readers 
: « How does the City make money? rely on us to help them make more 
Be * eo I ee amon effective decisions with their 
=, moves prices / 5 
: If you've got a professional or a + Why are commodities so dangerous ? investments, ; 
» personal interest in making money + How does the EMS affect my We are so convinced that you will 
: then you ought to be reading the investment? Profit from receiving your own 
e Investors Chronicle. Because personal copy of the Investors 
7 2 S whether you want to go for low risk |} By cutting through the tangled Chronicle that if you complete and 
% : 2 . : or high hg canoes the Se eee andes return the coupon below we will 
‘ Like a good breakfast, the Financial Times is a good start to the Investors Chronicle will guide you. ‘can papas onde questi send you the oes four issues 
: early part of your business day. Our national and international coverage of Every week with clear, incisive volume, And helps you pick absolutely free! And even if you 
business. economic and political news gives you the kind of comprehensive reporting the Investors Chronicle as ee decide that lavestors Chronicle is 
. ; Pee r cizties a wealth of articles entirely : not for you, the Beginners" Guide to 
briefing you need to do business in Europe. devoted to showing its readers how objective, the editorial makes Investment is yours to keep. 
Throughout the week you'll also find regular features of special to make more money from surprisingly compulsive reading and 
INVESTORS 


investments. A recently expanded provides unusually compreheasive 
European section keeps you up-to- coverage of all the different types of CHRONICLE 
date with a range of Europe's top investment opportunities. In each issue == Financial Times Magazine 


companies. for instance, we may investigate as 
For a publication with so serious an many as 100 different companies (rusia) 







relevance to your particular area of business. 

Take Monday. As well as the Architecture feature and our weekly in 
depth interview with a leading personality from the world of business, 
politics or the arts, Monday is Diary Day, when we take a look at what the 
business, parliamentary and financial week has in store. 

The first of the FT’s Law Reports is on Tuesday together with a fea- 
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Fujitsu to cut investment 
in semiconductors by 40% 


By Emiko Terazono in Tokyo 


FUJITSU, Japan’s leading 
computer manufacturer and a 
major silicon chip maker, says 
it intends to slash investment 
in semiconductor manufactur- 
ing facilities by more than 
40 per cent to Y90bn ($701.6m) 
next year. 

_ _ Fujitsu's decision reflects the 
troubles that Japanese elec- 
tronics makers, which domi- 
nate the world market for 
memory chips, are facing 
because of overcapacity in the 
semiconductor market. The 
company sald that construc- 
tion of new production facili- 


japanese pa- 
nies have invested heavily in 
semiconductor production 
facilities as the market was 


forecast to be a prime source of 
profits in the 1990s. For the 
current to wart ae 
Fujitsu has spent Y17% on 
semiconduetcr fe up 
26.8 per cent from last year. 
However, with South Korean 
companies entering the war- 
ket, and Japanese steel compa- 
nies making semiconductors, 
the market has become satu- 
rated, and is offering low 
returns. The prolonged reces- 
sion in the US and Europe has 
also affected the companies, as 


ption, has failed to recover. 
sumption, . 
Fujitsu expects the semicon- 
duetor market to remain static 
for ies ieoal six months to Sep- 
tem! . 

Earlier this, year, Toshiba 


announced that it would delay 
by six months the opening of a 
new production line in central 
aoe eonorati. of mneary 
curren memory 
chips which hold four milion 
bits of information - while 
Mitsubishi Electric said its 
4Mbit lines were running at 
two-thirds of capacity. 
Fajitsa said that capital 
spending for next fiscal year 


that monthly production of 
16 Mbit chips next year would 
be about 100,000 to 200,000 
units. 





Kodak to take $495m charge 


By Martin Dickson in New York 


EASTMAN KODAK, the 
words biggest wanulectaner 
photographic equipment, is 
charge 


gramme, originally scheduled 
to cover some 3,000 workers. 
The company warned at the 
time that the plan had been 


thirds of the fourth-quarter 
charge Sonterned the early 
retirement programme, whi 

the remainder was for the reor- 



























































































































BHP profit 
declines 

by 51% 
after tax 


BROKEN HILL Proprietary, 
the Australian steel, mi 
and off company, reports a 
$1 per cent fall in tax 
A$406.7m 
months 


Melbourne. 
Turnover declined from 
A$827m to A407m while earn- 
ings per share for the six 
months were 33.1 cents, 
against 70.4 cents. Despite 
the profits setback, BHP is 
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Krupp clinches Hoesch takeover ae 


By Christopher Parkes in Bonn 


FRIED. KRUPP yesterday 
clinched the takeover of rival 


ING buys 49% of ‘Sviluppo in 


move towards majority control 


and fierce price competition. 


Other European pow 
hope this will pave the way for 
greater cross-border restructuz- 
ing. 


The move will fuel specula- 
tion about the future of Man- 
nesmann's steel activities. 
Mannesmann jointly runs 

operations 


’ basic steel-making 
with 


Mannesmann to join forces in 
the manufacture and market- 
ing of precision tubes and 


the pressures on medium steel- 
makers such as Hoesch and 
Krupp, which each produce 


which makes about 23m 


By Ronald van de Kroi in Amsterdam 


INTERNATIONALE Neder- 
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agement and enables it to 
its “All Finanz” concept 
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age, fund management for 
institutional investors, and 


1992. 

Hosach yeste: 
stake. It said talks 
tinue in the light of the devel- 
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control of Hoesch. 
said it expected no 
con acer 











day merely 
in Krupp's: 
would con- 
















tussle «. ae 
opment. The takeorsr the two 
companies, were, dacassing : 


friendly ca! ration. 
- The Essen-based _Kruph. 


be 
dur- 
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to take a fourth-quarter z i : export 
against earnings of about more popular than expected ganisation of manufacturing | maintaining its dividend at | ing and insurance group, will of combining banking and mel acquisition con- 
$495m to cover the cost of an and that it might take a and photo-finishing operations | 19.5 cents a share. buy 49 per cent of Sviluppo insurance in one company. sultancy. It manages 
early retirement programme fourth-quarter charge as well abroad and getting out of non- Sir Arvi Parbo, chairman, | Finanziaria, the Italian finan- Until now, the Dutch ’s equivalent to F12.25bn, includ- 
and further restructuring It said yesterday that 6,793 strategic businesses. «| said the latest result did not up, as a presence tn Italy has been ing nine investment fonds. Net 
moves. employees had elected to take Last month Kodak, which is] include any abnormal or | lude to taking majority control limited to a representati in 1990 was F1 7.5m. 
Kodak took a $435m restruct- early retirement, of which 5,865 criticised on Wall Street for! anusual ttems, whereas it | by the end of 1993. difice in Milan owned by NMB Besides its ¥175m invest- 
uring charge in the third quar- would leave by the end of this being slow moving and bureau- | recorded a A$157.1m abnormal ING bas agreed with Svinm- Postbank, which merged this ment in Sviluppo, 
ter, which pushed it into a year. The company estimates cratic, announced its fifth} profit in the year-earlier | po's owner, the Milan financial year with insurer Nationale- to invest F] 100m over the next 
$118m net loss, the plan will save it $150m_ r since 1983, which | period. 2 group Finarte, that it Nederjanden to form ING. five years in setting up 
More than $200m of this after tax annually from next it said was intended to make it | Excluding the abnormal } will acquire a further 2 per | Sviluppo has 700 exclusive running a life insurance sub- 
charge was to cover the cost of year. more responsive to the market-| item, the latest profit was | cent within two years, givingit agents, called financial consul- sidiary in Italy, whose prod- 
the early retirement pro- Kodak said more than two- place. down by 39 per cent, he said. { a 51 per cent stake for which tants, who sell fund invest- ucts will be sold and distrib- 
BHP said that a “strong” | it will pay a total sum equiva- ments, savings products and uted through Sviluppo agents. 
. Hivision and reduced fanaines vetThe aoquistion gives ING an fore. His head affite seal of 500 Boat sane oe in groch 28 ‘names. in 
cng a a in eee = 
Gechem retreats | x-Sumitomo man named |“ only partially offset the | entry into the Italian market people are active im capital roti’ to FlLibn for the first | hosiery. Another hosiery bus: ° 
from goal of ° effects of a depressed steel | for insurance and fand man- market activities, stock broker- nine months of 1991. pee ee are bas Deen 
world leadership | 25 NEW Mazda president =| mast, dover oil prices ana ~ — by Schisaser ‘of Ger 
nm ee =| AMD Intel weakened 
@y David Buchan By Emiko Yer Pete case against Intel weakened. 
in Brussels MAZDA Motor, the Japanese However, Mazda said that Mr However, the steel division a 
Bator GroUD, named Wada's appointment had uot | faced “real challenges", the | By Louise Kehoe in San Francisco : 1 
GECHEM, the Belgian | Mr Y iro Wada as its pres- come as a shock because Mr | company said. , . 4 
chemical company, expects to | ident to replace Mr Norimasa Wada joined the company in There were no signs of an | A US Federal court has which sets a four-year deadline does not include 
post a loss of B¥ri.sbn | Furnta. 1983 and has held the post of { improvement in the Austra- | dismissed a significant portion after a victim becomes aware consideration of AMD's 
($46.8bn) for 1991 and says it is The appointment of Mr vice-president since 1985, | an market and competition | of Advanced Micro Devices’ of anti-competitive actions, had timing of . i 
ceding control of Foamex LP in | Wada, 60, formerly on the Mazda said it was only natural | in international markets had | $2bn antitrust lawsuit against been exceeded regarding Intel’s the. AMD says other |..& ; 
the US, in a retreat from its Sumitomo Bank, the for Mr Wada to become presi- | intensified as virtually all | Intel, the leading manufacturer alleged activities before 1987. aspects of the antitrust case-}-.-. ; 
previously-stated goal of | company’s main bank, is seen dent as Mr Furuta's four-year | steel producers experienced | of microprocessor chips, in a Judge James Ware, in grant- remain viable even if this ral- | W1 j 
becoming world leader in poly- | as an attempt to si m term as president finishes this | difficult times in their domes- | case that has broad implica- ing Intel's motion for partial ing stands. : : 
urethane. 2 tles between Mazda and Sumi- month. tic markets, BHP said. tions for the entire computer summary judgment of the anti- ‘ 
Mr Luc Vansteenkiste, Gech- | tomo. Mazda expects non- Mr Furuta will become vice- The company’s directors | industry. trust sult, ruled: “AMD either ; 
em's chief executive, said the is profits for chairman and Mr Keniichi | said: “Though BHP will be} In ifs antitrust, filed in knew or by due diligence fe 
company’s slide into loss, from | the year to next March to fali Yamamoto will continue as | affected in the short term by | August, AMD accused Intel of should have known of the pos- ‘ 
a BFr1.49bn profit in 1990, was | by 47 per cent. i the slowdown in the world , in the mid- antitrust cause of actions 
“mostly due to extraordinary | However, some industry ana- @ Daiichi Kangyo Bank has | economy and the protracted | 1980s, to prevent its Silicon months before the statute limi- C 
items", such as the BFrsiim | lysts say that Mr Wada’s named Mr Tadashi Okuda as | recession in Australia, we are { Valley semiconductor rival tations hed run [out]. i 
cost incurred in the sale of | appointment could affect the its new president from April | continuing to develop new | from competing in the market = Intel said the ruling a ‘ 
Sadacem and of the $i15m | morale of Mazda employees. next year. Mr Okuda es, for farther - | for microprocessors, the tion of its claims that the “ 
expense involved in reconsti- | Mr Furuta, Mr Wada's prede- over from Mr Ki razalki, growth in many of our | “brains” of personal comput- AMD suit was ridiculous. t 
fuilng Gechem's partnership | cessor, hailed from the Minis- who will become Mr ers. ‘ ; Lavelle, Intel coun- 3 
with 7 try of International Trade and Ichiro Nakamura, the it “Despite the near-term For the it decade, Intel sel, said: “Today’s rulin: * 
Gechem said it had decided | Industry, and the company was will step to be we remain - | has been dominant sup- fat ¢ nonce Poem - 
to sell 7.03 per cent of its stake | expected to appoint a company a director-consultant. dent of the medimm to longer- | plier of chipsto the t AMD has 
in ex to a company insider as its next president. Mr Okuda, 59, janed the Nip- | term ontlook." Personal computer manufac- thrown together in their - 
21 Foam, partly because of the |} Mr Koji Endo, auto analyst pon Kangyo jank in 1948 BHP said operating profit at | turers. In its suit, AMD also attempt to invent an antitrust : 
coutinuing effects of the US | at SG W: , the UK broker, it with its minerals’ division rose | alleged that Intel is continuing case against Intel." a 
recession on users of polyure- } said that Si ‘s influence Bank. He has been active in | mainly as a result of improved | to use anti-competitive trade He scenery imleing, cisay: ¥ 
thane foam in the car and } would become as strong as planuing and co-ordination sales volumes and prices and eae elas Ya ae poiniment in the but 2 
Havains sectors. This will| ever. The Sumitomo group assuming his post Mr | am increased contribution | ket advantage. said the would appeal z 
bring its stake in Foamex owns more than 9 per Okuda will act as vice-presi- the da copper The judge ruled, however, While algo pressiog ahead with - 
down to 43.47 per cent. cent of the company. dent. that the statute of limitations, remaining aspects of its claims. a 
a 
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-MONEY MARKETS 


:,ONDON money rates were 
. forced hi 


_-ate rise continued to ripple 
hrough the ERM yesterday. 








"The French government was 


till patting up official 
‘esistance to following 
‘ermany, saying that the 


lationary pressures. 

But with the French franc 
‘nder pressure analysts 
_elieved 2 % point rise in 


Eca 0.711 1.322 2.029 168.7 6.937 


Yen per 1,000: French Fr. per 10: Lira per 2,000: Beigian Fr. per 100. 





Rates forced higher 


intervention rate to 9% per 
cent was likely, despite there 
being little just tion on 
domestic economic grounds for 
sing: interest ites were 
ral 
also firmer, although there was 
little speculation about a rise 
in UK rates. Most dealers 
believe that with sterling still 
comfortably above its ERM 
, the government will be 
able to resist any pressures in 
the currency markets for an 
immediate rise in rates. 

The March short sterling 
contract ae down 14 basis 
points at 89.89 in busy dealing. 
Dealers said the Bundesbank's 
rise in rates has had a 
significant impact on 
expectations in the futures 


t current prices, the 
he beli there will 


be no reduction in base rates 
until the end of next year. 
Earlier this week, it was 
expecting a 4 point rate cut by 


With market rates firmer, 
the Bank of England was able 


to be more generous in its 
dealings with the money 


market. 
The liquidity shortage, 
eventually estimated at 


bn, was fully met with 
ao enihce of £1.251bn. 


Hieving a new target of 4 per 
cat had been established, 


from 4% per cent previously. 








1800 2.785 1542 1527 4183 1 
se. wi At the Court of the Sheik. 






























LIABILITIES on a = guseraa Q{3 Watchdogs Who Failed to Bark. 
Notes in Banking Departme! 3.979.571 = 8,957,745 {@ The Final Hours. 
FT LONDON INTERBANK FIXING 17,470,000,000 + 880,000,000 BEHIND CLOSED DOORS has been specially 
21,00 am Dec.2m) 3 moots US dollars ‘6 sonths US Dols vireo _ rptsac prepared for bankers, accountants, corporate 
ta 4 ee wie We Other Government Securities... 11,780,234,981 - 615,075,681 treasurers, business schools and local authorities. 
Te faaoaar pene = ee =a scsi SIG 5,678,749.508 + 1,406,075,461 And for all those who want to know the real story 
ate mark Fre cesc ub 100 5, wr. Tay yaa Weir 717,470,000,000 + 650,000,000 behind the BCCI affair. 








To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 
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MeDosnel Doel Bak 
Midiand Bank Please return to: The Marketing Dept., Financial Times, 
7th floor, 50-64 Broadway, London SW1H ODB. 
‘Telephone 071-799 2002 Fax 071-799 2259. 


Name—_-_—————————— Title 








Organisation ——____ 







Address_—____ 


Postcode_______ Country. 






YES, I would like 10 order BEHIND CLOSED DOORS 
Please rush me: 
(C1 1-10 copies at £5 each (UK) or £6/USS10 elsewhere 


11-40 copies at £4 cach 
or overseas orders of over I copies, please add £5/USS9 to the total 
value of order 


PRET eee ni eee cnet 










105 Yorkshire Bank. 

105 @ Members of British Merctant 
195 Banklag & Securities Houses 
105 Asacalios. 














( Lenclose my cheque value £/S________. made payable to 
FT Business Information, or 
(7 Please debit my credit card (mark choice) 







WALL ST 
Des 2355-2365 -37 Dec 2825-2055 +15 
Mar 2997-2407 -34 Mar 2800-202 +12 


























Spm Prices.Change from previous Spm close Visa C) Access [} Amex 1] 
HOW WELL DID YOU JUDGE THE MARKET? | | | card number 
Card expiry date_____Signatur 
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Refunds are given on books returned in good condition and within 
seven days of receipt. 
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Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 


fot be reproduced without permission. 


Details relate to those securities not Included in the FT Share 


Information Services. 


Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Tallgman system, 
they are not in order of execution but in ascending order which denotes 


the day‘s highest and lowest dealings. 


For those securities In which no business was recorded in Thure- 
day’s Official List the latest recorded business in the four previous 


days ls given with the relevant date. 


Rule 585(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 


of Ireland Ltd. 


+ Bargains at special prices. ¢ Bargains done the previous day. 


Bank of Gronca10%% Ln S& 201 - 
mot bt] 


Centrale Da Cooperation Econ. 
12%% Gid Ln Stk 2073fReg) - 178% 
NV13% Uns Ln 





unds, etc 
No. of bargains included 1816 


Siemingham District Council 111% Fed 
‘Sth 2012 = £109% 4 (170691) 

Itridgas Metropoftan Council 11.8% Fed 
‘Stk 2031 ~ £102 (170881) 


(Of 139% Find Stk 2008 - 
2116% 6 (188091) 
‘on auto e101 Deo naan ove 
Swansea Com Sudais%) = tee 1120681) 


UK Public Boards 
No. of bargains inctuded 


“Gas <eteoe) 


64% Dab Stk 82/04 ~ 289% (17De91) 
7% % Deb Stk 91/99 — £95 {78De97) 
108% Deb Stk 92/86 = CY (ATOR 
A Stk 63/2003 - £52 (13De91} 
Foreign Stocks, Bonds, 
etc-{coupons payable in 
London) No, of pergeina inctudes55__ 
‘Servs PLC 1S%% 
‘Abba Nations aera i" 
icone Morgage Comp PLOUN% Mis 
1996 (Br £10008 10000} - £102% % 
(17De"1) 
Group PLO4%% Cnv 8s 2002 ~ 
18% 7% 
Aada Finence Ld 10%*% Cnv Cap 
100000) = £71 


em 


1999 - BS 
(16Ded1) 
Te PLOO%% Nts 
1993 — £98% (18697) 
Ld8%% 
on ap os * 
9%% Cav Cap Bds 
- 296% 7% 


Amati Ld7.625% Bds 1996 (Br 
{$50008.10000) - $102% (170881) 
Coatain Finance NV7.5% Gidhed 


£95% (180881) 
Finance PLCOR'% Gis Exch Bice £008 


8%% Gid Exch Bds 
‘2008(8r250008100000) - 233% 4% 


Credit Ld8%% Nts 1992 - 
(180991) 
Fisher (bert Fivence A.V. Ges Red 
Ca Prt 2004 = £105 %: % Cn a 
‘Generel Electric Grodit Int'l NVZero 
Gi Nas OTR = Bre (eeces 
Metropolitan PLC6%% Subord Cav 
{BrZ5000) - £128% 
Guinness PLC 10%% Nts 1997 (Br 21000 
veramane pr en er or 
10%% Bds 2013" 000081 - 
292% (17 Deo) 
Hanson PLC9%% Civ Subord 2006 (Br 
£Var) - £96% (17D691) 


Hanedoven tds PLC42:"% Cov Bae 2002 
Intemational Bank tor Rec & Dev9'6% 
Bds 2007 (Gr25000) - £83 % (180891) 


tneiyerablc ON Hs 1888 - $105.95 
(180691) 


(170881) 
Lewis (John) PLC10%% Bids 2006 - 293% 


(130001) 

London PLO4%% Cr 
‘Bde 2002 - £117 % (180051) 

Lucas Industriag Inc5%% Cnv Bids 2002 - 


au 
Morgan Guaranty Tst Co of New Yorko% 
Deposit Nts 1982 - £89 (120691) 
‘National Westminster Bank PLC9% 


Norway (Kingdom of7% Nts 1996 (Br 
$50008100000) - $101% (13De01) 
10%% Nts 1994 
{8rZ1000, 1000081 = 2101 

IMC Gapttal L38%% Crv Gap Eds 2006 
(er -87@ 

Redland Caplin PLCTK% Civ &ds 
= 287% (180081) 


Bank of Scottand Group 
Ths 1904 = 
(180691) 

Solngbury (J.Channal 


Severn Trent PLC1T%% Bds 2001 
£50008 100000) ~ £104.8 Ya (180281) 
AB 11% Gid Nts 1996 ~ 





Themes Wator Unites Finance PLC 10%% 
80093 


OF He «tI i] 
THORN EM) Capital NV5%% Gtd Fed Cov 
Pri 2004 = £117% (130881) 


(19Bes1) 


Yo 9% (17De1) 


‘De Frence 
10% %GidSerl nSH201 1,12,19.14{Reg) 


Finance 
= £1114 (leet) 
Foncier 


= £101 % 


16%% Gid Ln Stk 2O07{Fiag) - 2134% 


(7DeN) 


See Ln Ste 2008 — 296.1976 


% 
10%% Ln Stk 2004{Reg) - £102% Xe 
= 2106% Yo 


11% Ln Stk. 
0f)11%% Ln Stk 2008 


(Reg) - £108% % 1170891) 


a 
Hydro-Cuabec 


a 
Inernational Bank for Fisc & DevS%% Lit 


1% Ln Six 2011 = £182% 


Be 201mg) = £96%, 475 525 
11.5% Ln Stk 2003 - 110.2825 


Inekand 12: 
{16088 
Malaysia’ 


6% [1 
New Zealand: 

116% Ste 

114% Stk 207 


Nave Scovai! 
2019 = £107 [18De81) 
Maxicanos 14%% La Stk 2006 - 


30891) 


174% Stk BAS2 — £96 
— £105% 6% 
= £108 (170681) 


4% Ln Sh ROOK eg) ~ £1144 
70% Ln Sek 200859 - 295% 


Province of}11%% Ln Stik 


of) 12%% Ln 
ee) 


‘Stk 2009(Reg) - (i 
Unaeg Mexicen Staten 168% Ln Gi 


Banks and Discount 


Companies 
No.of panies Included 1256, 


N.V.Ord FLS - FLA1% 


‘Stk 95/97 — £106 (13Des1) 
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cast a mortgage guarantee hit 


Of sonfe ‘f250m amended its’ 


loss: forecast. for 1991 from 
£350m-to £440m -and its 1992 


figure from £100m. of losses to a. 


downturn of £158m. 
‘have fallen 
+25 per 
mortage 
Star. They 


en 
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Eas. 
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on 
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fee 
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oy 
i 
re 
3 


cent : 


examining their profit estt- The cut in US interest rates 
mates. The US investment plus continuing changes in 
bank Stanley said it profit forecasts hit Sm 
_ NEW HIGHS AND LOWS FOR 1 
ce memenae eee Hom ome gi ee, 
RETAILING (1) Park Ta Drayton Recovery, fava, Enghish Naw. 
A HOUSEHOLD tf HOTELS, Did, Pimg. Emrg. Mis, Fimg. Euro. Flog. 
& LESURE sos ey Granada ee a eee 
fap ea ‘Mall A, Feed ‘Seattand Ine., Do. Cap., German Senile. 
‘0%. & GAS (1) Burmalr Blepe Ln 93-96, Hong Kong Wrrats., Kleinwort High, Inc, 
Ph TACKAGHIG, PAPER & PRICING TR "Threwprorson, Bo. Wren 
5 Publcing, _"** SiSbiA (a BS Declan WPP: MEENGHANT 
Lows : SANS (1) toslewort Sensor, METAL & 
BRITISH FUNDS 63) Tr. 12upc 1902, Ex METAL ‘British Steal. 
B ina, ps SK AEG FSSceLLAREOUS (Gestetner F,Shanha 
; Dans, Pennzoll, Tenneco, & McEwan. (4) Abbey Panels, 
ee ee eee erie Ee ee es an) De mos val 
Abbot eT ines, Inds (Of. & GAS [11) BP, Bow Valley. 
Sspronscy wires ous Pay ott Rin neo 
: ‘A, BULDONG. Patrim., Hardy Ol, Lasmo, Premier Cons... 
MATERIALS, ee eons Rare. Sechenond On, Sentoy, OTHER PuLANCUe. 
2 Fiahec, Ward Grp., BUSINESS SERVICES fotneo, thea BoOrTMAE areas 
, rene toon commmAcTane Fctacea paren ‘& PRUNTING (7) Sertti 
a NSTRUGTION (7) AMEG 8 Spe Prt. owods, Tinsley Flobor, PR 
Uy Beata, Waod (C ELECTRICAL Biupe Or 2011, Coeatoreatd Steps Pris? 
‘BY Ontord instra., ELECTROMICS (3) AB Derwent Vaiey, Hammerson A. Land Sec.. 
3 London Sea, 6% pc Pri, MEPC, 
@ French Connection, Ramera, Do. 64 pc 
Prt, TEXTES (0 Ale 
Jerome. Lister, PLANTATIONS (1) 
Xeala Lumpur, MINES (6) 
1., Southvaal, Winkelhash, 
RISES AND FALLS YESTERDAY 
On Friday On the week 
Rises Falls Same Ris Falls Same 
1 14 7 52 278 80 
3 8 8 16 2B 52 
101 4411 #980 745 1,840 4,879 
3% 27 6456 «6275 1019 2597 
g 34 3 4 152 273 
Qo i 9 3 4 43 
9 4 99 76 215 469 
“20 ns 6 Gl ww 35 
179° BB 1652 1351 3,797 8,706 





the market. In addition, the 
demand. outlook ensured that 
‘tie price of Brent crude for 
delivery continued to 

-fall; losing some 50 cents 


against its already low level by 
the ‘time the stock market 
‘closed. : 


+ Somie analysts. were also re- 


shares. had hurt the price. 
Racal lest a penny to 49p. 
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Sellers put platinum on the ropes 


the US dealt it a farther blow 
with the announcement of 
plant closures and heavy job 


losses. After reeling to a six-. 


year low of $327 a troy ounce 
overnight in the Ti market 
the price clambere 

$334.75 an ounce at the 
bullion market's ay fix- 
ing yesterday. e after- 
noon fix it had rallied to. 


back to © 


$342.25 an ounce. But that was, 


still $14 down on the week and 
traders were not expecting 2 
sustained recovery. 
probably near the 
Rhona O'Connell, 


much of a bounce.” x 

She explained that erosion of 
underlying support by the 
deteriorating performance of 
the motor industry — the main 
user of platinum, for the manu- 


facture of exhaust-cleaning cat- 
alytic converters had ‘been 
interrupted after an wnex- 


pick-up in US car sales - 


pected 
I That had sparked . terday’ 
in October. euphoria": to be largely speculative in 


something close ‘ 
among Japanese investors, 
who have a traditional enth 
asm for the white metal. But 


‘that Made the disappointment 





at the resumed US sales 
decline’ in November and 
December all the more bitter, 
and the resulting price - 
robably sharper than 

have been had the Octo- 


ate need of hard currency 
Meant continuing heavy ship 
ments were likely from that 


a single 's heavy 
Uguidation of platinum bold- 
ings, according to Ms O’Con- 
eral Motors announcement. 
The resuleine sed ott 
appeared ve our 
most leng holders of the metal, 


it was encour- 


nature, 
’ aged by hopes that the US Fed- 
a ‘eeal Reserve's discount rate cut 


would ease the problems of the 


's motor industry. 
At the ee 
a quiet week 
oes eon by a rally in the 
nickel market. After coming 


under pressure from the 
announcement on Tuesday of a 


(Aa at Thursday's closejtonnes 
‘Atuminiora 21,4250 998,050 
Copper +1150 10316875 
Lead +3,350 to 125,050 
Nickel —120 «11,202 
Dre 8.060 to 158,175 
Tin = =a to 13,290 
Short-covering which was later 
encouraged by reports that the 


sul 
excess of 10,000 tonnes, some 
traders suggested. Profit taking 
yesterday cut the cash nickel 
price by $58.50 to $7,155 a 
tonne, but that was still $50 up 
on the week. 

Cash zinc was another 
strong market, ending $31 up 
on the week at $1,173 a tonne. 
But that largely reflected 
nearby supply tightness. 
enco! by a in 
LME stocks, and the three 
months position was up only 
$7 at $1,115.50 a tonne. 

The biggest decline at the 
LME was in the copper market, 
where the cash position fin- 


ished £25 down on the week at 





duced 2 positive report on the 
electrical engineering section 
yesterday which showed manu- 
facturers expecting growth of 7 
per cent in 1992. The sector 
held steady. market leader 
BICC unchanged at 313p. 
MARKET REPORTERS: 
Christopher Price. 


@ Other market statistics, Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 9. 
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EQUITY FUTURES AND OPTIONS TRADING 


Derivatives had an active 


tedizy large cut in US Federal 
discount rate as well as the 
implications of the increase in 
German interest rates on the 
previous day. 


December futures con- 
tract on the FT-SE Index 
viding the lead for a depressed 

a 
underlying equity sector. The 
on the futures con- 
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Red Week = Month 

Date _—Price Yied ago a0 
AUSTRALIA 12000 11701 115.8516 +0200 952 9.69 8.768 
BELGIUM 9.000 06/01 98.7500 -0.200 9.02 9.07 9.07 
CANADA * 8.500 04/02 101.1500 + 1.000 B33 647 B62 
DENMARK 8.000 11700 107.2250 -0.025 ame 8.36 aoe 
FRANCE STAN BS00 11%6 87.2585 9 ~0.149 9.20 9.08 9.02 
OAT 9500 01701 104.4000 0420 ar7 8.76 883 
GERMANY 825 0901 100.8700 6.11 a24 623 
ITALY 12000 0601 96.8500 0.340 1258 1254 1258 
JAPAN No 118 4.300 06/95 683.8608 a 3.96 5.85 6.25 
No 123 6.400 0300 104.4838 +0.320 5.81 5.63 583 
NETHERLANDS: 8500 O301 989500 0.060 6.66 872 672 
SPAIN 11.900 07/95 100.4000 -0.100 12.720 1967 17.95 
UK GLLTS 10.000 11796 100-15 = -08/32 9.86 0.54 7B 
10.000 «02/01 10203 05/92 2.85 ost a73 
9.000 10/08 96-20 = 02/32 9.40 B35 8.52 
US TREASURY * 7500 11701 10319 +3882 688 7.20 7.39 
8000 11/21 104-20 +462 7.60 7.75 7.93 





tract expanded sharply in 
early trading but parrowed as 


Traded options saw signifi- 
cant activity in several leading 
contracts, although volume as 
a whole was more moderate. 
Some 24,278 contracts were 
traded overall, with 
30,241 in the previons session. 


The busiest contract was the 
Euro FI-SE (2,025), reflecting 
the setback in the underlying 
Index as European bourses 
reacted to the changes in 
interest rates inside the ERM. 
BP (1,408) and Shell (824) were 
Beavis View of prospects for 
ew 
oil prices. Trafalgar House 
(1,041) alse reflected pressure 
on the price of the underling 
equity in the face of recession- 
ary pressures. 


FT-A INDICES LEADERS AND LAGGARDS 





Percentage changes since 


December 31 1990 based on 


Thursday December 19 1991 
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APPOINTMENTS 





Crucial task for Ulster jobs 


ucktan, one 
Ulster's leading businessmen, 
has been appointed chairman 
of the Industrial Development 
Board, Northern Ireland's main 
jobs promotion agency. 

McGuckian, 52, will succeed 
Eric McDowell next month. 
The appointment is initially for 
a three-year period. 

He will be heading an 
agency with an annual budget 
of £107m, 360 staff and a main 
objective of attracting interna- 
tionally competitive companies 
to the province. 

McGuckian's new job is a 

-time, non-executive post. 

wever, the IDB board plays 

a crucial role in formulating 

economic strategy for the 
organisation. 

He comes to the IDB at a 
particularly sensitive time. An 






upsurge in terrorism in recent 
months has again damaged 
Northern Ireland's image 
abroad and made it more diffi- 


cult to persuade companies to 
locate in the province. 

In his role as chairman of 
the International Fund for 
Ireland, McGuckian has vast 
experience in tackling the 
image problem abroad and has 
built up extensive interna- 
tional business contacts. He is 
a regular visitor to the United 
States - the International 
Fund's main contributor ~ 
and his American contacts will 
be particularly useful to the 
IDB, which regards North 
America as an important tar- 
get market. 

McGuckian also has exten- 
sive interests in farming and 
property development and is 
deputy chairman of the Lagan- 
side Corporation, the body 
responsible for regenerating 
Belfast's river basin. 





wNoél Annesley, one of Lon- 
don’s best-known fine art auc- 
tioneers, has been appointed 

chairman jes 


Old 
sics scholar, has worked for 
Christie’s for 27 years and 
established the firm’s prints 
wings it. 
director of fine ets for { Chris- 
tie’s UK, he travels extensively 
cataloguing collections in 
Japan and North America as 
well as Europe. Among his 
recent auctioning successes 
was last week's £7.4m sale of 
Titian’s Venus and Adonis - a 
anny om moth ta a 
y's promotion to dep- 
uty chairman will help reduce 
the workload of Lord Carring- 
ton, Christies International's 
72-year-old chairman. Given 
the difference in age between 
the two men, the promotion 
suggests that Annesley could 
eventually become chairman of 
the 225-year-old firm of auc- 
tioneers. 


Dobinson wheels in to 
Ford’s motor sport 


Colin Dobinson, currently 
manager of Ford's snecial 
marketing studies in Europe, 
is to take over as the 
company’s director of 
European motor sport when 
current incumbent Peter 
Asheroft retires at the end of 
the month. 

Dobinson, 47, who has held 
a wide variety of Ford jobs 


since joming the as 


in the motor sport business 
— an activity on which Ford 
places high priority in its 
marketing and promotional 


programmes. 

Ashcroft, a quietly-spoken 
and much-Hiked figure on the 
international race and rally 
seene, will himself have held 
the European job for only 2 


year by the time he retires 
at 63. 

But during the 28 years 
since he quit Formula $ racing 
to join Ford's competition 
department as a mechanic, 
he has led or been involved 
in almost every big Ford 
motor sport programine. 

Until ation, over tie 
European job from Stuart 
Turner — himself architect 
of British Leyland Mini 
victories in the Monte Carlo 
rallies of the 1980s before 
moving to Ford ~ Ashcroft 
had been Ford of Britain's 
competition manager since 
1972, 

Dobinson’s own links with 
motor sport are less close, 
dating back to 1982, when he 
initiated a series of marketing 
programmes linked to Ford 
Motorsport activities. 





Non-executive 


directors 


@ Anthony Scott-Harden 
resigned from NEW 
CAVENDISH ESTATES. 

B John Danneberg to ADT in 
place of the late David Bates; 
he was executive until June 
this year. 

Sir Simon Hornby as 
caiman of LLOYDS ABBEY 


MSir John Knott to AMEC. 
Malcolm Hartley to BORDER 
TELEVISION. 

John Birkelund to BARINGS. 
Robert Wilson, chief 
executive of RTZ, to BOOTS. 

m@ Michael Dowdall, who 

retired as a director of Unilever 
in May, to GEEST. 

@ John Steele, who was 
director general for transport 
of the EC Commission for five 
years. to P&O. 


Departures 


™ David Heywood, deputy 
chairman, and Ronald 
Crichton are retiring from the 
board of BRITISH CAN 
TOBACCO. 

Trevor Lamb is retiring from 


™L. 
m= Cathal McCarthy resigned 
from EWART. 





wPeter Finch is md of BRIT- 
iH AEROSPACE Communica- 
ions. 
Colin Bayley is appointed md 
oh SHANDWICE Communica- 
ins. 
@Keith Dunt is appointed a 
director of BRITISH AMERI- 
CAN TOBACCO. 
NIELSEN has appointed the 
following directors: Jeremy 
Wyndham, director of media 
international; Mike Penford, 
customer services director; 
Paul Dickinson, production 
iy esearch al ervelnpeeent 
ity research and development 
director. a 
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AMERICA 


Wall Street . 


AN . UNEXPECTEDLY -large . 


cut in the discount rate by the 


Federal Reserve gave a fillip to 


- By Lpm the Dow. Jones 
Industrial “Average was up 
10.95 at 2,925.31, but below ite 
morning highs around 2,940. 
The moré broadly based Stan- 
dard & Poor's 500 was also up 
at midsession, rising 3.17 to 
885.69, while the Nasdaq com- 
posite of over-the-counter 
stocks rose L71 to 536.24. 


on the New York. 


Exchange was extremely 
heavy, as it always is at “tri 
witching", when stock-index 


EUROPE 
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futures contracts, stock-index 
options and options om individ- 
pal Stocks a expire on the 
lay. By ‘lpm, 200 
shares had changed hands, The 


y : 

Although the market wel- 
comed the rate cut, behind the 
relief felt by investors lay 
deeper worries about, the econ- 
omy’s- prospects for 1992. The 





be that the recession, or : 
t very sluggish growt 
could linger for most of next 
year has made investors cau- 
tious about buying equities. 

Among individual stocks, 
Eastman Kodak fell $% to 
$44% in active trading, after 
the company said that it would 
swallow a §495m charge in the 
fourth quarter and that 6.700 
workers would be taking early 
rerement. 

Tyco Toys eased $% to $30% 
after settling two shareholders’ 
suits for just under $1m. It said 
that the settlements would not 
have an impact on its fourth 
quarter i 


The ADRs of British Petro- 


leum slumped $2% to $62% on 

‘es na t their earnings 
ve cu 

forecasts for the UK oil pro- 


‘WORLD STOCK MARKETS 


Dow rise curtailed after relief on Fed move US investors and traders 


ducer in anticipation of lower 
oil prices next year. 

Citicorp was the most 
actively traded stock of the 
day, easing $% to $48% in vol 
ume of 3m shares. Bank stocks 
normally do well when interest 
rates are cut, but concern 
about Citicorp's loan portfolio 
and the effect of its recent 
restructurings on long-term 

Prospects have held 
the stock back, 

Other bank stocks were 
mostly firmer, with Chase 
Manhattan up $% at $15%. 
BankAmerica rising $1 to 
$43%, Chemical $% higher at 
$20% and Security Pacific up 
$1% at $26%. 

General Motors ended a diffi- 
cult week in positive form, ris- 
ing %% to $27%, aided by hopes 
that lower interest rates might 






sow wammers mo tne LOOK back in weariness 


new cars. Ford was also firmer, 
up $% at $24%, while Chrysler 
held steady at $10. 


Canada 


TORONTO held its opening 
gains on the US Federal 
Reserve's easing, the compos- 
ite index rising 18.7 to 3,344.8 
by midday. Advances led 
declines by 265 to 178 in vol- 
ume of 215m shares valued at 
C6224.2m. 


Among active stocks, Laid- 
law class B rose C$% to CS9*, 
Toronto TIPs firmed 15 cents to 
$18.85, Alcan gained C$'s to 
CS§21%% and Royal Oak Mines 
was flat at C$1.60. 

Northern Telecom rose CS% 
to CS49%, bouncing back from 
a recent bout of profit-taking. 





France suffers in interest rate aftermath 


STRATEGISTS oe their 
uscles yesterday after the 
German interest rate 


Mr Bert Jansen of Paribas 
capital | Markets saw short- 
term in strong-currency 
countries like Germany and 
the Netherlands, where Pari- 
bas raised its asset allocation 
To 8 per cant renee 

per cen ° 
France came out worst with a 
fall from 16 to 13 per cent. 


PARIS fell sharply yesterday 
ing expectations that 


raised on Monday. The franc 
fell to 3.4200 against the 
D-Mark, the level that is expec- 
ted to trigger a rate rise. The 
CAC 40 index sank to a low of 
1,680.78, before closing 35.69 or 
2.1 per cent down at 1,648.50, a 
loss on the week 
cent. Turnover remained 
erate at about FFr26bn. 


ptimism 
CAC 40 fell back to its 's 
lows, before recouping a 
points on institutional buying 
in the last few minutes. 


Canal Plus shed FFri6 to 
FFr928 in the day's biggest 


ASIA PACIFIC : 


= Pre-holida 





Tokyo 


SHARE PRICES declined for 
the fourth consecutive tied 


, terday after early mo: 


on futures-related selling 
and liquidation of positions 
ahead of Monday's holiday, 
writes Emiko Terazono in 


Tokyo. 

The Nikkei average fell 
214.07 to 21,777.12, for a loss on 
the week of 4.3 per cent. The 
index had climbed through 
22,000 level yesterday morning, 
hitting the day’s high of 
22,200.96, but it receded to a 
low of 21,768.01 in the after- 
noon. 


176 unchanged, the Topix 
index of all first section stocks 
fell 20.10 to 1,648.16 but, in Lon- 
don, the ISE/Nikkei 50 index 
rose 14.43 to 1,242.44. 
Overnight strength on Wall 


"Igy! Street and smail-lot bargain- 
























hunting by institutions sup- 
ported early trading, but com- 
panies and foreigners sold 
banking shares and blue chips. 
Low volume is expected to par- 
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market closed on Thursday 

and another of 128,000 shares 

yesterday. Havas, the media 

Broup, which has been linked 

- With Canal Plus in merger 
dropped 


Speculation, 
per cent to FFr397_ 
Financials continued te 
dro FFr12.90 


FFri1 to a year’s low of FFr278. 
Accor, the hotels group 
embroiled in a troubled take- 
over bid for Wagons-Lits of 
Belgium, shed FFr23 to FFrs85, 
also a year's low. 


“spike” in German 
turnover, which 
climbed from DM4.3bn to 
DM7.9bn as DTB futures and 


contracts The 
volatility, as the DAX index’ 


fell 18.58 to 1,543.19 after a drop 


of 6.74 ta 629.87 in the FAZ at 
midsession. Declines on the 
week were LO and 0.7 per cent, 


Mr James Cornish, a County 
NatWest strategist, said that 
the removal of the interest rate 
cloud from the equity market 
might now allow it to reflect 
the strengths of the German 
economy: consumption growth 
bas been strong, yet savings 
Tates, at 15.4 per cent of per- 
sonal income, are just short of 
their 15.6 per cent high in 1980. 

Hoesch, the steel and engi- 

ing group, felt DM10.50 to 


AMSTERDAM was depressed 
by the global interest rate 
movements, finishing at its 

Tenden 


y selling pulls Nikkei 


sist for the rest of the year, and 
Some dealers fear that bearish 
.Sentiment in thin trading could 
take the Nikkei below 21,000, - 
NTT, the telecommunica- 
tions group, fell Y9,000 to 
,000 after a brief sojourn at 

its all-time low of ¥720,000. 


tions. 

Nippon Carbon, a specula- 
tive stock, plunged Y400 to 
‘Y2,590 as authorities lifted the 


stocks were also sold, with 
Toyo Ink, the most active issue 
of the day, falling Y45 to Y913. 

Banking shares were weaker 
on foreign selling. Sumitomo 
Bank fell Y60 to Y1,980 and 
Puji Bank Y50 to ¥2,330. 

Kyocera, the ceramic pack- 
age maker, lost ‘Y100 to Y3,950, 
falling below Y4,000 for the 
first time in four years as 
financial insuitations were seen 
liquidating oldings . 

In Osaka, the OSE average 
lost 199.44 to 23,679.42 in vol- 
ume of 99.3m shares, up from 
60m on window dressing by 
pension funds and corpora- 
tions, ; 


The cm five aver- 
seas country fonds yesterday. 
The ne 6 will be tie Eee to be 
listed in Japan and, spite 
the current sh the 
market, the fires rean, Spain, 
German, Singapore and Thai 
funds saw heavy demand from 
investors. 


Roundup 


PACIFIC RIM markets mostly 
moved lower yesterday, on bad 
corporate news in the case of 
Australia and on end-of-year 
lethargy elsewhere. 
AUSTRALIA was dragged 
lower by BHP, which lost 18 








rate, 
Turnover was boosted by 
options-related activity to 
A$315m from A$304m. 

SA Brewing plunged 37 
cents, or 11.1 per cent, to 
A$2.97 after it lost the rights to 
roduce aluminium cans for 

‘lton and United Breweries. 
HONG KONG slipped in 
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ened the dollar, harming the 
outlook for Dutch exporters, 
while Thursday's rate rise in 
the Netherlands reduced hopes 
of an improvement in the 
domestic economy. The expiry 
of options contracts added to 
the selling pressure, 

International stocks were 
worst hit. Unilever fell F1280 
to F1169.20 and Royal Dutch 
lost F12.60 to F1140. 

MILAN ran into financial 
problems at a Turin brokerage 
house, and the Comit index fell 
5,01 to 491.15, which left it frac- 
tionally lower on the week. 
Brokers said that the lira's 
weakening against the D-Mark 
contributed to the downturn. 

Industrial blue chips contin- 
ued to suffer, with Fiat down 
by 3.5 per cent, Montedison by 
3.8 per cent and Olivetti by 4.5 
per cent. 

MADRID moved higher for 
the first time this week, 
encouraged by news of the US 
rate cut and a firm opening on 
Wall Street. The general index 
Tose 0.90 to 232.72, but fell 3.1 
per cent on the week. 

Turnover was about Ptal3bn, 
down from Ptal9bn. End-of- 


I reaching 
the price added Ptal to Pta690. 
BRUSSELS also rose, lifted 
by Petrofina, the oil stock, 
which accounted for a quarter 
of total volume. The Bel20 
index gained 3.02 to 1,072.90, 


lower 


afternoon trading. The Hang 
Seng index shed 40.20 to 
4,142.61, to end the week 
tly lower, in furnover of 
2.29bn, up from HK$1.21bn. 
SINGAPORE finished above 
its day's low, the Straits Times 
Industrial index losing 4.81 to 
1,426.88, 2 fall on the week of 1 
per cent. Volume eased to 17m 
shares from 20m. A cut in the 
prime rate came after the mar- 
ket closed. TAIWAN declined 
as hopes of a rally after today's 
election faded. The weighted 
index dropped 18.53 to 4,448.04, 
a gain on the week of 0.7 per 
cent, as turnover fell to 
‘T$19.5bn from T$22.1bn. 
SEOUL had a technical 
rebound. The composite index 
added 4.86 to 61225, but fin- 
ished the week 6.3 per cent 
lower. Turnover picked up to 
Won213bn from Won193bn. 


SOUTH AFRICA 


JOHANNESBURG declined 
throughout the day, distracted 
by the first day of landmark 
democracy talks in South 
Africa. The JSE all-gold index 
fell 15 to 1,160, the industrial 
index by $7 to 4,105 and the 
overall index by 28 to 3,410. 
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down 0.8 per cent on the week, 
in turnover of BFr872m. 

Petrofina gained BFrs0 to 
Sat: Gecben ti shares 
excl em, the poly- 
urethane foam producer, and 
Belcofi, the holding company, 
were both suspended, pending 
statements. The former 
announced that it had made a 
BFr1.5in loss, given up contral 
of Foamex, its US subsidiary, 
and had plans for a BFr3bn 
capital raising; the latter said 
that eight members of the 
board had : 

ZURICH saw weakness in 
banks as the Crédit Suisse 
index fell 3.3 to 437.0. UBS 
bearers fell SFr70 to SFr3,160 
and topped the active list, CS 
Holding lost SFr20 to SFri,670 
and SBC SFr5 to SFr271. 

STOCKHOLM ended 3.7 per 
cent down on the week as the 
Affarsvariden General index 
closed 48 lower at 873.7. Erics- 
son Bs reversed their recent 
slide, rising SKr4 to SKr93. 

Shipping shares were the 
worst performer on the day 
with a 4.5 per cent slide. Mean- 
while, OSLO’s shipping index 
fell 12.88 to 364.64 as the ail- 
share dropped 4.50 to 394.76, 5.7 
per cent down on the week. 

VIENNA fell to 2 year’s low, 
as the ATX index shed 12.60 to 
906.15, a loss of 0.8 per cent on 
the week. 

ISTANBUL's 76-share index 
Tose 94.52 to 4,108.33, a gain on 
the week of 8 per cent. 


Patrick Harverson reviews a tough year for equities 


XCITING AS 1991 was 

for journalists and other 

news addicts, it was a 
tough year for investors and 
traders. The last 12 months 
have had almost everything: 
war, recession, recovery, scan: 
dal, a record high, a mini-crash 
and, finally, recession again, 

It would be no surprise, 
therefore, if investors every. 
where on New Year's Eve raise 
their glasses in hope of a quiet 
year to come ~ no war, reces- 
Sion or rollercoaster rides, 
Please, just solid gains on a 
steady upward curve. 

Back at the beginning, 1991 
started with a bang. The night 
of January 16 saw the opening 
of the air war in the Gulf and 
the next day the Dow cele- 
brated with a patriotic, 114- 
point gain, 

A combination of relief that 
the Gulf conflict looked like 
being short and successful, 
growing confidence that the 
recession would be over by the 
summer, expectations of lower 
interest rates, and 2 surplus of 
cash among investors fuelled 
one of the best quarters for the 
stock market in a long time. 

Over the first three months 
of the year, the Dow Jones 
Industrial Average advanced 11 
per cent, the Standard & Poor's 
500 index rose 14 per cent, and 
the Nasdaq composite of sec- 
ondary stocks, powered by 
demand for biotechnology 
issues, jumped 29 per cent. 

fn the second quarter, how- 
ever, the market came back 
down to earth and all the 
major indices posted slight 
declines between April and 
June. The warm glow from the 
success of the US-led coalition 
forces in the Gulf war had dis- 
sipated by the end of April. 
The growth of new money 
invested in stocks had slowed, 
and hopes of a quick end to the 
recession were dented by sta- 
tistics showing a still-sluggish 
economy. 

The Federal Reserve's fear of 
inflation, meanwhile, meant 
that interest rate cuts were 
restricted to a single reduction 
in late April. Against this back- 
ground, investors did not sell 
so much as just not buy. 

‘The quarter did see the Dow 
break through the 3,000 har- 
rier, for the time on April 
17 and again on at the end of 
May, but the index then strug- 


gled to maintain its gains as 
company after cumpany 
announced sharply luwer first- 
quarter profits, with many 
warning of worse to come. 
IBM, the bellwether stock, was 
a case in point. It followed a 
profits warning at the end of 
the first quarter with another 
in mid-June. By the close of 
the period, IBM's shares had 
fallen by 14 per cent. 

An the third quarter, the mar- 
ket fared relatively well, in 
spite of continued poor corpo- 
Tate profits. Over che period 
the Dow gained just under 4 
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per cent and the S&P 500 rose 5 
per cent. The secondary mar- 
ket again had the best record, 
with the Nasdaq composite 
climbing 11 per cent on heavy 
demand for computer, biotech- 
Dology and healthcare stocks. 
As for the economy, 
although the policy-makers 
Publicly expressed satisfaction 
with the prospect of a steady 
and inflation-free recovery, the 
Fed remained privately wor- 
tied about the credit crunch, 
weak money supply growth 
and rising unemployment. As 
the months advanced, these 
concerns were to be shared by 
growing numbers of investors. 
There was a brief and excit- 
ing interruption in August 
from the failed putsch in the 
Soviet Union, which prompted 
a 70-point fall on the first day 
of the coup aud an &88-point 
rally soon after, when Mr Boris 
Yeltsin rode to the rescue. 
The third quarter also saw 
Wall Street's contribution to a 
global series of financial scan- 
dals, as Salomon Brothers 
owned up to breaking Treasury 





Tules and faking customer bids 
in the US government fond 
market. 

The seariest ride, however. 
was saved tor last three 
months of the year. All was 
fine at first. as steady inflows 
of mutual fund money pusied 
thy Dow past 3,050. Then along 
came November, and Friday 
the 15th. Within six trading 
days the Dow had given up 160 
points, or more than 5 per cent 
of its value. Losses on the over- 
the-counter marker “were even 
more severe as the biotech 
bubble burst with a vengeance. 

The reasuns for the sell-off 
were varied, bur could be 
boiled down to 2 few simple 
truths. The economic recovery 
had stalled and recession 
returned 1a point recognised by 
the White House on December 
17). The short-term outlook for 
corporate profits nemained dis- 
tressing. and the hkes of IBM, 
General Motors and TRY 
planning to reduce their work- 
forces by in tens of thousands. 

By the final week of Decem- 
ber, some lost ground nad been 
clawed back, but with little 
conviction. Ar the year draws 
to a close, the outinok for the 
economy. corporate earnings 
and the equity market remain 
shrouded in dowit and uncer- 
tainty. The ecanomy is exper: 
ted to bump along the bottom 
for several more months, held 
back by consumers reluctant 
to spend and keen only on debt 
reduction. As for the far-regch- 
ing restructurings undertaken 
by corporate America, they 
will eventually bear dividends. 
but probably not until the sec- 
ond half of 1992. 

Interest rates may nave fur- 
ther ta fall, but they are 
already at 20-year historic 
lows, and the Fed can only de 
50 much with monetary fine- 
tuning. A tax-cutting package 
might help, but the benefits 
would not be seen for several 
quarters. 

The market thus approaches 
1992 as it entered 1991; mired 
in recession. At least this time 
there is no war to worry abcut. 
although the disintegration of 
the Soviet Union has given 
birth to a host of new worries 
- from debt service, through 
the effect on western European 
economies ta nuclear weapons 
control - which may give 
investors occasional pause. 
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international 
Financial Times Business 


Information, in cooperation with 
the world’s most influential credit 


rating agencies, publishes the 
only regularly updated 
comparative listing of 
international credit ratings. 


This unique quarterly source 

of reference is essential 

to all players in the 

international credit markets — 
borrowers, investors and 
intermediaries alike. 

For further information contact: Core Borrett 

FF-Cradit Ratings Intemational, Marketing Department, 
Finandot Times Business information, 
Tower House, Southampton Streef, 


London WC2E THA. 
Tel: 071-240 9391 Fax: 071-240 7946 





| Prepare for 1992 now. 


Communicate in your customer's 
language and call Berlitz today on:- 
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071-580 6482 London 
021-643 4334 Birmingham 
031-226 7198 Edinburgh 
061-228 3607 Manchester 
0532-435536 Leeds 

FAST AND EFFECTIVE 






Courses are tailor-made to meel the particular 
needs and schedules of both you and your company. 
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The Traders Workshop 
27th January 1992 - Hilton Park Lane 
Key seminar for Investors and Traders 
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‘Tel: 004 636407 Fux: 05906612 720 
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Civil service pay may be linked 
to performance by next year 


By Michael Smith, Labour Correspondent 


BRITISH civil servants are 
likely to lose their traditional 
right to automatic annual 
earnings increments under per- 
formance-related pay plans. 

The long-awaited proposals, 
brought forward as part of the 
government’s Citizens’ Char- 
ter, mean that all Britain's 
500,000-plus civil servants will 
have part of their annual earn- 
ings rise related to individual 
performance. The plan was 
outlined to union leaders ear- 
lier this week. 

Under existing arrange- 
ments, fewer than 5 per cent 
receive performance-related 
pay awards annually. 

The Treasury last October 
gave notice of its intention to 
revise current pay nts 
with unions. It is likely 2 
want new arrangements 
in place for 1992 deals, due to 
be take effect from April 1, 


although the timing will 
depend on the progress of 
union negotiations. 

Under the proposals, the gov- 
ernment is to retain a compa- 
rability system by which cost- 
of-living pay rises are related 
to those received by private 
sector workers during the pre- 
vious 12 months, 

Union leaders will be 

i by this. Of more con- 
cern will be government pro- 
posals to withhold pay incre- 
ments, which are paid on top 
of the cost-of-living rise, from 
poor performers. 

Under an appraisal system 

in existence, civil ser- 


five boxes, 
excellent to 5 for unsatisfac- 
tory, depending on perfer- 
mance. 


The’ Treasury's proposals 
would mean that incremenis, 


cent of salary, would 
paid to some of those in box 4 
and to none in box 5. 


be extra sal- 


top of thelr grade. 

Currently such people are 
strong their etformance, Tae 
their pe! . 

would not be consoli- 
dated into salary. 

As expected, the Treasury 
wants to introduce a form of 
words into the five main civil 
service pay agreements that 
would make it easier for gov- 
ernment departments and 
agencies to draw up pay 


systems suited to their individ- 
ual circumstances. 


The government is keen to 
more agencies to do 
this, but believes there will 
still be a need for national 
agreements covering large 
numbers of civil servants. 
officials have made 

it plain that the stand-alone 
agreements will have to be 
agreed within financial param- 
eters set centrally by them. 

The Treasury believes the 
performance-pay proposals are 
unlikely to increase substan- 
tially the cost of civil] service 
pay. This is because, in the 
vast majority of cases, perfor- 
mance awards will simply 
replace the previous system of 
automatic service increments. 

The Treasury argues that, if 
there are additional costs, they 
will be paid for through 
improved performance. 





Report accuses 
power generators 
of inflating prices 


By Juliet Sychrava 


NATIONAL POWER and 
PowerGen, the two large elec- 
tricity generators in England 
and Wales, have used their 
dominant position in the mar- 
ket to push up prices, the 
industry's watchdog has ruled. 

Professor Stephen Little- 
child, director general of the 
Office of Electricity Regulation 
(Offer), has recommended two 
important changes to the gen- 
erators’ licences which will 
prevent them from “manipulat- 
ing the market" in future. 

But the long-awaited report 
on the electricity pool or 
wholesale market did not sup- 
port the recent barrage of com- 
plaints from large customers, 
who would like to see pool 
prices brought down 

The pool is the market 
where electricity is traded 
between the generators and 
the users, such as the regional 
distribution companies. A key 
factor in the pool price is the 
amount of capacity which the 
generators have available at 
any given time. Recently, the 
pool price has been very vola- 
tile and has shown an upward 
tendency. 

ane as St 
wo é abando: - 
tion, said Professor ‘Littlecuild 
who insisted the electricity 
pool was working despite 
“teething problems”. The best 
way to ensure a fair price was 
to promote competition, and 
not to regulate, he said. 

However, he wanted to 
ensure the generators were not 
behaving in an anti-competi- 
tive way, and although 
National Power and PowerGen 
had not broken the pool rules, 


there was evidence that they 
had manipulated supply and 
— in the pool by with- 
wing generating plant. 
Professor Littlechild found 
PowerGen guilty of artificially 
boosting the pool price by 
withholding generating plant 


ifici high prices for its 
Fawley power station, which is 
Ageing N-plants can stay 
In operation... Page 4 
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necessary to the national sys- 
tem, he said. 

He two changes to 
the generators’ licences. The 
first would oblige them to give 
Offer detailed information 
a genuine availability of 
pI 


The generators would also 
have to offer plant they 
planned to close to other opera- 
tors, to prevent them from tac- 


mothballing or closing 
it to push the price up. 
Ps secind recommendation 


explain the prices they charge 
for stations like Fawley. 

Professor Littlechild said the 
report would now go to the 
generators, and he expected an 
agreement within six weeks. 

If they did not accept the 
Teport’s recommendations, he 
warned, he could refer them to 
the Monopolies and Mergers 
Commission. 


Professor Stephen Littlechild yesterday: 
. was to promote competition, he said 


ensure a fair price 


Both generators said the 
report vindicated their claims 
that they had not broken pool 





Tony Andrews 


: the best way to 


Mr Colin Webster, commer- 
cial director of National Power, 
said he had aay endpaty to 
my on” 


Both generators stressed 
that the pool was only a spot 
market, and most customers 
are covered by contracts. “The 
report will be regrettabiy mis- 
leading because of that,” Mr 
Wallis said. 





Goldman claims Maxwell duped firm costes som rage 1 


wey tie’ baetansine if 

m the inning of 1990 
to February 1991, Bishopsgate 
Investment Trust, a vehicle of 
the Maxwell family, bought 
between 5m and 10m MCC 
shares from Goldman every 
three months on average. 

In early August 1990, Gold- 
man had accumulated a stake 
in MCC of 16.7m shares. Mr 
Sheinberg then approached Mr 
Maxwell and offered him the 


holding, but Mr Maxwell 
turned him down. However, 
Goldman wanted to get the 
stock off its books by Novem- 
ber 30, the end of its financial 


been forced to take a loss on 
the holding under accounting 
regulations relating to US secu- 
Tities firms. So it came up with 
the idea of buying a put option 
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from Mr Maxwell covering 
15.6m MCC shares. This opt 


about taking a loss on the posi- 
tion. 
There have been si ns 








during the “close period", 
immediately before MCC's 
results. However, a financier 
close to Guldman said the firm 
had no such motives. 

In the event, the option was 
exercised on November 30 and 
Goldman sold the shares to Mr 
Maxwell. However, by then the 


Once again, Mr Maxwell 
refused to buy these outright. 
Goldman See Phe “pu 

another put 
option from Mr Maxwell 


De Klerk 
offers blacks 
place in 
transitional 
parliament 


By Patt! Waldmelr in 
Johannesburg 


BLACKS could become 
members of the South African 
parliament to help in the tran- 


gov- 
ermment under proposals put 
forward by President F W de 
Elerk yesterday. ; 
att de Kerk was gat 

opening ven 

for a Democratic South Africa 
(Codesa), convened to negoti- 
ate the most profound political 
changes in modern South Afri- 


can history. : 
Most of the 19 delegations 
taking part yesterday signed. a 
declaration of intent commit- 
ting them to the creation af a 
multi-racial nation, with a con- 
stitution based on regular 
multi-party elections, an 
pendent judiciary, a bill of 
rights and constitutional 
oone crac mite at the con: 
ie at the con- 
ference, though generally good, 
was soured by a sharp clash 
between Mr de Klerk and Mr 
Nelson Mandela, president of 
the African National Congress, 
Mr de Klerk attacked the ANC 
for failing to abandon its 
armed struggle, while Mr 
Mandela condemned the presi- 
dent as a representative of a 
“discredited minority regime”. 

However, the exchange did 
not detract from the signifi- 
cance of the declaration, which 
marks an important move 
towards multi-racial power- 
sharing. The ruling National 
Party agreed to ensure that 
legislation drawn up by the 
convention would be imple- 
mented by the current parlia- 
ment, where the government 
has a large majority. 

The mainly Zoin Inkatha 
Freedom Party refused to sign 
the declaration, along with the 
governments of two of the 
so-called black homelands. 
They nevertheless stressed 
that they would continue to 
participate in constitutional 

jations. 


In his unexpected initiative, 
Mr de Klerk told the confer- 
ence he was convinced it was 
“in the best interests of South 
Africa and all its people for us 
to institute itiously...a 
government that is broadly 
representative of the whole 
Population.” 

a speech that underlined 
the government's commitment 
to end absolute rule by the 
white minority, he told dele- 
gates he was to begin 
negotiating immediately on 
amending the constitution, 
which disenfranchises 


to nake power-sharing 


“We are convinced that the 
composition of parliament 
should be changed during this 
initial phase already to include 
the total population in an equi- 
table manner," Mr de Klerk 
said. But he added that he was 
not prepared to suspend the 
constitution until South Afri- 


stitution. ANC officials speak- 
ing privately last night 
rejected the proposal, saying 
the party wanted to move 






London between 


This week's 9point fall in the 
FT-SE was not bad going in the 
circumstances. The gap 
between German and US inter- 
est rates is now the widest in 
post-war history. It leaves the 
UK economy in the middle 
again, at a time when UK 
investors are confronted with 
fresh worries on the corporate 
front and further signs of gov- 
ermmental disarray. if the out- 
look for domestic earnings 
were not bad enough, the fuil- 
point cut by the Federal 
Reserve is the starkest evi- 


dence yet of the dire state of ; 


the US economy. US real inter- 
est rates are now half what 
they were in the last great 
burst of rate-cutting in the 
recession year of 1982. The 
obvious worry is that the latest 
cut might turn out, in Keynes's 
phrase, to be pushing on a 
Mite optimist onight counter 
by pointing out that when Ger- 
man and US rates last diverged 
like this on successive days, at 
the end of January, the dollar 
defied logic by shooting up 

against 


ing election, it 
count on it. 


UK. insurers 
Yesterday's admission by 


final vindication for Eagle 
Star. When the BAT subsidiary 
provided the first hard evi- 
dence in August that the UK 
housing market would inflict 
serious damage on the compos- 
ites, rivals privately pooh- 
poohed the . But first 

yal and now Sun have had 
to face up to the scale of the 
disaster and rework their sums 


The depressing thing for 
investors 4s that yestentay's 
statement merely confirms 
what 


it we already i 
had previously put its 
writing losses for 1991 at 
around £186m, excluding £50m 
for prior year repossessions — 





TELEP 


two fires 





FT-SE Index: 2,358.1 (-33.5) 





Trataigar Ho: 
Share price relative to” 








a figure broadly consistent 
with Sun’s experience given 


the latter’s higher market - 


claim, plus 


GRE. On present trends the 
latter may be the first compos- 
: ite to fall out of the FT-SE. 


German takeovers. . 


a Krupp 
acquired control of Hoesch. 
First, this does not necessarily 
mean hostile takeovers are 
suddenly im fashion. It rather - 
confirms that industrial power 
still resides in the secretive 


_ investors in those conetriag. 
The scant German concern 


MAIDENHEAD £10.00 sq 
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beautiful move. 
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ADDRESS 






TEL: 


FREEPOST, Newtewn, Moni 


Gepstcres & ue pos office Pramod 
Publier”. 


“FINANCIAL 


BIRMINGHAM £5.50 sq.ft* 


Whether you're expanding or 
consolidating we can help reduce your 
overheads and increase your profits in one 


New high specification manufacturing 
units cost from just £2.50 per square family. 
foot rental in mid Wales, and there's a wide 
range available from 750-10,000+ square 
feet - with ample room to expand. 

We can help you with Mid Wales 


*industrial rents (Jones Lang Wootron, May 1991) os 





Send to Dept D2142, Development Board for Rural Wales, 
Or telephone us FREE on 0806 269300 now! 


MeN Olas 


| MILTON KE 


MID WALES £2.50 so.t. 


CUT YOUR OVERHEADS | 
IN ONE BEAUTIFUL MOVE 


Development Grants and low-interest loans 
as well as our low business rates, and you'll 
be moving to an area that combines a 


superb commercial 
Outstanding quality 


coupon 
0800 269300 


Please send me your information pack. | am interested in: 
[7] 750-1,500 sqft. factories [“] 5-10,000 sq.ft. factories FOR-RURAL WALES. 
[-] 3-5,000 sq.ft. factories ns 


CL] Science Park Units 


hire SY 16 1BR. qu comp required, 


1 $%, Clements Prev for wad publish! by The Finanriel Tisacs Led... Nowbor Oon Southwack : 
Fase Tre ta OL, “Nepatn aura ff es oy et Et Bridges, London SEI 


INDICES™, and “FINSTA1™ are all Teade Marks and Setvice: Maza of Tha Fianncial Titocs Group. 








TRAFALGAR HOUSE 


CONSTRUCTION 


. strategy more sensible. 
i takeover 


‘Trafalgar House | 


For details about the rural Wales 
‘solution to high overheads, send us the 


now! 


POSTCODE 
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HONE 081 689 2266 






cole 
a. : 

teri ‘after all, provided 
it did not do undue harm to the - 
rights enjoyed by shareholders 
in UK companies. © = ti; 


's latest report and 
accounts perhaps demonstrate 
why the poner. its 
auditors jumped 20 per cent 
this year. Many of the policies. 
which have made the company 
a classic case for students of 
the art — ‘the reclassification 
ag fixed assets of properties 
previously held..as current 

‘assets, for example ‘— have. 
already had a good 


Generators «_ 
The regulator's report on 

prices in the electricity pool 

somewhat curious. 
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Radler SomelOn tenis 













environment with an 
of fife for you and your 
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SECTION IL 


Blackpool beat Bolton i 

Matthews’ Cup Final. pin Stanley 
The list of sins made up half the 

answer to question Number. 324 i 


t trary virtues — humil- 
ity and that sort of thing. Alas, 
have forgotten them. But I can 
remember without difficulty their 
seven capital cousins. Pride. Covet- 
ousness. Lust. r. Gluttony. 
Envy. Sloth. Ange ony 
At the front of our catechism was 
the imprimatur: “Bernard, Cardinal 
Griffin, Archbishop of Westmin- 
ster.” And it was the cardinal who 
would arrive most years, though 
sometimes a suffragan would 
replace him, to monitor the teach- 
ing of the faith across his diocese. A 
swirl of cassocks would enter the 
classroom, led by our Irish parish 
priest in his clerical best. Black and 


_ 


The questions fell upon the inno- 
cent like flakes of snow. What is 
faith? What does the word. Catholic 
mean? What is it to be in a state of 
Grace? 

I sat between Phil Alty, the son 
(so my mother thought) of the best 





butcher in the neighbourhood, and ing cultures, or, a little later, speak- 
pig-tailed Christine Blanchfield. We ing to your mother-in-law, are 
were strategically placed, front ancient examples of this idea of sin. 
right, near the door to catch the Political correctness comes close to 
archiepiscopal eye as our hands this today. Addressing a man's or a 
shot into the air at each question woman's gender breaks 2 taboo. 

: With a hiss of expelled enthusiasm Reno mowel Terbape somewhere st 
- “Please, Father!™. : Cambridge Unive: there is a list 

* Ni , We knew the names of of the seven deadly examples of - 

, the seven deadly sins before we had Political Incorrectness, =" 


.. “ much idea what they meant, 
. although Kenneth Grahame’s Toad 
> in The Wind in the Willows had 
. ‘tL given us an inkling about covetous- 
. 7 mess (or avarice) and about one or 
. two others. Perhaps, as we grew op 
* in a world that by an large 

- renounced guilt, we did not need 
“know them, nor to recollect them at 
-, a time of year when everyone 
_"* appears to follow Tom Lehrer’s 


>, advice: “Fill the cup and don’t say . 


when.” 

Christmas has become increas- 
ingly our society’s time of carnival, 
an occasion for gluttony and ava- 
rice. But such periods of communal 
carnality have a long hi . In 
medieval Nantes, the carnival was 
dedicated suitably to St Vomit. 

Carnivals then were followed by 
periods of penitential abstinence. 
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a ae 
Lucia van der Post picks last minute 


Christmas presents for the fashionable 
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man and woman ... 


purple and scarlet moved among us. . 
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"| Norman and the beanstalk 
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Less expénsive than visiting health 
farms, eating turnips for the best 
part of six weeks doubtless brought 
some medicinal benefits. Whether 
kneeling in freezing water to say 
one’s prayers, in an attempt to earn 
forgiveness for fornication, was 
equally efficacious is less certain. 

, Christmas-time or not, to talk of 
sin at afl may be out of date. [ 
remember the years when sermons 
always seemed to be. about sin and 
the Last Judgment. Nowadays, try- 
ing to pin down most of our spiri- 
tual leaders on distinctions between 
right and wrong, at least in relation 
tricky business ke nailing a ely 

ess, Li ing a jelly 
to the napery. There is less diffi- 
culty eliciting an unequivocal view 
Pa housing policy or international 


the primitiv itive notion of wrong-doing 
as breaking of a taboo. Killing 
the game in the wrong way in hunt- 





‘We are preoccupied 
with carnal 
wrong-doing. But it 
is the spiritual sins 
that should draw 


down our obloquy’ 
2 re eT 


For Dante, Chaucer and even 
later writers, the catalogue of 
deadly sins was the principal 
dent pope eg 

rous to argue 
that their distinction between one 
group of sins and another, their 
own moral judgment, has a particu- 
lar resonance for our times, too. 
Like our medieval forbears, we tend 
to concentrate most ‘of our prurient 
interest onthe sins which matter 
rather less, and pass by the really 
troublesome whoppers. 

Chaucer’s Parson's Tale is proba- 
bly the clearest jon of the 
distinction between those sins 
which corrode a whole community 
and those which, on the whole, only 
damage the individual sinner. Chau- 
cer’s pre-Reformation “Good Citi- 


zen's Guide” still passes muster ~ 








VU| pursuing some seasonal light relief at a 


today. Like others, Chaucer distin. 
guished between the sins of the 
spirit (the sins of aversion) and 
b the flesh (the sins of concu- 
piscence). The spiritual sins were 
regarded as more serious than the 
carnal sins. They involved the soul 
more than the body, and turned the 
sinner away from God in a more 
pronounced way. Since they were 
Jess influenced by passion, they 
were less excusable. 

What is more, as Chaucer argued, 
the sins of the spirit were more 
likely to undermine any notion of 
community than were those of the 
flesh. Indeed, some dalliance with 
concupiscence ~ sloth, gluttony, 
lechery - was a contributor to 
sociability and the creation of com- 
‘munity. All those sins of the flesh 
represent congenial features of com- 
muumal living taken a few steps too 


In art as in life, it is sometimes 
difficult to know precisely where 
the line lies between amiability and 
sin. The Gothic carvings around the 
cboir in Albi cathedral, in the south 
of France, are all based on local 
worthies. I can still clearly see one 
face. It is not of a worthy, but that 


girlfriend, presumably. 
She occurs again and again; she is 
Judith, she is St Cecilia, she is the 
Virgin. She is slant-eyed; she is 
temptation. How did generations of 
canons cope with this distraction at 
their early moming office, her face 
everywhere around them? That 
young woman from Albi holds the 
ridge between love and lechery, 
We Peer 
fe are as as ever 
with carnal wrong doing. Bat it is 
the spiritual sins that s! 
down our obloquy — anger, envy 


one 
and sometimes the other. Avarice is 
so obviously and comically naff that 
Ido not think it merits much atten- 
tion. In any event, to attack avarice 
in a Saturday sup) at which, 
like others, flirts with it from page 
to page would be humbug. 

T saw anger in its most institu- 
tionalised form when J spent two 
years as 2 government minister in 
Northern Ireland. Do not misunder- 
stand me ~ I loved Northern 
Ireland, made many friends there, 
and saw more clearly than I have 
elsewhere the relationship between 
Tandscape and the past. I became 
obsessed with the sad and bad his- 
tory of our failure amicably to share 
our archipelago, and read much 
more of the literature that throws 
some light on the miserable mess. 

And what lies behind it all? 


Wrath - a fixed and formal hatred. 
It is a wrath born of the absurd 
delusion that we belong to different, 
pure-blooded tribes and can only 
have one simple, soldered loyalty to 
our own hierarchy of values and 
cultural memories, a wrath fed and 
matured by the self-righteous sense 
that justice stands im our corner. 
One of my best friends in Belfast 








The Long View/Barry Riley 


man and he sends us 


Hee. Hee. Hee! 


All depart. Enter the brokers’ men. 





was a Lancastrian Ulsterman. 
Barred from entry to the home civil 
service after the war by diabetes, 
Norman Dugdale became a civil ser- 
vant in Northern Ireland and grew 
to love his adopted country as 
ardently as he worked for its public 
service. Norman is a fine poet, with 
several collections of his work 
brought out by that magnificent lit- 


My Seven Deadly Sins 


Lust. Pride. Covetousness. Anger. Gluttony. Envy. Sloth. 
Politician Chris Patten recalls his ~ 
' Catholic schooldays and offers a 
modern interpretation of the concept of sin 


tle publishing house in Belfast, the 
Blackstaff Press. 

In a poem about one of his 
friends, Dugdale reminds us that 
charity comes first, not justice. 
“Justice without charity will never 
reconcile or make us whole.” They 
are words which we will have rea- 
son to recall well beyond Strangford 
and the Mournes, as with the frac- 





turing of the carapace of tyrannical 
empire, much of Europe rediscovers 
its dismal tribal roots. 

Envy is the sin that has come 
closest to the heart of political phi- 
losophy. Speaker Reed, the great 
Republican kept from the US presi- 
dency a century ago tabove all, by 
his political integrity), put the point 
in bis own acerbic way. In a debate 
on tariffs, he referred w economic 
privilege and to his feelings when, 
walking through New York, he con- 
trasted “the brownstone fronts of 
the rich merchants with the unre- 
warded virtue of the people on the 
sidewalk.” He went on: "My gorge 
rises, I do not feel kindly to the 
people inside. Bur when I feel that 
way 1 know what the feeling is. It is 
good, honest, high-minded envy. 
When the gentlemen across the 
aisle have the same feeling they 
think it is political economy.” 

Envy is debilitating as a personal 
sin, and does just as much harm 
when turned inro a political pro- 
gramme. Chaucer went further. He 
thought it a typical peasant's vice, 
mixing jealousy at the prosperity of 
others with joy at their misfortune, 
and with a ludicrous assumption 
that there was only a finite amount 
of good luck in the world. The Span- 
ish wife of my best friend. con- 
fronted with a new treat or a mar- 
vellous view, asks simply: “Isn't 
God wonderful?” And so He is, 
boundless in His bounty, which 
makes envy all the more stupid. 


nd last, the worst - 

pride. It is what the 

Greeks called “a wan- 

ton over-estimarion of 

oneself; ane of its 
manifestations will frequently domi- 
nate the world’s agenda for my life- 
time and beyond, 

Since the Enlightenment, we 
have kidded ourselves that we could 
do anything we wanted to our world 
and use our human power to aver- 
whelm the consequences. More and 
more we have recently come to 
comprehend that that is no longer 
true. What lies at the heart of the 
debate about our environment is 
the growing realisation that we ran- 
not play God. 

Our global life system is an intri- 
cate and harmonious balance. Pull 
and. tug at this cord or that, and 
watch out for the consequences. 
“Take but d away, untune that 
string, And. hark. what discord fol- 
lows.“ We can build dams, move 
rivers, desolate forests. But we can- 
not endlessly shape Nature to our 
will. The world. as Rex Warne 
writes at the end of his novel, Aero- 
drome, is intricate, wonderful, fier- 
cer than tigers and infinitely forgiv- 
ing. But it is not forgiving if we 
presume too much. 

Pride, of course. comes before a 
fall. That is also something I learnt 
in Mr Cuthbert’s class - but in the 
English lesson, I think, not while 
preparing to get all the catechism 
answers right at the cardinal's 
annual inquisition. 

@ Chris Patten is chairman of the 
Conservative party. 














Gardening: Robin Lane Fox says 


x 





Private View: Christian Tyler gets 
xvi 


xil 


gloomy time I offer a fragment of the 
script of this year’s Whitehall Theatre 
Christmas amateur pantomime which 
has come unexpectedly into my hands. 


the best buys vit 

7 ACT ONE: SEEDS OF RECOVERY 
Travel : A visit to Father ene 
Christmas ~ by Concorde XI | Scene: Hardup House, in a village some- 


where in Britain 
Major Hardup: Oh dear, oh dear, where 
on earth is Norman? Ever since I gave 
him that financial job he's nowhere to 
be found when I need him (brandishes 
letter). Now we.are threatened with 
repossession of the House if we can’t 
find more support by the spring. __ 
Norman: (enters right). Cheer up, Major! 
After all, we just had that super trip to 
a place called Maastricht in Holland. 
Beastiy Buroveans to force us t swap 
uropeans ree us to swap 
our pounds, which keep on going down 
in value, for their rotten foreign curren- 
cies, which keep on going up. Weren't 
we clever? 
Major Hardup: | suppose so, though it 
all seemed Double Dutch to me. But the 
problem is, we haven't got any pounds 
to start with.There’s only one thing to 
do. Here’s Beattie, our cash cow.You'll 
have to take her down to the market 
and sell her. 
Norman: Ob, no! We've been milking 
ber for years, and she's been so faithful 
and reliable. Whatever will we do with- 
out dear old Beattie? (wait for audience 


Major Hardup: It's no good, my mind's 
made up. I've told Siggy Warburg the 
auctioneer to expect you. Now, be off 
with you! . 

etit, Enter the brokers’ men. 
Gavin: I say. | say, my forecasts are 


x | looking pretty dodgy. 

Boks ” Roger: I'm not surprised, because 

Bridge xy | You've been listening to Norman's tall 

coon vi | tales again. 

Crete the Family wy | Gavin: How dare you, don't you know 

Food & Onink viltx | what the consensus means? 

Gardening 7 Roger: Yes, yes, it's when / work out an 

How To Spend It Xi | economic forecast and you copy it. 
Tomine La “| | Gavin: 1 don't wish to know that! Any- 

pee xt | way, you're quite wrong. We ail work 

panei Via XVI | out independent forecasts for the eco- 

Spor: X | nomic recovery on our own computers, 

Michael Thampson-Noel % | and we all come to exactly the same 

ura answer! That's a consensus. 

NoRe 2 | Roger: That's not right either. What 


a 


really happens is that Norman is a con 
misteading fig- 

ures. A con sends us, get it? (They exit 

rapidly). < 

A puff of black smoke right, and the 

Wicked Fairy materialises. 

Wicked Fairy: So Norman's gone to get 

Some money, 

T really find that very funny. 

My spell will make the economy saggy 

Just as surely as my name is Maggie! 

He will find that nothing alters, 

They should have listened to Sir Alan 

Walters! 

Flee hee hee! 

She disappears with a clap of thunder. 

Enter Norman and Major Hardup 

Major Hardup: Right, Norman, where's 

ty £6 bn from the sale of Beattie? ['ve 

got so many things to spend it on before 

the spring, because I want to impress 

all the neighbours. Here’s my jong 

spending list, called the Citizen's Char- 

ter. 

Norman: Well, ['m afraid I haven't actu- 

ally got the money. But I've got some- 

thing much, much better! You see, I 

Met a man on the way to the 

and he took the cow and gave me 

in return. Look! 

Major Hardup: How dare you disobey 

my instructions! These are just a few 

seeds. | knew I should never have put 

you in charge of my money. 

Now because of your blundering we 
shafi lose the House. Anybody could 
contro it In future, even those horrible 
dirty Labourers from the opposite side 
of town. 

Norman: No, don’t worry, these are 
magic seeds! They prodace the green 
shoots of economic spring. The man 
who gave them to me was an economic 
adviser called Dr Budd, who from his 
name am oe rar all about 
green i! ill grow up and up, 
and we will all climb higher and higher 
and find enormous wealth! 

Wicked Fairy: The fools, they don't have 
the whole facts, 


They forgot about the Son of Poll Taz. 
And although some say I'm a kind of 


crank, 

Pe ee ce a oe ee 

bank: 

There's no time now for an oration, 

Bat soo theg use Cal rely mg Foe 
tion! 


Roger: It's strange really, you like 
narrow money and 7 prefer broad 
money. 

Gavin: Yes, yes, you always were a bit 
of a wide boy! 

Roger: No, but my broad money's run- 
ning a bit short, perhaps you could lend 
me some narrow money and we could 
widen it out a bit. 

Gavin: That sounds like funny money 
to me — although nobody's laughing. 
Roger: The trouble is, you see, the Bank 
of England is replacing all the old broad 
£5 notes with new narrow £5 notes. 

Gavin: Are you getting worried about 
what that is doing to the M4 flows? 
Roger: No, but I'm very upset about the 
new contraflow on the M6 near 
Macclesfield! 

They eczit hurriedly again. Enter 


f 

Norman: Now to plant my seeds, just 
like Dr Budd said. But he wanted me to 
put them into nice soft, rich soil. 
Everywhere around here lcoks so hard 
fund basren.. SoU (his spot will have tp 


Another flash, and the Wicked Fairy 
reappears, extreme right. 

Wicked Fairy: Don't think you've 
really got the post licked 
Even after your deal al Maastricht. 
T created the house price boom, 
Now the slump wili carry you to your 
doom. 


Disappointment over the green shoots 
awaits 
Because of my curse of high interest 
rates! 


Hee, Hee, Hee! 

Norman: Oh, what a horrible old 
woman! Never mind, she’s disappeared 
now. I expect she’s gone on another 
lecture tour to America. He carefully 
inspects the seeds. , 

Norman: Look, I believe | can see a 
shoot starting to grow already. Yes it ist 
Andience: Ob. no it isn’t! 

Norman: Oh, yes it is! 

Everybody (very loudly). OH, NO IT 
ISNT! 


END OF ACT ONE 


Act Two, The Treasure in the Sky, will 
follow in 1992, or 1993, or perhaps, with 
luck, 1994. 












could benefit from 
an offshore investment 
in Swiss Francs | 


Lower interest rates can make it 
difficult to secure real long-term rates of 
retum, but many investors are now 
recognising the oppartunities provided 
by bond investments. 


Investors around the world choose to 
hold bond investments denominated in 
Swiss Francs, a hard currency which has 
historically enjoyed 2 Jow exposure to 
politica) and economic risk. 


Now you can protect a pari of your 
capital from a fall in sterling and obtain 
the benefit of investing in first-class Swiss 
Franc denominated bonds - by purchasing 
units in the conservative investment 
scheme of B.1.A. Bond Investments AG. 


“BAA” is a well known Swiss 
investment company. and its scheme is 
recognised by the UK Securities 
and Investments Board, listed on 
the Luxembourg Stock Exchange. 
and anthorised in Hong Kong. 


Please send me information on B.1.A. 


MrfMrs/Miss. 
Address 


Postcode. 










similar to a unit trast. Investers benefit 
from any increase in B.A. Swiss Franc 
denominated unit prices and from any 
currency gain that may arise. 






dass Swiss Franc bonds and deposits is 
conservatively 
capital growth. Income is reinvested. 


be bought or sold at any time. B.1.A-s prices 
are quoted daily in the FT in Swiss Francs - 
each uni( now costs about £400, 


advisers from 8.1.4. re 
Investment Comutianis 1.16.. she have apprved 
this advertisement. 


To: David Burren, Marketing Director. fnicrnational investment Consultants Ltd., 
30 Finsbury Square, London EC2A ISB. 
Telephone: 071-638 25-40 or 071-588 1932, Fan: 071-628 2472. 


Rigs ie ee) 
BIA. Bond Investments AG, Switzerland 








B.L.A‘s Swiss Franc bond scheme is 
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Please note that the price of unis can go dew 
as well as up, and investors mas mul ret 
back the amount that they Invested. Thy 

Sterting value of units will increase oF 





decrease depending on evchanre = raly 
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ICKENS’ Christmas 

Carol might as well 

be subtitled The His- 

tory of a U-Turn. 
Consider the plot: skinflint is 
woken by ghost of former col- 
league, who shows him glori- 
ous Christmas past, dismal 
present, and grisly fate that 
beckons in the future. Moved 
by fear as much as compas- 
sion, skinflint abandons ruth- 
less market-oriented approach 
and doles out largesse all 
round, Much rejoicing, espe- 
cially by Tiny Tim. 

In place of Ebenezer 
Scrooge’s spindly figure, imag- 
ine the comfortable shape of 
Norman Lamont, Chancellor of 
the Exchequer. In place of 
Dickens's horrid Mantid a the 
future, imagine the sick cer- 
tainty with which ministers 
greet each dawn: another day 
closer to an election and still 
no real sign of an economic 
TT i aeruagsy Goan 

ol 's Ut 

on the issues of Christmas Day 
working, supply of turkeys, 
mince pies and 50 on, imagine 
the government's reversion to 
Christmas-past traditions of 
goosing the housing market. 
The parallels are exact - save 
in one 


to the digestive health of the 
Cratchit family after a sudden 
shift to an unsuitable high-car- 
bohydrate diet; we are not told 
whether Ebenezer Scrooge 
avoided the grim fate sketched 
out by his visitors. 
It is no accident, therefore, 
that Dickens’s Christmas 
depicting the triumph of 
short-term intervention, is a 
crucial element in Britain's col- 
lective myth. Alas markets, 
though often accused of short- 
termism, are unable quite so 
wilfully to ignore the future. 
Thus, as Norman Lamont 
attempted to redraw reality 
this week, the markets were 
forced to come to terms with it. 
On Monday, the government 
reported that manufacturing 
output in October, seasonally 
adjusted, was 0.4 per cent 
below that in the month before 
doe oa eT 
Tecovery 
in August and September had 
petered out. Share prices mea- 
sured by the FT-Actuaries All- 
Share index fell 0.4 per cent. 
On Tuesday, there came offi- 
cial admissions that the US 
was still in recession, and 
mounting pressure on the Brit- 
ish government to do some- 
thing about repossessions of 
homes on which mortgage pay- 
ments were in default. Share 
prices fell 0.4 oer cent. On 
ednesday, as prime min- 
ister met the building societies, 
General Motors in the US 
announced that 70,000 jobs 





London Markets 


‘God bless us all,’ said T 
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FT~Actuarles indices relative to the FT~Actuaries Al~Share Index 


105 







December 











by half a point. Sterling weak- 
ened, and unemployment rose 
above 2.6m for the first time in 
four years. Share prices fell 0.9 
per cent. 

By Friday, therefore, 
market knew what to do. As 
short-term interest rates 
nudged 11 per cent — discount- 
ing a half-point rise in base 
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HIGHLIGHTS OF THE WEEK 

Price Change 1991 1991 

ydey onweek High Low 
FT-SE 100 Index 2358.1 33.5 2679.6 2054.8 Recession worles 
Costain 5B 8 43 Industry outlook. 
Dixons 163 40 274 126 Christmas sales uncertainty. 
Greycoat 102 19 397 102 Continuing rental worrles 
1c 1121 43 1381 845 Brokerage downgrading. 
Kingfisher 468 “45 582 359 Retail sector downgrades. 
Lasmo 223 30 37 215 ‘Ulframar bid oufcome. 
Ladbroke 209 14 2933, 18844 Brokerage downgrading 
Marks & Spencer 271 21 301 2131, ‘Retailing worries. 
Mowlem (J) 120 66 356 120 ‘Chy alrport concems. 
RMC 500 27 749 491 Construction industry weakness. 
RITZ 464 36 605 404 = Iron ore price cut. 
Reed Int. 509 +22 511 343° «Recovery. 
SmithKline Bchm A 794 59 847 589 Forecast cut, 
Trafaigar House 1241 831, 261 122 Adverse commentiforecast cut. 



















closed the week at 38p. 


from the society's tied agents. 


Premium with-profits market.” 


totally unused. 


e 


Bad week for the UTA 


The Unit Trust Association's new aggressive style lost it some 
members this week as life companies quit in response to the 
UTA's comments about the way insurance products are sold. 

.} The industry's monthly figures were also depressing; net sales 
in November were just £59.4m, the second lowest figure this 
year and funds under management fell from £58.5bn at the end 
of October to £55.9bn. The number of unitholder accounts also 

continued its long decline; the total Is now 4.46m, compared 
with more than Sm before the 1987 Crash. 


Ensign Trust shares soar 


Shares in Ensign Trust have languished for a long time 
because of the investment trust’s problems with its unquoted 
portfolio, which provoked a £69m assets writedown earlier this 
year. But this week the biggest shareholder, Merchant Navy 
Officers Pension Fund, made a cash bid at a level higher than 
net asset value. The shares more than doubled on the day and 


Norwich to drop with-profits bonds 


Norwich Union is planning to withdraw from the with-profits 
bond market. Bonds will stlil be availabfe in limited numbers 


They have been one of this year's marketing success stories, 
even though NU cut its bonus twice, from 10.5 per cent in 
January, through 9.75 per cent, to a new rate of 8.5 per cent. 
NU was one of the first providers of the bonds and took in 
about £700m of new business this year alone.This was more 
than the soclety could easily accommodate, causing capital 
strain. As a result, Ron Calver, general manager of UK life 
operations, said: “Our with profits fund and liabilities are 
growing a lot faster than our free reserves, and faster than we 
would like them to. The answer is to pull out of the single 


Enterprise tax rules relaxed 

The Inland Revenue has made the tax rules on enterprise 
investment more generous. The results shouid increase the tax 
shelter opportunities for Investors from the zones. 

Three changes have been made: 

™ EZ tax allowances will be extended to people who purchase 
an unused building after the expiry of the zone's 10-year life. 

@ Buildings sold within two years of being brought into use will 
be eligible for EZ allawances ~ previously, buildings had to be 


@ EZ allowances will be restricted to expenditure incurred 
within 70 years of the expiry of the zone, 


The Securities and Investments Board has moved to tighten the 
regulation ot Home Income Pians. Those HIPs which put money 
raised from mortgaging a house into investment bonds, which 
ean fluctuate with the stock market, have already been 
effectively outlawed. Now FIMBRA, the intermediaries’ 
regulator, LAUTRO, the lite assurance regulator, the Building 
Societies Commission, the Building Societies Ombudsman and 
the Law Society will pool information, and people with 
complaints can be quickly directed to tha right regulator. 


Small company shares drop 
Small company shares dropped again this week with the Hoare 
Goveit index (capital gains version) falling 0.5 per cent to 
1164.74 in the week to December 19 and County's index 
dropping the same percentage to 939.43 over the same period. 
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Dow burdened b 


ULL it ain’t. The 
enor 
a ie 
almost too much 


too 
to bear for a Wall Street punch 
drank from a year of historic 
It began on Tuesday. While 
Mikhail Gorbachev was facing 
OT ie ea oe 
agreeing formal 
dissolution of the Soviet Union 
on December 31, President 
Bush was facing up to some 
cold hard facts of his own. His 
Delatediy recomuised hat 
wi 
in the country has 
imown almost since tie 
summer, that the US economy 
is mired in recession. 


er announced plans 
to close 21 factories and lay 
off 70,000 bine and 
white-collar workers over the 
next three years as part of a 
desperate attempt to whip the 
giant carmaker into shape for 
competitive 

battle with its domestic and 
Japanese rivals. 

On Thursday, the market’s 
attention switched overseas, 


Putting a k 


OU MIGHT BE 
unlucky enough to 
find a pair of cute 
tartan socks in your 


Tecipient of a pair of sumo 
wrestler’s socks, so beloved by 
the FT's senior foreign staff. 

If so, spare a thought for 
David Parker. This year he got 
45m pairs of socks. Or, at least, 
he got companies which churn 
out that many every 12 
months. 

‘Then again, be has a differ- 
ent attitude from most con- 

socks. He is the chair 
man and managing director of 
Sherwood Group. His company 
has, in the space of seven 
months, has gone from 
nowhere in socks to the UK's 
number three behind the tex- 


tive? . 

“Next to food, sales of low- 
priced essential clothes are the 
most resilient,” says Parker. 
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up in a rancorons dispute with 
its regulator. National Power 
and PowerGen, the two big 
electricity generators, were 
accused by their of 
manipulating supply and 

to prices, and 
ce tighter 


bonuses paid to policyholders 
by 9 per cent, because of lower 
returns on investment. Chris- 


ties International's main board 
directors took a 20 per cent cut 
in salaries, reflecting a similar 
drop in turnover. Lasmo won 
its bid to buy Ultramar by a 
natrow majority; the Williams 
bid for Racal. which closes 
tomorrow, equally evenly 
balanced. 


the past few months. What 
they do not show, however, is 
the way in which the index as 


their highest level for two 
tions? US rates at their 


The significance of such 
historic numbers did not elude 
even the most die-hard 
short-termers on Wall Street, 
who understand the 
uncomfortable fact that the 
US is in the middle of what 
is turning out to be the longest 
Tecession in the post-war era. 
Yet, amid all this 


“And there is a repeat pur- 
chase ” 


He should know, because his 


dependence on lingerie sales 
that prompted Sherwood to 
slide to the other end of the 
sexiness scale and into the 
sock business. Last May it 
spent £11.75m buying Seden 
Holdings, an upmarket sup- 
plier af socks to multiple retail- 
ers including Marks and Spen- 
cer, BhS and Woolworth. 

This week he splashed out 
another £14.25m on family-con- 
trolled Charles W Hall, which 
has a more budget-priced 


sock market is dominated by 
Coats and Courtaulds. They 
sell under the Byford and Wol- 
sey names and also make own 
brand products; between them 
they have more than 60 per 
cent of the market, 

Sherwood is now number 
three, accounting for around 20 


per cent of UK production. 





hole has been propped 
by) te he and! oughald 
. Ng 
companies, 


to come. 

micro-economic 
approach is now also settled. 
The regulatory tussles of the 
autumn, and ens 
actions to prop up i 

market, suggest that a Major 
government might be not 
much less willing to push the 


iny Tim| Revealed: the great 


Santa 


By Philip Coggan, Personal Finance Editor 


UDOLPH, the red- - 
nosed . regulator, 
burst excitedly 


the doors of 
Shares and Investigation 
Bureau chief Donna N Blitzen. 


intends to cold 
household in the 
Christnas You 





corporate sector around in the | down the chinmey, sir. Have 
interests of political expedi- | you considered an alarm sys- 
ency than a middie-ofthe-road | tem?” Or investment bonds? 
Labour government. Share | “Does your child really want-a 
prices may not yet reflect this, | Thunderbirds puppet? 
but they wil Wouldn't a Taiwanese smaller 
God bless us, every one! commpanics bond be better for 
. in me run?” 4 
Peter Martin | “white he has their attea- | 
Wall Street 


y the weight of h 


Dow Jones Industrial Average 


3100 








October November December 
epoch-making gioom, the stock Having accepted economic 
market managed to hold its reality, and brought share 
Fron ee pellet that things prices down to more 

could much worse justifiable levels, 
had something to do with it. the market ts starting again . 
Having blithely di: from scratch. Investors now 
the first stage of the recession § know the fall facts: the 
early this year and priced in Tecession is still here, any sort 
a solid rebound in of recovery is at least two 
the market got its rnde more quarters away, and 
awakening in mid-November, interest rate cuts have so far 
when equity values tumbled not done much good. 
five per cent in as many days. ‘There are two reasous why 





The Bottom Line 
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Picture: Trevor Humphries. Socks modelled by Susen Kew 


ick into the sock industry 


Tom and Jerry musical socks. Prese Jerry and he plays We wisi 
you a Merry Christmas — again, and again, and again, and . . . 


With a market capitalisation of 
£139m, it is one of the biggest 
companies traded on the 
unlisted securities market. 
Senior staff say a full-listing is 
Dlanned “sooner rather than 
later". 

Paradoxically, the appar- 
ently low tech world of socks is 
especially suited to domestic 
manufacture. Making socks is 





a capital-intensive business. 
Computer-controlled machines 


ij relatively 
import penetration. 
Non-UK made socks, mostly 


from Italy, South Korea and . hi 
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Claus scandal . 





alternative employment oppor- 
tunities for elves, especially 


given the recession in 
‘Lapland.” - <1 
“You may believe that Dy 
selling methods are wrong 
what of the tactics used by the- 
industry you claim to over- a 
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Patrick Harverson 


Turkey account for only about . 
one third of UK sock sales. For 
the textile industry as a whole, 
imports take nearer two-thirds 
of sales. : 


Computer-aided design ards 
to the advantages developed 
countries have over low Jabour 
cost rivals. It means that sock 
makers can i 


have 
polyester 

fibres such as cotton and wool 

is good news. “They wear out 


more quickly,” explains Par- 
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. cautious view of 1992 


Investment managers talk to Philip Coggan on next year’s market prospects 


HAT WILL hap- 
pen to, your 
Investments © in 
1992? The rise in 


German interest rates this. 


week sparked renewed fears 
that the recession will last Jon- 


ger, and cut-deeper, than had 
been nS 


expected. 
_ The Weekend PT asked six 
investment managers from 
large institutions for their 
views on the prospects. for 
world markets in 1992. But for 
the gloomiest view of all, we 
talked to David Kauders, an 
investment consultant. in 
Taunton, Somerset, who bas 


been a prophet of doom for | 


some time and has been advis- 
ing clients to buy gilts. 


“The year 1993 will probably | 


en poll 
see policy chaos as the UK and 


ace elections just as their . 


economies refase to bounce 
into life. Should interest rates 
go up to protect the exchange 
rate or down to help the build- 
ing societies? Should taxes go 
up to finance sorial spending 
or Gown to encourage eco- 


serve cash. Gilt yields be 
relatively low but will gp lower 
once the policy of high real 
interest rates crumbles. 

“Shifting from the easy 
credit days to a low inflation, 
debt-averse society involves 
fundamental changes. We will 
value different classes of assets 
more highly. UK property 
prices and the pound still have 
to shed the cumulative effect of 
years of market distortion.” 

_ Although none of the institu. 
tional experts is as gloomy as 
Kauders, some share his con- 
cerns. One is Michael Hart, 
joint manager of the Foreign & 
Colonial Investment Trust, 
who, however, reaches differ- 
ent conclusions. : 

“Nest year looks like beii 
difficult for the London 
market,” says Hart. “Although 


spotted the green shoots of 
recovery. we are probably in 
the middle of one of the worst 
downturns since the -war. 
Across a wide of indus- 


tries, profits are and: 
dividends ere iikety’to be cut, 


the GR stock 


many aiding it virtually 
impossible for Norman Lamont 
to deliver lower interest rates 
at home. The Bundesbank will 
suon be worrying more about 
recession than inflation and 
the chances of eventual easing 
are good. In the US, interest 





Help for _ 
home owners 


HE GOVERNMENT 

tried to resuscitate 

the housing market 

this week amid grow- 
ing fears that the current dol- 
drums might become a catas- 
‘trophe. 

The measures announced by 
Norman Lamont, the 
Chancellor, fall into two parts. 
One set is aimed at staunching 
the flow of evictions of people 
unable to keep up with their 
mortgage payments. He also 
cut stamp duty for the next 
eight montbs ta encourage new 
buyers to step forward. 

What does the cut in stamp 
duty mean in ice? Until 
Lamont’s statement, anyone 
paying more than £30,000 for 
land and buildings had to pay 1 
per cent of the full price in 
duty. Those buying houses 
costing less than £250,000 will 
avoid that cost between now 
and August — a saving of just 
under £600 for first-time buyers 
purchasing an average 

in the south east. 

This is not an enormous 
concession. Prices in ard 
housing market per 
in November alone, according 
to Halifax Building Society. 
But it will give people the 
sense of a bargain and 
encourage them to enter the 
market more rapidly than they 
otherwise would. 

People who are_currently 
buying a house will have to 
pay stamp duty as usual but 
will get a refund from the 
Toland Revenue after the cut 
becomes law in the new year. 

The timing of the cut is 
nakedly polt By August, 
there will Baye ees an 
election an e ne 
will have, to or 
with the sharp decline in 
housing market that could 
follow the deadline. 

Further measures could be 
taken, however. The lenders 
put forward a scheme this 
ment seve 50,000 upper 
increasing the £30,000 w 
limit for MERAS to £60,000 for 
five or ten years. 

What the lenders proposed to 
the government this week was 
a scheme to “front-load 
MIRAS by which the tax 
concession would be limited te 
the early years of a first-time 





“more slowly than earnings and 
at genie: tomer vate Chait 


are ‘possible an President 
Bush is likely to produce a tax 
reduction pai . The Bank” 


Europe, the key issue is when 
German inflation looks like 
coming under control; interest 
rates can then fall. This could 
occur in 1992, ‘and given the 
modest valuation of European 
equities, these could be major 
beneficiaries. . : 


“Low inflation, falling inter- 
est rates and a poorish outlook 
for economic growth provide a 
favourable background for 
bond markets.” - 


di aré likely to 


the past, the UK market is now 
cheaply valued. on both a yield. 
and yield ratio basis. 

“During the early months 
electoral uncertainty could 


buyer’s mortgage. We. shall 
have to wait until Budget day 
to discover whether Lamont 
has bought the. idea. 

Preventing 40,000 evictions 
of people behind with their 
mortgages - should prove 
Politically ular. Several top 
lenders have money for 
schemes to help distreased 
borrowers. However, lenders 
fear that the schemes could 
turn out to be .“scroungers’ 
charters”: they do not want to 
encourage people to stop 
paying or switch what money 
they have to other debts. 

- The kind of people they want 
to help are in severe 
difficulties but have a 
reasonable hope of eventual 
recovery. The schemes are not 
intended to help the 
unemployed: they shonld 
benefit from the direct 

ent of mortgage interest 
by the Department of Social 
Security. However, if their 
interest is due on a second 
mortgage, a advance, 
or a business loan, such 
interest will not qualify for 
DSS payment. 

Some lenders were saying 
privately this week that 
anyone who pays 50 per cent of 
their monthly payments, or 
more, is in no danger of 


& Provincial, and Bradford & 
Bingley have put up funds 
which will enable housing 
associations or local 
authorities to buy homes 
which they ‘can then rent to 
their former owners or perhaps 
to other homeless people. 

Abbey National is launching 
a scheme through which it will 
buy about 1,000 homes and 
rent them: back to their 
owners. 

The rescue schemes are all 
experimental. If they work, 
they may not be temporary. 
Some people may find 
themselves living the rest of 
their lives as tenants of their 
erstwhile lenders. Not really a 
happy ending, but better than 
spending Christmas on the 
streets. 

Feature, Page 6, Section One 


David Barchard 





Dick Barfletd of Standard Life 


result in nervous markets but 
we would expect to see the 
Market higher over the year, 
ly significantly so if the 

c ves are re-elected.” 
“Valuations in European 
s continue to look quite 
attractive and despite short 
cation has considerably 
ped the long term growth 
Potential of German compa- 
nies. We believe Germany will 
turn in the strongest perfor- 
mance of the European majars 


in 1992. We have limited expec- 
tations for Japan. 

“Finally in the US, where the 
market looks expensive, we are 
expecting a significant recov- 
ery in corporate earnings and 
we still believe there is scope 
for a disinflationary induced 
Te-rating. However, what par- 
ticularly attracts us to the US 
is that we expect oes te 

quite significantly.” 

Dick Barfield, of Standard 
Life, argues: “The long run- 
ning Gatt [General Agreement 
on Trade and Tariffs} talks 
could provide the main oppor- 
tunities and risks for world 
markets. If Gatt members can 
finally agree to reduce agricul- 
tural subsidies, open up their 
financial services markets and 
Teduce import duties then con- 
sumers will be able to spend 
more, inflation will be lower 
and equity markets will be 
higher. If the talks break down, 
the danger is that countries 
could resort to protectionism, 


“If Labour won, increased 
emphasis and expenditure on 


No fast buck. 
No quick profit. 
Just a rock solid, 


healthcare, public sector hous- 
ing and infrastrueture is likely 
to benefit companies in those 
areas. Increased government 
involvement would have 
adverse impact on the privati- 
sation issues (mainly utilities), 
Tighter controls on corporate 
activity could damage senti- 
ment towards acquisitive con- 
glomerates. Increased regula- 
tion of the mortgage market 
and general credit advances 
could adversely affect some 
financial companies.” 

Two managers at prominent 
unit trust groups are probably 
the most optimistic of the 
experts we consulted. Accord- 
ing to Bruce Russell, senior 
investment director at Fidelity 
Investments: “The investment 
outlook for the year ahead is 
not as bad as may first appear, 
prospects for bonds are good, 
but eqnities should do even 
better, particularly in Europe 
and south east Asia. 

“Once the European markets 
have come to terms with poor 
results for 1991 and dull pros- 
pects for 1992, there is consid- 
erable scope for higher equity 
valuations. When inflationary 
pressures in Germany subside, 
interest rates will fall, which 
could allow equity markets to 
move ahead strongly. 

“In the UK, 1 am now rela- 
tively cautious. Earnings fore- 


Michael Hart of Foreign & Colontal: 


casts are still over-optimistic 
and concern about a change of 
government will inevitably be 
a depressant in the first part of 
the year. 

“In south east Asia, growth 
rates are lower than they were 
last year, but at 5-7 per cent 
they are still high.” 

Simon Walters, investment 
director of Save & Prosper, is 
also optimistic, although his 
expectations are muted for the 
early months. “In the last six 
months, three economic pat- 
terns have gone wrong. Ger- 
man monetary policy has not 
eased, Japan's monetary policy 


has become bone-headed and 
the US economy refuses to 
recover. Frustratingly, none of 
these patterns [ook like 
improving over the first quar- 
ter and it will not be until the 
beginning of the second quar- 
ter that there should be signs 
of some relief. 

“In the second half of 1992, 
bullish factors should become 
apparent, especially a recovery 
in major economies. We will be 
closer to 1993 which currently 
Jooks quite clearly like a year 
of good profits. 

“The key problem is to 
assess haw weak the next 


guaranteed 
return. Tax-free. 
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CERTIFICA 


& 8.5% pa fixed interest 


Rate of return guaranteed 
if held for five years 


<> Jax-free 


© £10,000 maximum investment 


ISSUE 


index-linked 


SAVINGS 


©} Index-linking PLUS 4.5% pa 


© Guaranteed if held for 
five years 


© Tax-free 


< £10,000 maximum investment 


© Your money absolutely safe 





cain Beare 
“We are probably in one of the worat downtums since the war.” 


three months could be, and 
will the subsequent rebound 
make up for any such weak- 
ness? We believe that so much 
gloom has been expressed 
recently that share prices by 
and large know the worst; we 
also feel that by December 1992 
all major equity markets will 
have comfortably beaten 
returns on bonds and cash. 

“So we would overweight 
UK, Pacific Basin and Euro- 
pean equities and favour the 
US dollar. For those who insist 
upon a bond exposure, then we 
believe this should only com- 
prise European bonds.” 


In this uncertain world, it's comforting to know there's 


still something you can rely on. 


With Savings Certificates, you get a guaranteed return on 


your money no matter what happens to interest rates over the 


next five years. 


Index-linked or fixed interest, every penny your savings earn 


is completely tax-free. 





You don’t even have to declare them on your tax form. 


And the good news is, you can now invest up to £10,000 in 


either scheme. 


So why not pick up an application form from the post office? 


Or phone us FREE on 0800 868 700 during office hours 


pationar® 


SAVINGS 


for more information. 
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John Authers considers Norwich Union’s decision to axe this year’s bonus Mini Res ~% 3 
: : Beazer? 105/288 a 5 
HERE WAS no Christmas have been paid, are as follows: declared, cannot be rescinded. For a yield on total premiums paid of 14 these lower returns had to be} ctyrision oe - 8 
bonus from Norwich Union m A 10-year with-profit endowment, example, on a policy assuring a sum per cent per year, which is very in bonuses paid to policy- ae — a” = 
this year. Instead, investors maturing in 1992, will pay out £7,532, of at least £10,000 when it matures, holders. He said: “We out-perform in aero s w sh 
can spend the festive season a drop of 9 per cent from this year’s the addition of a 5 per cent reversion- | NU's investment record is much am industry where overall returns Hartson Inds a2 ri 3 
digesting the decision by NU, the £8,241 As long ago as 1985 the pay-out ary bonus would apay-out better than If nobody else need to come down because of the | jks sideleyt 710583 716 a0 
UR’s second largest mutual life office, would have been £7,703. This figure  of'at least £10,500 on maturity. cuts bonuses, it would probably reach lower inflationary environment. That, | po 55% CumPri 82-75 o 
to slice more than 10 per cent off assumes the policy was started bya —-Reyersionary bonuses have been its lowest ever position in the Money we believe, is the fundamental issue | New England Props 1645 68 is _ 
some of its pay-outs, and ponder the 29-year-old man. cut. For unitised business, single- Management tables of pay-outs, for the investment industry.” Race! Elect. Ss 5 ter. 185 
implications for other offices, which mA 25-year with-profit endowment, mium with-profits bonds have accepted as the i Dumbreck agrees. He said: “Cats | itz Designt aa wom 
announce bonuses next year. on the same , Would pay their second cut of the year, from 9.75 Until now, its strength over a are inevitable. The process of reduc- | Security Archives eso 38574 
NU’s decision has removed much of £60,073, down from £63,237. - ber cent to 85 per cant. The bonus of policies has earned it a position in ing bonuses has started, and will: cou ey at .3.0USlCUSB 
the pressure for other companies to centage drop, of 5 per cent, is on unitised pensions has dropped the magazine’s tinue. Of greater concern, will Son Life Compt te0s (1G 1188. 
keep their pay-outs high. because these 10 year ym. 12 per cent to 10 per cent. top-paying offices. Does this mean be those life offices who do not cut Tellost 15 18 63 
The move by NU had been well-tele- endowments, are still g from conventional endowments, this that cuts by other companies will be their bonuses and those whe do not| jong oe OT 
graphed, and the company had years af strong equity growth in the year’s bonus of 5 per cent has been even worse? have a coherent policy linking | woangomese, 19 19 @ 
already gone to some lengths to publi- late 1970s. . cut to 4.5 per cent on the sum Perhaps not. Nick Dumbreck, an bonuses to underlying investment | 45 css oper-ticesh shemative. §For_capite! nat airway 
cise its changes in asset allocation. m@ A 10-year pension for the selfem- assured. However, the structure of actuary with R Watson & Sons, gives = Fe Ee att onmea, @ Or ehornaios ct 
NU believes that this decade will ployed would pay out £13,775. This is these bonuses has been changed: several reasons why NU might be | Bonuses were maintained | £° ‘ord. share, and ai Bip for each Ckyvisien pref. share. 
see consistently lower inflation than down from £15,634, a thumping fall of will now be a 5.5 per cent bonus worse affected than its ri Tts last year, even though 1990 was one of | For 49.5% not already owned, 
the 1990s, and that this will lead to 12 per cent. As with 10-year endow- added to the bonuses already with-profits fund owns a the worst years for equities. . 
yields on bonds coming much closer ments, this ts the lowest pay-out since The effect is to cut the amount paid in , Which bas hada will have drawn on reserves to pay 
to the yields on equities. This means 1984 from Norwich Union. This bonuses over most of the lifetime ofa bad year. Also, it has a bonuses and something must soon 
increasing its bond i — the assumes an annual premium of £500, policy, with the exception of the heavy h in property, which give, if people whose policies still ; 
main with-profits fund is now 16 per maturing at age 65. Years of the policy. has been this year’s poorest perform- fave a long way to go before matur- Company Year to {£000} “I 
cent invested in bonds, having held The package of bonus cuts also — Bonuses on pensions have dropped ing class of asset. Its mutual status, ing are to avoid ‘Abbey Pensis inv. Sept 234L (1400) - - @B4) - 35) 
none at all at the beginning of the ensures lower pay-outs for policies from 6.3 per cant to 5 per cent on the which prevents it from raising capital NU’s move seems to follow the call | boo"). ‘ovestment “Oct 5380 {50201} 344 (B21) 32 (278) 
year — and scaling down bonuses in maturing in following years. The sum insured. The same restructuring from outside sources, restrains its made last by Scottish Widows, | peristord intl. Sept 20,500 L (98,1001) - G =: °@. 
anticipation of lower returns. bonus structure is complex, but the has occurred, with a 6.5 per cent room to manoeuvre compared with another of ificent Seven”. It } Car's silting Inds. Au 2b Gi) 8) 88 
What does this mean for Norwich ultimate effects can still be discerned. bonus paid on previous bonuses. Proprietary life offices such as Sun cut pay-outs on 10-year policies by 86 | chemring Sept- 4.720 a7) cos arn Ehrgaene 
Union policyholders? Certainly, you Apart from a “terminal” bonus paid This is bad news for NU policy- Ailiance or Commercial Union. per cent, and its chief executive | Daly Mal &GenTst. Sept 47,700 “aa a1 A) 1a thy 
will be entitled to feel miffed If your out when a policy matures, life offices holders. However, it is as well to However, the broader forces which warned that other bonuses were | Dekota Group Sept 1,100 ty 5 BBS 
policy matures next year, and not Sieg, deciar "reverionary Domes remember that Norwich eS Pe te Roce oe ee “defying gravity”. FG ” Sot Fitoge 46)” 
this. The cuts, on the assumption each year w! are strong — even 10- t rivals. Philip ‘Ss Policyholders should prepare them- | Bisctralwestment = 4 
regular monthly premiums of £30 insured by the policy and, once Jour Solowmant figure tranolatee tate senior investment manager, said that selves to return to earth with a bump. | Electronic Data Pro: Sent A080 
- GPG Sept’ 10,800 
° Greencore on 35.200 
1remen t at 63? How to...send money abroad feomoced nag: 700 L 
e ° Hardys & Hanson Oat 7,040 
Hoskyns 14,500 
f Lee (Arthur) & Sons Sept 861 
STATE retirement [i= OWING TO wisPLACED O verseas f unding nectroce Son 2820 
possibility after the FUNDS YouR RetjizeméenT NPC Sa aw 
Department of Social AGE HAS BEEN INCREASED, S CHRISTMAS Barclays £11 for sums Brockbank from NatWest. | SO wiwsies Sent. 3500 
Security issued a consultation TO lok.” approaches, many up to £4400 and 25p foreach “There are sO alY/ Sendereon Electronics Sept 2400 
report on the issue this week. people will be trying £100 above that up to a imponderables, even when | Shanesbury "Sept 12.800 L 
‘The problem for the govern- to send cash to maximum of £32. NatWest a > Strata investments Oct 237 
ment is twofold: to establish a friends and relatives overseas. charges 27.5p per £100, with a § Alternative ways to send | Teredo Petroleum Sept ar. 
common retirement age for They are likely to come across minimum of £12 and a money include Western Union | Thomton (GW) Hidge an Bad 
men and women, and to meet some relatively cumbersome, maximum of £35, with payment and American Express. Each ee TS mai Sept 3,180 L 
the escalating costs of provid slow and costly procedures. within 48 hours. The same will transmit money to their | Yihsiie Electiely Sept 89,100 
ing pensions to a greying popu- Banks will offer to transfer rates, with a minimum of £15, branch offices anywhere in the | yorshire TV. Sept 13,100 
lation. The number of people money in four principal ways, allow within 24 world. Western Union has a ; 
over state retirement age is set although not all offer every hours. Midland charges 0.3 per scale starting at £8 for 
to increase from 10.3m in 1990 service and they are given cent of the sum, the first £25 transmitted. The 
to 14.4m by 2034. ZG i it names by each bank: and. £30. recipient can collect the money 
Whatever the government lm International money order: There may be additional from their nearest i 
decides, it will set the pattern | An internationally-recognised charges in each case, borne  identificat 
for retirement ages in private ™ LG voucher prepared by the bank either by the sender or the The banks and other transfer | company : o por share {p) 
industry, and whatever costs a = ~ and given to the customer to recipient, charged by the local may have limits. oF 
are borne by government in ble “decade of retirement”, British Rail, the UK's fourth | send by post, redeemable for agent in the country receiving They are certainly likely to | Abrus! New Daw ee ss il - sat" 8 
equalisation will be mirrored which would allow people to largest pension fund, has oper- | cash in the local on the subject large sums to greater ae ban adh: 1g 
in private industry. retire at any time between ated a flexible pension scheme | proof of identification. Not all banks will serve scrutiny, under their legal | Andrews Sykes Sept “sig. (zat); 14 tt) 
Establishing a common age and 70. But it highlights the for nearly two decades. It lays charges £7 up to the those other than their own obligations to prevent money | Astrs Holdings Sept S500L '(2470L) =. 
of 60 would be too expensive, complexity of such a scheme allows men and women to | first £1,000 and £11 above that customers, even with cash laundering. Border Television Oct 609 12) 1.1 (0.8) 
and setting the age at 65 would and says costs are likely to rise retire at their own option any- | to the maximum of £5,000. payments. This may ensure An alternative is to send a Property Sept ” 188 (125) 80.0 .(40.0) 
mean that women would facea since most people would retire where from age 60 to age m@ Bankers draft: A cheque that drafts that go astray personal cheque to the : Nov 708 (650) 0.24 (0.24) 
further five years of work at the earliest moment. with no loss of , | drawn on the bank in the local can be traced to the sender. recipient. “That is painless for | Bristol Water — Sept 2.570 QG 68 8 
before they receive their pen- But flexible retirement ages although those who retire ear- | currency, which the customer Given a combination of you, but involves a fair bit of | BRERA || Sent aaa i: 18 oe 
sion. The report appears to are what industry wants most, liest receive pensions based on | sends directly by post. internal mail systems, pain for the recij ” says Thoroughbred. Jun 1160.1, . (2,590 L) oe 
favour a compromise age of 63. and many employers offer a a somewhat lower final salary. | Barclays £liforadraft electronic delays and the Brockbank. NatWest, for |.. a Sapte: ait 251g). O75 C13} 
This would create a small sav- version of them, to Alex McKinnell, BR's pen- | of up to £5,000. NatWest tial problems example, charges £4 to cash 2 |’ Cont Stationery Sept. 867 *(ea) 8 (4) 
ing for the Treasury and have Paul Greenwood, research sions adviser, said pen- | charges 40p per £100, between by recipient in the rsonal cheque up to £100 | Control Securities Sept . 4380 (14,500) = (0.55) 
a neutral effect on the econ actuary at Mercer Fraser, the sion contributions assume an | £15 and £50. Midland country of destination, the Bom a bank, EP&t income Trust Oct 123t Q 2° 4 
omy. Any change in retirement actuarial and consulting firm. average retirement age | 0.5 per cent of the value, quickest to send money Within participating | Eldos June 19 L (61) - 
age would have to be phased However, most employers who hetween 62 and 63 — and | between £10 and £20. may be by a or countries, E mes are | ET Sept sort c- Cemn cia yaad 
in, probably over 20 years. offer them require each retirement assumptions are | @ Mail payment: The bank money order and using a another possibility. NatWest no oe : a : na a ig i vd 
lowever, most employers employee to seek permission reviewed by actuaries every | prepares a draft and sends it courier service rather t! charges £8 per year for the | fit technology Oct 83 (838 L) - (1p ake 
who have ent before early. . The pension through its own distribution transmitting payments card, and 16 per | Fretend 08 den 465L (219 1) 2 
ages have e so by raising The drawback for genuinely has found itself easily able to | system to a nominated ugh a bank. However, cent of the amount on the j ForiCol Smaiier Co. Oct 1,300? = (1,040) 0.65 (0.8) 
the age for women to 65. “Set- flexible schemes would be that finance the flexible retirement | bank, which take several most banks claim to have cheque, with a minimum of | GhtsMew" ~ Sept 503 (588) 3.0 (8.0). 
ting a state retirement age of employers could find them- ages while offering equal bene- | days. Barclays £11 for discretionary arrangements Gold Greentees Trott = Oct 2,970 2m 8633". 3.3) 
63 would be a because so selves stuck with a need to fits to men and women. If the | sums up to £4,400 and 25p for which will allow more rapid till more devious ways | Graig Shipping . Sept 1,700 (686) 20 (1.0) 
few employers have chosen it,” make a large contribution to state set its own retirement | each £100 above that up to a transmission in cases might include using ee isos + Sept 6710 - (8,230) 0.863 (0.68) 
said John Cunliffe, at the fund if large numbers of age at 63, it is likely that fewer | maximum of £32. Midland extreme emergency. London of a bank | Harmony ; en 45t 180 4) as is} 
McKenna and Co and a special- workers suddenly decided to people would choose to work | charges 0.3 per cent of the They all recommend based in the country to which | Harrle (Pat) Set a. ey = PB 
ist in pensions law. Further- retire at the earliest opportu- beyond that age, thus requir- e tween £11 sending cash or travellers’ money is being sent. However, | is opamum Nov 140t (12007) «38 fads) 
more, setting the nity. For the state benefits, ing somewhat contribu- £30. cheques by post, which if they those from developed | metvitie Street _ Oct 384 (6) 15 (1.5) 
age at 68 rather than 65 could where current retiree’s benefits tions to the fund. m Priority payment/ are mislaid offer little countries may have more | MH Formfure Nov 11,500 L "(16,000L) - 8 
create nea sien For, SrIDIOy: are paid by wank teccie on transfer: The bank transmits of reimbursement. = we cumbersome transmission Mosaic invests, a0 (3350) 375 (35) 
ers hortage . i hilip money electronically toa bank discourage is sticking a few £10 Group (4.010) 1.25 (125) .- 
ers in 20 to 30 years. _ increase in National Insurance Pi Coggan and overseas. The process raay still notes in an envelope and Northumbrian Foods Sept . 23 eb 0.75 tars 
The teport examines a flexi- contributions. Norma Cohen | typically take two days. hoping for the best.” says Dan Andrew Jack | Pienmond 08 & Gas Sot 2 00 
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5,000 19 1 tionally the Revenue is now 
160,000 138 2 giving the ereen light to one (Riss ae: aia a or i oo 
Warburg (SG) con di. 10,000 28 1 Particular amendment which is 
needed to keep employers on 
PURCHASES the right side of European law. 
Aegis Group.. 25,000 A share option is a right to 
Albert Fisher.. , buy a company’s shares in the 
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a value over £10,000. Information released by the Stock Exchange $18 December 


THE LAST me directors of 
Racal Electronics purchased 
shares was just prior to the bid 
for the group by Williams 
Holdings. These purchases, 
which represent a remarkably 
amount of money, obvi- 
ously suggest that they believe 
the current bid undervalues 
the group and are prepared to 
put their money where their 
mouths are. Not shown is the 
quantity of buying by directors 
of subsidiary companies, again 
“Richard Ost inagin; 
ic ster, mai ig 
director of Cookson Group has 
acquired a further 100,000 


40,000 three months ago. This 
effectively doubles his holding. 
Sizeable buying has also taken 


Source: Directus Lid, Edinburgh 


Place in Great Portland 

umn ead tae rotleed 
col wo ve noticed 
Richard Peskin buyi 
in the year. Along with the rest 
of the property sector, the 
Great Portland price has been 
depressed, and this latest pur- 


Most of the substantial sales 
are option related, although 
that in Laura Ashley stands 
out. Sir Bernard Ashley's sale 
reduces his family's holding to 
53.2 per cent and coincides 
with his decision to give up the 
chair. The stock was placed 
with institutions. 

Directus Ltd 












right. So the option price 
would have to be at least as 
vale. In practice the pice wil 

ue. In practice the price 
almost invariably have risen — 
otherwise the employer would 
simply replace the old option 
With a new version incorporat- 
ing the improved terms. 

After an unyteldingly nega- 
tive stance over several years, 
the Revenue has conceded that 


se ce ee 
ju more 

did not extend to amendments 
which fapinged on the funda- 
mental characteristics of an 








option, namely number and 
type of shares, strike price and 
exercise periods. 


acceleration 
nue. principles and litigation 
ensued. Mr Justice Mervyn 


a 


.. The High Court scene of the Revenue’s victory 


Davies's judgment, delivered 
late last month. was an 
alified endorsement of the 


. Termina- 
tion of an optionholder's 
employment also be cov- 
ered in a way which leaves 
for manoeuvre. 

None of these drafting strate- 
gies will raise any Revenue 
I 3 — provided h 
a before options 
are 

Although the Revenue’s 
view of UK law has been vindi- 
cated, it 2s uncertain as 
everybody else about the 
impact of European law. 


: 


































































a ore of domestic at : CONTRACTED 
: oan BUSINES ES 
Revenue ded the appli- Ss SER : é 
cant has advised by its Te : VIC 
NEGRI 60 avert an infringe 
necessary to avert an ; 
ment of Community law. - 

The taxmen's justification The FT proposes to publish this survey on 
for tis back pesing Je thet It will be of condone pos 

“are not not . s interest 

tend to be experts” in Ear readership of Chief Executives, Finance 
pean aaa law. aca eat 2 rs and M. 

7 y people ee ar eae 
is in stark contrast to the Reve- employing externa! contractors. if you act Ro 
nue’s confrontation of Euro- to reach this important audience, cal] 
re Ae ean se : earn Tayi : - 
Revenue allowing 
to be flouted it may be 2 sign or fax O71 873 3062 eo 
of things to come. . te 

4 Data source: BMRC 1999 
David Cohen 
in 
& Co. aria 



































ee 
he 
FP 
‘bia 
sep ee 
As 
” ~ CJ 
is 
ma 
ee 
‘a 
Ranks 
penta te 
‘ 
ene 
OP wnt oN 











FINANCIAL TIMES WERKEND DECEMBER 21/DECEMBER 22 1991 








FINANCE AND THE FAMILY 






WEEKEND FY V 








They met triumph and disaster . . . 


. but Mr Smug and Mr Sad did not treat them both ad same, say Philip Coggan and Scheherazade Daneshkhu 


£20,000 ine a one mag year 


Acuma, Ts bond ke 10.78 
per cent, net of basic rate 








International, which was shut 
in July. That could mean a loss 
of as much of £5,000, depending 
on how successful the 
liquidators are at recovering 
the bank's assets, Only 75 per 
cent of a deposit of up to 
£20,000 is covered by the 
deposit Protection scheme — 
which means that the 
maximum compensation Mr 
Sad can receive is £15,000. He 
may have to wait a while even 

Teceive that. 


to 

Having read a the 
newspaper coverage last year, 
Mr Smug decided to open a 
Tax Exempt Special Savings 
Account (Tessa). Of course, he 
picked the best performing 
Se fath ofl Sue 

0} 

Society, which has so far 
turned his £3,000 into £3,435.84. 

Mr Smug has also kept a 
£40,000 portfolio of index-linked 
and fixed rate National 
Savings and index-linked gilts, 
It is not going to double his 
money overnight but nearly all 
the return is tax-free. 


boring 
ideas, because of the five year 
wait involved and the sober 
returns on offer. He preferred 
to play the stock market 
instead, following the 
philosophy that companies 

@ good buy for the 7 the future. ay 
He had £10,000 of shares in 


BIS IS the story of 
two investors: Mr - 


each of four sectors ~ Asda, 


the supermarket group, TVS 
Entertainment, oil group Kelt 
Energy and, Rosehaugh, the 
property group, He knew that 
Asda’s 1989 purchase of over 60 
Gateway food stores for £704m 
bad put the company inta 
trouble but hoped to see a 
Tecovery this year. Instead, 
Asda with debts of 
£ibn and its: share price 
plummeted over the course of 
the year, despite Asda 
obtaini for a £378m 


company for the south ane 
souttreast, lost its 

this year and its share price 
fell by over 90 per cent, while 
Kelt Energy showed little sign 
of recovering from its 1988 
texeover c of Carless — its 
also falling we Pe i pee per 


‘operty: and few. groups 
ais ore than Rosehaugh 
which saw its share price fall 


by 87 per cent from the 

ig of the year. Mr Sad's 
£40,000 orth of shares are 
now worth £6,500. 

Each bought holdings in a 
unit and an investment trust, 
with the aim of getting a 
diversified equity holding. Mr 
Smug bought units in the 
Framlington Health fund 


their investment trust 
holdings. Mr Smug put his 
funds into the Latin American 
Investment Trust on the 
grounds that it was an area of 
emerging economies which 
might offer growth if he held it 
for the long term. It is a 
volatile investment area but it 
performed very well this year 





Mr Sad’s woes will have been 
compounded this year by his usually 
lucrative position as a Name at 
Lloyd's of London... 





which earned him a profit of 
94.7 per cent (offer-to-bid with 
income reinvested) over the 12 
months to December 2. But Mr 
Sad opted instead for MGM 
Special Situations Growth 
which earned him a loss of 28.3 
per cent over the same period. 

It was the same story with 


Talking to solicitors: 


I HAVE had ae 
correspondence with an indi- 
vidual and his solicitor regand- 
ing the ownership of a passen- 
ger vehicle which is the 
subject of a Finance Lease 
Agreement. The matter is not 
yet resolved. ; 

The solicitor has now writ- 
ten to me and I quote: “We 
will not therefore be respond- 
ing to any further correspon- 
dence which we may receive 
from you. However, we would 
be prepared to consider any 
views which may be put for- 
ward by solicitors acting on 
your behalf provided that 
those views are supported by 
legal authority.” 

Is it Law Society policy for 
solicitors to say, in effect, you 
must employ another solicitor 
to obfain replies to correspon- 
del 


nce? 

m No, the Law Society has 
no such policy, and the 
attempt to require you ta 
employ a solicitor is contrary 
to proper practice. You should 





write again to the solicitor 
inviting him to accept that you 

ly entitled to conduct 
the matter on your own behalf: 
if be does not accept that, or 
fails to reply, you may wish to 
take the question up with the 
Solicitors’ Complaints Bureau. 


Share 
losses 


I HOLD shares in two com- 
panys which at the moment - 
are suspended from the mar- 
ket. I wish to establish a loss 
on these shares and I wonld be 
grateful for advice as to how 
this can be accomplished. 

g If you consider that the 
value of either or both of the 
shareholdings has become neg- 
ligible (and your net taxable 
gains for 1991-92 will be high 
enough to absorb either or 

of the potential allowable 
losses on the suspended 
shares), then you should write 


to your tax office along the fol- 
lowing lines on April 1 1992 or 

shortly afterwards (not before 
April 1, but in time for your 
letter to reach the tax office by 
Saturday April 4.): 

“tn accordance with section 
22(2) of the Capital Gains Tax 
fet rere. Pecainn that tae velile 
of my holding of. has 
become pegiigible. namely 

, and that I should there- 
fore be treated as if I had sold 
that shareholding today, 
April. . . 1992, for that sum 
and had immediately reac- 
quired it for that same sum, in 
circumstances falling outside 
section 66(1) of that Act.” 

Tf, on the other hand, you do 
not consider that the value of 
one or both of the sharehold- 
ings has become negligible, 
you will only be able to estab- 
lish an allowable loss (whilst 


the suspension continues) if . 


you can find a purchaser who 
is not a “connected person” as 
defined in section 63 of the 
Capital Gains Tax Act 1979, 


THE BEST RATES FOR MONEY 


INVESTMENT A/C‘s and BONDS (Gross) 


Southdown BS 

Norwich & k Potelborough Bs 
Coventry 8S 

Northern Rock BS 
Birmingham Midshires BS 
Heart of England BS 

Bristol & West BS 

Skipton BS 


TESSAs (Tax Free) 


Allied Trust Bank 
National Counties BS 
Lambeth 


Darlington BS 
Darlington BSC OTe 


HIGH INTEREST CHEQUE A/Cs (Grose) 


Hotices = Minimum dnt, 

Account Telephone term deposi % paid 
SuperSaver 0273 471671 = Instant £110.25%  Yly 
Postmaster 0733 371371 = instant £1,000 11.30%  Yiy 
Instant Option 0203 252277 ~—s Instant £40,000 11.55%  Yiy 
Eclipse 0912857191 80 Day £50,00011.61% Mily 

First Class as00 444109 80 Day 100,000 12.30%  Yiy 
Election Bond 0826 405468 Elec Day £5,000 12.00% OM 
Bonus Interest 0272 294271 1 Year £25,00012.25% OM 
Tripie Crown Bond 0756 700500 20.4.92 £10,000 12.60%  Yiy 
071 626 0870 «5S Year £9.000 13.24% ly 

372 742211 «=§ Year £3,000 13.10%  Yly 

O71 928 1331 5 Year £2012.90%  Yly 

0326 487171 5 Year £11290% Yily 


i HICA 031 556 8235 ~=—s Instant £110.00%  Yiy 
aoe at Hes ES aie y 
ic Postal ns 
eed ee £25,000 11.20% 
Northern Rock BS Current Acc §= 097 2857191 = instant «= £25,000 10.71% My 
OFFSHORE ACCOUNTS (Gross) 
Channel Isls Acc 0481 822747 ~—s Instant £500 10.20%  Yly 
Bo eG Fea ends Lid Guernsey Gold 0481 715422 = Instant 100,000 17.50%  Yly 
Alliance & Leicester (10M) Manximum $0 Day 0624 663568 90 Day £25,00011.00% Yiy 
Yorkshire BS Guemsey Key Extra 0481 719896 180 Day £50,000 12.25%  Yiy 
Bristol & West Int Ltd {nd Bond It 0481 720609 20.11.92 £50,000 12.50% OM 
GUARANTEED INCOME BONDS le 
0622 690555 1 Year £25,000 9.00%  Yly 
eee ote PN 0227 457375 = 2 Year £5,000 8.75%  Yily 
Financial Assurance FN 081 367 6000s 3 Year £5000 9.25% Yiy 
Financial Assurance FN 091 367 6000s 4 Year £5,000 Sees Yy 
NAT SAVINGS A/Cs & BONDS (Gross) 
investment A/G 4 Month $5 9.50%  Yiy 
Income Bonds 3 Month £2,000 10.25% Mly 
Capital Bonds C 5 Year £100 17.50% OM 
NAT SAVINGS CERTIFICATES (Tax Free) 
‘36th Issue 5 Year £258.50%F OM 
Sth Index Linked § Year £25 jn Om 
Childrens Bend F 5 Year £25 11.849 OM 


pockeses 
Table covers casior beri eran avy cariaiie) OM = 


Source: 





cales (excep Guaranteed income Bonds} are shown Gross 
Sn bnaraet Seid ca ‘on mohehy. N~ Nel Rate. B= Bond. 
NMoneylacts, The Monthly Guide 10 Investment and Mortgage Rates, Waishams House, Strtham, Norwich. 


and Mr Smug made a profit of 


‘107 per a over aoe 12 


months to November 

Mr Sad decided oe 
venturing overseas and 
decided to buy into a UK 
investment. trust, Gresham 
House. But the trust, which 
concentrates on property and 


eager 


can look up sections 22(2) 
and 63 of the Capital Gains Tax 
Act 1979 in, for example, the 
British Encyclopedia, British 
a Legislation or Simon's 


i tax at 
the basic rate. The beneficia- 
Ties vary in their marginal 


the hasic rate? If so, can the 
person who has not used up 
her personal tax allowance 
claim a and will the 
person on 40 per cent tax have 
to pay more? 

w Your duty as executor 
does not extend beyond admin- 
istering the estate and giving 
the beneficiaries such informa- 
tion as to transactions in 
administering the estate as 
may be relevant to their lega- 
cies. You should therefore 
inform those who receive lega- 
cies what tax has been paid, 
and on what basis. It is for an 
individual beneficiary to make 
his or her own appraisal of 
how that impacts on that indi- 
vidual’s own tax position. 





small unquoted companies, 
was forced to make heavy 
write-downs of its assets 
during the year. The £1,000 he 
invested was worth £7] by the 
end of November. 

Mr Sad's woes will have been 
compounded this year by his 
usually lucrative position as a 
Name at Lloyd's of London 
helping to underwrite the 
insurance market, The past 
couple of years have been bad 
for Lloyd's Names but the 
balance was tip) this year 
when Lloyd's faced overall 
losses for more than 20 years. 
The worst loss for Mr Sad was 
in the syndicates managed by 
the Feltrim Underwriting 


agency. 

Feltrim, whose 1988 results 
were Published in June, has 
been bit hard by the October 
1987 storms, the Piper Alpha 
oil rig all rig explosion and other big 

988 losses were 


‘aon and further losses are 


mounting for 1989 and 1990. Mr 


Sad's commitment with 
Feltrim was £30,000 and he 
ended the year hoping that the 
losses of over £100,000 that he 
faces is offset by gains through 
other syndicates. 

All his financial problems 
meant that Mr Sad’s mortgage 
payments began to loom large. 
He had taken out a two year 
fixed rate Halifax mortgage at 
13.35 per cent in Septermber 
1990 so he missed out on all the 
interest rate falls this year. 

Mr Sad reluctantly Vfecided 
he would have to trade down 
his house bought for £250,000 
in mid-1989. He had thought 
the housing market would 
improve durtng the year but a 
shortage of buyers meant that 
he reluctantly had to accept an 
affer of £200,000 in October, He 
bought his new house before 
this week's cut in stamp daty, 
so he missed out on the saving. 

Mr Smug, in contrast, took a 
holiday in Hong Kong late in 
1990 and was so impressed by 
the colony's vitality that be 
bought a flat there. Residential 
property prices have risen by 
40 per cent in Hong Kong this 


ear. 

The years have been so 
hectic for both that they are 
contemplating retirement. Mr 
Smug works for [CI, which 
took steps to safeguard the 
rights of its pensioners after 
conglomerate Hanson bought a 
2.6 per cent stake this year. 

Mr Sad, inevitably, is an 
employee of Maxwell 
Communications Corporation. 
and his pension appears in 
jeopardy after it was revealed 
last month that the late Robert 
Maxwell had removed certain 
monies from the company‘s 
pension fund. MCC has now 
gone into administration. 

Stl, at least they should 
have been equa) when they 
went to buy their Christmas 
presents, Alas, fate had one 
last cruel trick to play. Mr 
Smug has acquired a 
Co-operative Bank Visa Gold 
credit card which guarantees 
never to levy any charges 
during the lifetime of the 
holder. Providing he pays his 
bills in time, which of course 
he does, it will effectively cost 
him nothing. 

Mr Sad tried to pay with his 

American Express card, which 

charges £37.50 a year and 

ia sy ale 
wer accept. ” 

the assistant. “That won't do 

nicely.” 


Expatriates/Caroline Garnham 


Another side 
of the coin 


HE LAW on domicile 

is set to change, as 

Donald Elkin 

explained in the 
Weekend FT last week. As a 
consequence many people cur- 
rently living tax free in the UK 
would become liable to UK tax 
for the first time. 

If you are a non-UK domi- 
ciled person living in the UK it 
is possible to organise your 
finances to avoid income tax, 
capital gains tax and inheri- 
tance tax on everything other 
than UK source income. 

This is because non-UK 
domiciled individuals living in 
the UK are taxable only on 
their UK wealth and on income 
and gains brought into the UK. 
There are well established 
ways of keeping wealth out of 
the UK and bringing in only 
tax free sums. 

The domicile laws are con- 
sidered by the Law Commis- 
ston to be outdated and should 
be changed to mirror the 
greater mobility in the world. 

It_ is recommended that 
domicile of origin should be 
abolished. Domicile of choice 
should be made easier to trig- 
ger and should take on a 
Breater significance. 

Those living tax free in the 
UK should be not concerned 
about the changes in the law 
on domicile of choice. The pro- 
posed legislation is quite 
straightforward It simply says 
that “an adult acquires 2 domi- 
cile in another country if he is 
present there and he intends to 
Settle there for an indefinite 
period.” 

If this became law, and you 
wished to retain your non-UK 
domicile status, you would 
have to be clear about when 
and under what circumstances 
you intended to Jeave the UK, 
The old game of buying a 
burial plot in the country of 
your origin is unlikely to be 
sufficient evidence to preserve 
your privileged status. 

Lf you are concerned that 
you will not be able to main: 
tain your non-UK domiciled 
status after the new legislation 
has been introduced you 
should give some thought as to 
what you can do immediately. 

On the issue of inheritance 
tax, if you set up an offshore 
structure now, while you are 
non-UK domiciled, it’ should 


allow you to exclude your 
non-UK wealth from inheri- 
tance tax even if your domicile 
changes in future. However, 
any such structure may not be 
effective to protect you from 
future capital gains or income 
tax after you have become UK 
domiciled, 

There is, of course, another 
side to the coin. Hundreds of 
UK expatriates may be able ta 
argue that they have aban- 
doned their UK domicile of ori- 
gin and have settled for an 
indefinite period abroad. 

ff you are able to convince 
the Inland Revenue that you 
are na longer UK domiciled 
you will then be outside the 
UK tax net for income, capital 
gains and inheritance tax, 
regardless of whether or not 
you are technically resident in 
the UK, provided you keep 
your wealth outside the UK. 

Mr Brown, for example, was 
born and brought up in York- 
shire, In 1967 he went to live in 
Sandi Arabia where he settled 
and made his fortune. He still 
follows English cricket and 
talks lovingly about his child. 
hood in Yorkshire. He would 
love to buy a house in his old 
home town, but is being consis- 
tently told that he should nat 
because he would become lia- 
ble to UK tax on his worldwide 
wealth. 

Under the new rules, how- 
ever, assuming that he can 
convince the Injand Revenue 
that he settled in Saudi Arabia 
with a view to staying there 
for an indefinite period, he 
could buy his house in the UK 
and will pay tax anly on his 
UK wealth and income and 
gains brought into the UK. His 
worldwide wealth would 
remain immune. Certainly Mr 
Brown would welcome the 
changes in the law of domicile. 

There are no doubt others 
who would think of emigrating 
after the changes are imple- 
mented, especiaily if the 
Labour party gained power. 
But before you sail into the 
sunset be careful where you 
decide to go: the rules for local 
domiciliaries of other countries 
can be far more onerous than 
those in the UK. 


@ Caroline Garnham is a tar 


lawyer with London solicitors 
Simmons & Simmons. 





..While you've still got a vote! 


soe eee ene eee eee ey 


Another general election is coming - and 
one of the parties has already announced 
that it may abolish all future PEPs as soon as 
they take over the reins of office. 

So it makes sense to take full advantage 


of the totally tax-free benefits 
while you still can. Wrap up this 


advantage in a Murray Investment a 


Trust giving you experienced 
professional management, a diver- 
sified spread of investments, 2 
proven performance record and 
a low charge structure and it 
makes even more sense. 


For details, call us on FREEPHONE 
0806 289 978 or simply FREEPOST 
the coupon (10 stamp required). 


wae: 















JOHNSTONE 


I To: Murray Johnstone Limited, 


I FREEPOST, Glasgow G1 2BR 
Please send me full details of i 
; The Murray Investment Trust PEP i 
a 

Names. issiviidensisieueiacnteieeeeiiciveatectaneaandees ! 

y OAS ares estas ee. teste tetterneeieens i 
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ee 
Remember the price of shares and the income from them 
can go down as well 35 up. Past performance ts not 
necessarily a guide to the future, Investurs may not get 
back the amount they invested. Existing tax levels and 
rehefs may change und the value of reliefs depends on 
personal circumstances. 


JOHNSTONE 






SGU2PX Telephone val 





VI WEEKEND FT 






to try and hold on 
Howe Aut the boom time 
comes back again.” Frances 
Binnington articulates a hope 
many tiny companies ner- 
vously grasp as the 
Pounds away at trade. 

As furniture restorers, Bild: 
ers of furniture and glass, and 
teachers of the ancient tech- 
uu of laying down silver 

id gold leaf, Frances and her 
husband, Peter, run a business 
that should be less sensitive 
than many to the stresses 
induced by the present eco- 
nomic climate. But its turnover 
slumped to £138,000 in the year 
to April from £210,000 000 during 
the previous 12 months. A pre- 
cariously under-capitalised 
company, its profit of £4,000 
tipped into. a loss of £20,000. 


was caused by tating head- 
aches and the distraction of a 
family bereavement, the kind 
ee blows, small operations are 


a eame of it though resulted 
from shrinking demand for res- 
toration and repair work from 
both private furniture owners 
and ig antique dealers. 

“The antiques trade has col- 
lapsed,” says Frances. “I don’t 
know how many businesses 
have gone to the wall. Fortu- 
nately, we didn’t do that much 
for the trade but a lot of restor- 
ers dependent on them are in 
trouble. 


The Binningtons, who met at 





F IT HAD not been for a con- 
tretemps with the Welsh 
Development Agency two 
years ago, Wyn Pryce might 
still be one of its executives. 
But, then again, he might not. 


that this was the ideal time to make 

a move if I was going to do so. 
“My job was advising companies 
thinking of coming to, or expanding 
in, west Wales. Could I do what I 
was advising others to do? Time has 
shown I could, but it was still a 
989.” The decision 


The agency had been set up in 
1976 to rejuvenate the Welsh econ- 
omy. After the 1987 general election, 
when privatisation was in the air, 
there was a secret proposal within 
the WDA, to hive off some 


Fora 


2M Queensberry Pinos, Soars 


art school in the 1960s, have 
business 


over the past ten years operat- 
ing from a converted house in 
south west London. Trans- 
formed into workshops and an 
office, the building with its 
cluttered work tables, teak ot 


ally accoun' 
turnover and includes every- 
thing from reattaching a leg 


Frances tanght herself gild- 
ing in the early 1980s and this 
forms a growing, if still small, 
element of the business. The 





Nick Garnett visits a couple who 
found that business management was 
another craft they had to master 


on @ modern table to complex 
eae 18th 
on an cen- 
Gothic-sty! 


le 
‘Dive cannot do anything for 


less than £25," says Peter, a 
member 0 of the ne Brite Antique 


ee of humidity in cen- 


please call > €71-589 9503 (24 kra} :-O71-823 9915 (Fax) 
Louden, SW7 20S 
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Tu advertise in this section please telephone 071-407 5752 
or write to Domixic Morgan af the Financial Tones, 
One Southwark Bridge, Londox SEI 911, or Fax: 071-873 3065 
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BUSINESS 
OPPORTUNITIES 


READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE PROFESSIONAL, 
ADVICE BEFORE ENTERING 
RNTO COMMITMENTS. 





SATELLITE 
RADIO SERVICE 


Anew company specialising in tha 
distribution of radio programmes 
‘and ancillary services to various 
markets in the UK and Europe, 

seeks equity partner. 


Write Box H9a97 Financial Times, 
One Southwark Gridge, 
Londen SE1 SHL 


DESERT ORCHID 
WINNING THE CHELTENHAM 
GOLD CUP 
Framed Linnited edition print signed by 
both the artist and the jockey 
£1500 of near offer. 

For further details tel: 
081-341-5022 eves/weekends 
071-922-7442 M-F 
or fox 071-873-3058 Aun: R Woolley 





dag, Super charting. reai-ime 


& Maua Buy-Sell teers, Ovor Bougtar 
WALLSTREET 


ili 


which reactivates the glue, and 
then burnished with agate, a 
hard stone. Frances, a member 


As they say in Europe | 


Searching for 
word of God 


AVING thought for 
some weeks about a 
Christmas column 
on religion, I came 
to realise that only in Britain 
does religion arouse debate, 


to leading journals of 
opinion and cartoons in the 


iper. Argu- 
ment rages about women 
priests, ecumenism, whether 
the Bishop of Durham is a 
Christian, so on There is & 





The general view of the 
“resistance” of the chi 


EE 


not all sinners?” 
The trouble, argued von 
Loewenstern, was that the 
80 with 


& 


Road to repair: Peter and Frances Binnington in thelr workshop at Ciapham 


to a level of £84,000 from the 
trally heated homes and the gold, silver and palladium. at £2,300 a year on the £8,000 it had been and they lege every week has come in 
this wreaks on wood is ch leaf is just one 250,000th next door and spent £20,000 also signed a £25,000 very handy. : 
what is keeping the business an thick, so thin it dis- ment loan. The company’s loss Tt has been a tough time for The company has mada : 
going and the Binningtons elt ugh, initially last year was made up almost the i But they have annual tax profits in the 
employ three young but A book of 25 tiny gold leaf Lloyds bank and then National entirely of interest ents. recently discovered one useful: past up to £17,000, the gilding: 
trained restorers to help them. it up a total of Westminster when Lloyds The Binningtons Take out thing. They once had a staff of courses are pop and a 
® to £20,000 on: equipment and and 
: - converting thie: into a, 
office. The pay-off ieiped 
towards this.- 
: ie . _. Phe colleague _ ino pup. tie 
buy-out proposal has branched out 
Anthony Moreton meets a former Welsh Development Agency executive who went private | aah of bt ret i a 
Operations into the private sector. incentives and Integra also Problem comes up, they therefore Valeo Climate Control, which building and equipping af a 10,000eq Joined . in an es te 
i offered advice on business plans, have no one on their staff who can makes air-conditioning units for the Bt Sactory. He Relped it fd & 260,000 - adminis - bas .. 
south west Wales, got wind of the help financial be seconded to finding a new fon motor industry, and Munslow £60,000 in-preference 
in Cardiff suawested accounting, the management of tory site, or drawing up a business Waste Disposal, both of Serial aul a lowtoterest tem froce 
that his regional office should be ag plan.” m of £160,000.’ For 
ivatised. cation it They can now buy in the exper- Forty per cent originates in south £3,500, of which 
However, the ked out “It was just the right time ta do tise they want. Pryce charges £300a Wales, But Pryce has had commis- £2,000 was a fee and the rest came 
and after questions in Parliament, this work,” he says. “The first reces- day; business are based on a sions from a brewery in Hartlepool Bo EHRE g CMU ae 
Him in the buvout iopcsai were reiundancles im Wales and a lot of sEmeGE This ie chock Tate, frome coepenien in Chater Bor. turnover topped 700) end the | qqtbe peat thing sow ix that Ta” 
in y-0 were a mance is ‘ ? f doing "he says." * 
“asked to leave”. With his pay-off small businesses setting sometimes a third, of charges of the and London. full year brought in £52,000. - we is t to do,” be ey 
and some savings, they set up a ‘The second one, at the end af the big accountancy Much of this business comes by i ; 
company, Integra, to offer advice to 1980s, led to great belt tightening. Half his work comes - word of mouth, 
businesses, especially on how to “Companies now have no spare nies operating within 20 miles of Pryce offers an example of a of 
on how fat. They are trying to get 110 per aff a converted garage typical client: an engineering 
to take advantage of available cent out of every manager. If a on to his home, companies such as company that sought to finance the 





alcoholic 


Pu tS eel ar ee as Sn cate i eSeed by etni 


January 2, 


marked Christmas 
London SE1 9HL. Solution on Saturday Jan 


b Reigns within reason (6) 
17a Winning blow of stressful 


b National former solution 
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25a One of Cobbett’s singular 
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ping us a chureh |p & mat 
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b Sutton's companjon's com- 
panion (5) 
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MINDING YOUR OWN BUSINESS 


Recession strips the 
gilt from restoration 











ER 22 1991 


int doze and pely sa steady ‘stream. of 


aT Oe ete cibo stat know | 
now that time means money”) 
they are getting 


almost ‘as 
much turnover with” fewer 
staff 
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CROSSWORD = : 
Set by CINEPHILE, 

























its; in the left diagram (a) of in the right (b) of the: 
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the supernatural, and 
may be incomplete; the few other across cines, and the down clues, 
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27a Girl in uniform (7) 3 
b Two pieces with few lines 
ate Rte end numaber nought 
Little one of standard size 
29a Licence to publish emperor 


8a Hurrah! solvers hold new 
Pipe (6) 
b Light variety for the 


soe. Pupil out of danger () 
b Wool producer out of cloth 


in lees hee ae 0 baci 
b solver’s dealt badly 
with (10) 


b Celebrated ore legend: 


among young 


in common 
b Get zany, affected by river 
21a General employed one in 
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Siang” hess sc 
b Food for 22a Pacific island boy in con- 
ion or @ fused corny state (3,4) 
3a Untie what may be fast as b Paid the old penalty as 2 
‘Db Stream entering stream at Dinuer’s Teade! Go to it 
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FOOD AND DRINK 








Capital choices for 
Christmas tipples 


Jancis Robinson takes a look at what London's 
wine merchants and shops can offer 


OBERSON is a daring new 


good wine shop round the corer in 


wine shop, looking a bit Kensington Church Street for th 
like a set for Fantasia, at past 15 years ot so, said ‘with 


unusual acidity: “How lucky we all 
are to have a decent wine merchant 


Cliff Roberson is a wine wholesaler at Jast!” 


I tried the brave new claim on 


his five Buckingham wine shops to Hew Blair, of Justerini & Brooks i 
the French firm Nicolas two years St James's Street (established 118. 


ago and is now trying another 
assault on the capital's wine-buyers. 


ae wane ncmlttedty. no longer 
independent, run quite separatel; 
Grand M ftan’s whi: ; 


table — perhaps understandably, 
since he had in his pocket a leaflet 
carrying that contentious claim 
signed by Roberson’s Master of 
Wine, Chris Donaldson, an 
employee of Harrods while acquir- 
ing his MW. Said Spurrier: “What 
Roberson will have done is prove 
that London does indeed need a 
Major first-class wine merchant - 
the new 3,000 sq ft Harrods wine 


to the cellar which has direct access 
to the pavement. Must have worked 
brilliantly in the era of the carriage. 
Useful for claret even today. Now 
open until 7.30pm on Monday and 
Thursday (one goes to the country 
on Friday} and. contrarily, on 
December Saturday's 9am-ipm. 

Bibendam, NW1 (071-722 5577). Jolly 
warehouse (no single bottle sales) in 
Primrose Hill with lots of tastings. 
Corney & Barrow, W11 (071-221 


Although it is early days, he fom letropolitan hisky department that we're planning { 
sents the have got a lot of thi operations), At that stage, he hadn't next year.” °F 512) The lively Notting Hall out: 
right: the 2,000 sq ft interior really heard of Roberson. “Where di Some would say the London retail post of the City fine wine merchant 


is, for once, spacious and genuinely 


aid you 
say it was?” he spluttered. “Olym- 


encourages browsing, the range of pia? I'm speechless. Does one have 


more than 1.000 wines is both wide 
and deep; it is open until 9 pm Mon- 
day to Saturday and from 12 to 3 on 
Sundays, with free local delivery for 
that night's supper, there is a Mas- 
ter of Wine in the shop and a plan 
for tastings and wine courses in the 
basement. 

However, Roberson could have 
got one thing wi ~ the claim in 
publicity material that: “For centu- 
ties, London bas been regarded as 
the world's capital of wine; at last, 
there is a major independent and 
centrally-located wine store which 
gives justice to this accolade.” 

Anthony Hanson, of Haynes Han- 
son & Clark, which has had rather a 


to say more?” 

it was more difficult to extract a 
comment from an even alder and 
more traditional merchant across St 
James's Street, Berry Bros & Rudd 
(in this case, underwritten by Cutty 
Sark Scotch). It was one of the man- 
aging director’s shooting days but J 
did track down the home trade 
director of the business, Nicholas 
Wright. at his base in Basingstoke, 
Hampshire. He gave the newcomer 
@ sporting chance. “We wish him 
Jack in his timing, which is possibly 
not of the best.” 

On 2 patch closer to Roberson’s, 
however, Harrods’ wine consul- 
tantSteven Spurrier, was less chari- 
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Ciao Italia and 
tunes of glory 


| Giles MacDonogh reflects on the 
reputation of Italian food 


F THE President of the 
Irish Republic, the trish 
Minister of Agriculture 
and the Roman Catholic 
Archbishop of Armagh were to 
say they wanted me to act as a 
fifth column for Irish culture 
abroad, I think I would most 
likely tell them to do the other 


Don't get me wrong. I’m fond 
of the land of my forefathers, 
but I should be bound to ask: 
“What's in it for me?” 

Apparently, expatriate Ital- 

~ ian restaurateurs do not feel 


-———~semeen, the same way. Most of them 


astived in Britain a than 30 

years ago carrying le more 

than a cardboard suitcase full 
--— of clothes. Many of them got 
their first break from Lord 
Forté (as he now is); they 
became waiters, then manag: 
ers, then owners. Now, they 
are rich enough to indulge 
their feelings of patriotism. 


national conference of Italian 
restaurateurs held in Rome 
last month."Ciao Italia" repre- 





‘The Pope 
extolled the 
virtues of Italian 
culture’ 


En 
sents a fair chunk of the esti- 
mated 60,000 Italian restau- 
rants in the world. Delegates 
came from the antipodes and 
Chile, and there was even a 
Russian there who claimed to 
have set up the first Italian 
restaurant in Moscow. — ‘ 
After a rather tearful jolly in 
the Trastevere, where a 
famous singer was wheeled out 
to air some rousing tunes, the 
delegates were addressed by 
Giovanni Goria, the Agricul- 
ture Minister. He made some 
only partly-feasible sugges- 
tions: quite rightly, he 
responsibility for the quality of 
Italian produce, which had to 
improve if Italian restaurants 
were to match French rivals. 
Goria was, however, suggest- 
ing that the restaurateurs 
should help the Italian balance 
of payments by selling only 
Italian produce. Now, I can see 
his point with wine (up to @ 
point), olive oil, vinegar and 
cheese but a restaurateur has a 
duty to his customers, too; he 


In the Quirinale, President 
Francesco Cossiga utter 
some witty jibes which might 
sound like chauvinism (or even 
xenophobia) outside Italy. 
When Ciao Italia’s president, 
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freshest andthe ity within? 

best, 30 this is not always to For the time pene. tte 
¥ answer is certain] 

pga ye unequivocal yes; when it 


Bartolo Ciccardini, suggested 
that Italian restaurateurs had 
taught the world to eat well, 
Cossiga exclaimed: “How to 
eat!” A little less provocatively, 
he talked of Italian food as cul- 


B 
dobhn Paul I at the Vatican. It 
was a temporal rather than a 
spiritual Pope who spoke of 
food for the first time. It 
sounded odd from his Polish 
lips to hear him extol the vir- 
tues of Italian culture and civ- 
isation as represented by food 
and restaurants. The only 
element in the audi- 


of Italian cooking 
new generation could learn to 
develop the vocabulary of the 
italian restaurant and ensure 


ity to the native style. The 
English branch of Ciao Italia 
bad attempted to set up such 
an organisation but this had 
foundered because of a lack of 
funds from Italy: the Italian 
government was not putting its 
money where its mouth was. 

A forum of top Italian res- 
taurateurs debated the position 
of Italian restaurants vis-a-vis 
their French rivals; a discus- 
sion which exhibited an unfor- 
tunate inferiority complex, 
with frequent accusations lev- 
elled at the Michelin guide et al 
for not ising more Ital- 
jan chefs. The top Michelin 
inspector for Italy seemed 
capable of parrying these 
thrusts. 


Much as the conference 
brought up a variety of impor- 
tant issues, + ne Begpel was 

ing wholly: consumer. 
The Teslian restaurateur was to 
get a better deal ne the Ital- 
ian government, were we 
to get a better deal from the 
Italian restaurateur? How are 
we to be protected from the 
dreariness of the “Italian” food 
which has reigned in the UK 
for the past 30 years? Could a 
Ciao Italia sign outside a res- 
taurant assure me of the qual- 


becomes one. then this display 
of patriotism will not seem at 
best misplaced and at worst (to 
quote Dr Johnson) “the last 
refuge of a scoundrel.” 


wine scene is in a state of flux; 
Others that it is dangerously stag- 
nant. Either way, it is good for the 
consumer that there is now such a 
Tange of merchants who could dis- 
pute Roberson's claim. Here are my 
Suggestions for merchants who can 
offer a high level of personal service 
as well as some delicious wine for 
Christmas: 

Barnes Wine Shop, SW13 ttel. 
081-878 8643). A real neighbourhood 
wine shop with < Sthnulatingly 
eclectic range an nowledgeabl 
and helpful personal service. 

Berry Bros & Rudd, SW1 (071-839 
9033). A relic of the 18th century. 
Not a bottle in the shop, just courte- 
ous sales staff who spend their day 
running up and down the staircase 


is open 10.30am-Spm Mon-Sat. Not 
cheap but there is a move towards 
exclusive wines at all price levels. 
Fulham Road Wine Centre, SWé 
{071-736 7009). Like a cross between 
Barnes and Roberson at the far end 
of the Futham Road 

Harrods, SW1 (071-730 1234). Spur- 
rier has been breathing new life 
inte the expensive old dog with. 
notably, some exclusive finds from 
French domaines. Especially good 
on champagne, vintage port ant 
malt whiskies. 

Haynes Hanson & Clark, W8 
(071-937 4650) and SW6 (071-736 7878). 
Hard-working merchant especially 
good for burgundy and California. 
Hermitage Wine Cellars, N10 
(081-365 2122). Small, by no means 


venerable but passionately-run shop 
in Muswell Hill. 

dusterini & Brooks. SW'l (071-493 
8721). Fastidiously-chosen wines, 
especially good on burgundy, the 
Rhone, Germany and inexpensive 
Vins de Pays with real character. 
Four vans “scooting around Londen 
ail day.” 

Laytons, NW1 (071-388 5081), By-the- 
dozen fine wine operation associ- 
ated with André Simon shops. 

Lea & Sandeman, SW10 (071-376 


7671, Very wide range includes 
some hand-picked specialities such 
as Deiss Alsace. 

Thos Peatling, EC1 (071-250 15%). 
The old Ostlers in Clerkenwell is 
now the metropolitan branch of the 
excellent East Anglian wine mer- 
chant owned by brewer Greene 

King. Unusually useful range of 
Mature petits (and not so petits: 
chdteaur clarets. 

Pont de ia Toar, SE) (071-103 2403). 
Exciting new wine shap. open until 


Sincre HigHLAND Matt ScotrcH WuHisky. 


GLENMORANG 


GEORGE MACKENZIE. Mashman. 


T WAS CHRISTMAS EVE, and the annual 
Glenmorangie party was in full swing. 
Somewhere 2 door opened. A sudden waft 
of icy Firthside air provoked a flurry of 
goosepimples. And a briskly pedalling figure 
disappeared into the mist outside. “Who was 
that?’ asked a visitor. ‘Oh, only George 
Mackenzie. He’s away up to the mash-house 


ro tend the mash: 


Even those who do not work at the 


What the Italian state thinks ence came with the blessing. distillery know of George's dedication to 
dinar in the course of an ter debate the (sues: sofia sean the mash. Ask him why on Christmas Eve, 


Burns’ Night, even Hogmanay he will give up 
all to be with his charge, and he will reply: 
‘Time and the mash wait for no man.” 





9 pm six days and 12-3 on Sundev, 
integrated ints Conran’s Pont de la 
aurant just south-east of 
icye. Forraer Barnes Wine 
Shop man. and plenty ws taste. 

Roberson, Wl: (071-471 2121), See 


previous comments. 

La Vigneronne, S7 (071-559 6114). 
Liz snd Mike Berry's small South 
nensingtor vernful of more than 
100i hand-picked, tasted and anno- 
raied wins. 
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s«  Pétrus record 


# CHRISTIE" rarest wine auction was remarkable for 
3 an aabdichnrn ue (from a Continental source) of single, 
large-format bottles of seven pre 1939 yam of Chale nes 
that have never before appeared in 2 bottl the 
, f Jy ali the estimated prices were wi 
Amel a impariae (igs Botton) of 192 fetched 28.20 and 
a double magnom (four le . Double maga - 
1929 vin brought £2,800, £2,800 an 
Pd $5,000 sma aoe 1999 roboems (sit bottles) of 1904 and 
“e 1937 went for £3,500 and £6,800. From other, source 
magnums of 1927, 1955 and 1961 were Knoc ae 
60 and 22400, Sut the, DEERE Poe: The foal, a sale that 
he ons - ; 
readied leadin ing clarets and old vintage ports, was £287,000. 


Edmund Penning-Rowset! 
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FOOD AND DRINK 





The clones which conquered Champa 


learnt how dangerous it is 

to sell dreams. People cut 
up very nasty when what you 
have sold them falls short of 
their imagined ideal, as anyone 
who works in Thomson's Cus- 
tomer Services (sic) depart- 
ment can relate. 

1 do not suppose for one 
moment that the elegant gen- 
tlemen in Rheims and Epernay 
who direct the great cham- 
pagne houses, the grandes 
marques, will see the parallel 
between their glamorously 
bubbling product and a week 
in Majorca but perhaps they 
ought. Many of them have 
devoted their working lives to 
selling a dream rather than 2 
wine and are abruptly having 


T WAS when I worked for 
Thomson Holidays that 1 


to pay for the consequences: 
disaffected consumers and 
some influential British wine 
writers so peeved by what they 
see as Champagne's auteur 
they are threatening not only 
not to write about it but ~ the 
supreme act of self-denial - 
not to drink it either. 

The Champenois have collec- 
tively invested much of their 
energy and capital in: 

a) promoting the idea that 
champagne provides an experi- 
ence on a quite different meta- 
physical plane than that pro- 
vided by a mere sparkling wine 
from elsewhere: 

bj stamping out the use af the 
word champagne on any other 
Product and: 


c) broadening their geographi- 
cal base from the all-too-finite 
Champagne region by setting 
up sparkling winemaking out- 
posts in California, Spain. 
South America and the antipo- 
des. 
Activities a) and b) are 
mutually supportive but it is 
now that the fruits of c) are 
widely available internation- 
ally that things are coming 
unstuck. here 4 are those mt 
would argue that today's 
cerning wine drinker would 
have preferred to see the 
money that has been spent pro- 
tecting champagne's name 
spent instead on making abso- 
lutely sure that the quality of 
the wine itself invariably war- 
rants all the fuss. 

As the account here of a 
Weekend FT tasting shows, the 
standard non-vintage prototype 
from Champagne may no lon- 
ger justify the price premium it 
enjoys over similar wines pro- 
duced by champagne houses 
elsewhere. Champagne enthu- 
siasts as knowledgeable as 
Edround Penning-Rowsell and 
Tom Stevenson preferred an 
£8.49 sparkling wine made by 
Mumm in California to any of 
four non-vintage champagnes 
selling at about twice the price. 
with Mumm’s Cordon Rouge 
flagship champagne being par- 
ticularly unimpressive. 

Of course this is just one 
tasting of single bottle samples 
of 11 wines, but even the most 
blinkered producer will admit 





From left: Wine experts Torn Stevenson, Edmund Penning-Rowsell and Jancis Robinson try a case of sparklers 


that Champagne's recent pric- 
ing policy has been disastrous. 
In the late 1980s when we felt 
richer than ever before or 
since, the real price of cham- 
pagne was at an all-time low — 
with predictable results. Sales 
soared, stocks plummeted and 
champagne was sold danger- 
ously young and tart. 

Then, just as the recession 
started to bite, champagne 
prices were smartly raised so 
that yes, champagne has been 
successfully re-established as 2 
luxury product (even if some 
British retailers have been 


doing their best to find parcels 
of really cheap wine that do 
rep , but at 
of half the market in Britain — 
and things in the US are little 
better. At some point about a 
year ago — on the day Mrs 
Thatcher stepped down per- 
haps? — champagne joined 
that unenviable club whose 
other members include country 
house hotels, mink, Jaguar 
cars and swagged, interlined 
chintz. 

If the British now hate con- 
spicuous consumption, the 


French in general, and the 
Champenois in particular, hate 
comparative tastings. Indeed, 
in the genteel social life of 
Rheims and Epernay they go 
out of their way never to make 
comparisons. 

They would not dream of 
condoning tastings such as the 
one described here, even 
though they are an inevitable 
consequence of escaping the 
commercial restrictions of 
operating in a delimited region. 

My medium term prediction 
is that, much as the Champen- 
ois hate these tastings, they 


IT OUTSHINES ALL ELSE 


will take note of them and 
probably increase the price of 
the upstarts so that they are 
closer to the Real Thing. 

Meanwhile, as the Real 
Thing i unwanted in 
the cellars of Champagne, its 
average age — and therefore 
quality - will be increasing so 
that by 1993 or so champagne 
will once again seem reason- 
able value and we can start the 
sales-stocks-prices whirligig all 
over again. 

I cannot see, even im the long 
term, how sparkling wine as 
glorious as the best of cham- 


























pagne (which inevitably costs 
more than £20 a bottle) will 
ever be made outside that 
region. The wines we tasted 
are on Champagne's bottom 


But now that that bottom 


ions which own so many of 
ed may have to address the 
fact that their customers have 
palates as well as imagina- 
tions. 


THE TASTING 


One cold Monday morning 
Weekend FT wine cotrespon- 
dent Edmund Penning-Rowsell, 
prize-winning champagne 
writer Tom Stevenson and 
myself selflesaly tasted 11 spar- 
kling wines blind. Four were 
non-vintage champagnes and 
seven were Wines made by 


those same four champagne - 


houses in California, New Zea- 
land and Australia. Prices 
ranged from under £8.50 to 
around £18. 

What was notable was how 
close they were. With only two 
New World exceptions (one of 
which was corked), they were 
all competently made and per- 
fectly respectable drinks, 

None had any great subtlety 
and they were definitely wines 
to be drunk as an aperitif 
rather than complex, serious 
wines that could be drunk with 
food such as Champagne could 


provide but the New World| 


could not. The technical exper- 
tise learnt over the decades in 
Champagne has certainly been 
exported to impressive effect. 
“At £8 a bottle they'd all be 
above average,” was Tom's 
comment on the prices, “but at 
£18 I wouldn't buy any”. 

The champagnes —- ‘the 
wines closest to £18 — had the 
springiest, fattest corks, show- 
ing they had been most 
recently disgorged, whereas 
the corks in the most expen- 
sive non-champagnes, the two 


1987s from Mumm in Calif- . 


ornia, were the oldest. 

The cheapest wine, Cuvee 
Napa (£8.49 Sainsbury's and 
Oddbins) was Edmund and 


gne 


‘s favourite, Edmund. not- 
ing “elegance” and Tom being 
surprised that tasting this side 
of the Atlantic he preferred it 
-to its two a highly-priced 
1987 counte! 5 

Although we were trying to 
concentrate on ap objective 
notion of quality rather than 
be distracted into identifica- 
tion, we could not resist a 
quick stab at which were the 
four champagnes - and were 
confounded. : 

Perhaps worst for the Cham- 
penois, my favourite was the 


: first release of well-balanced 


New Zealander Deutz Mari- 
borough Cuvee which | never 
for one moment it was 
champagne. Oddbins should 
have the second release, which 
should be even better than 
first, on the shelves at £9.99 
and other stockists have 
included Augustus Barnett, 
Tesco and Victoria Wine. Tom 
placed it equal second but 
Edmund found it “undistin. 

The house Dentz, 
seen as a rebel by. many Cham- 
penois for its use of the same 
name around the world, also 
makes'a wine in California, 
Maison Deutz (£9.49. Oddbins) 
which was probably our joint 
third - favourite overall, 
Edmund admiring its “nice 
fruit”, ‘ 


Then came. three of.the four 
prototype non-vintage cham- 
pagnes: market giant Mott & 
Ghandon (in which Edmund 
found *.“some - champagne 
style”), Pommery and Deutz, 
but selling for between £15.49 
and £17.99 at Oddbins, followed 
by Mumm'’s two Cuvee Napa 
1987s at £1299 and £13.99 and 
then Mumm Cordon Rouge NV 
champagne ‘which did not 
show at all well. ee 

Moét's Domaine Chaniion 


by 
London WC1): was, tantalis- 
ingly, corked although there 
seemed to bé some attractive 
fruit lurking there, while. Tom 
refused to mark Pommery’s 
Sharffenberger from California 
because of unacceptably high 
sulphor. : , : 


SF ancis Robinson 





‘Succulent 
“seafood 


Philippa Davenport with a 
touch of fishy luxury 


Christmas birds hang: 
ing -in the shops, the 
fraught business of 


HE SIGHT of so many 


i recipes 

will, however;- make happy 
Christmas eating for those 
with semi-vegetarian leanings, 


ing orgy of Christmas. 

At this time of year the 
housekeeping budget goes out 
Se Lr bate comieuie 
gance is not a issible, 
zance is 1 permissil 
relented in the end: So I have 
plumped for scallops, the swee- 
test and most succulent of sea- 


, SCALLOP AND 


‘| and cheaper than kings, will do 
well for this dish which waa 


serve 5-6 as a first course or 2-3 


as a supper party soup with 


cheese, salad and something 
sweet to follow. 

1 Jarge or 2 small bulbs of 
Florentine fennel; 1 smallish 


Cox or other crisp, aromatic 


and uot-too-sweet dessert 


apple: 12° 02, queen scallops, 





olive off, toast them under the 
grill until crisp and golden, 
then spread with mustard. 
When you are ready to cook, 
heat a flameproof casserole, 
Add 1 tablespoon olive oil, 
. When it sizzles, fry the apple 
for just a minute or two and 
remove. Pour a drop more oil 
into the casserole, add the fen- 
nel, f and Sonal el and 
stir-fry for 2 couple of minutes, 
Then cover and let the ir 
ble sweat for 8-10 minutes. 
Stir in the leek. Pour on the 


The extraordinary brilliance of Rémy Martin originates Petite Champagne. Only Grapes ripened by this light 


from the unique quality of light that shines in the are used to create Rémy Martin Fine Champagne 


exclusive Cognac districts of Grande Champagne and cognac. The inimitable cognac that outshines all else. 





FINE CHAMPAGNE COGNAC 





Pernod and stock and bring to 
the boll. Cover and simmer for 
10 minutes. 

Add the apple and bring 
back to simmering point before 
adding the scallops. Quickly 
push the molluscs well down 
into the liquid, cover the casse- 
role and turn off the heat, but 
let the soup stand for 5 min- 
allow the scallops to cook 
through without danger of 


ning. 
Then stir in the parsley and 
the chopped green fronds of 
the fennel, check seasoning 
and serve in hot soup plates 

“SCALLOPS & MAN 
GETOUT 

IN SAFFRON 


A CREAM 
Coral, white, green and saffron 
yellow, this is as gloriously cal- 


and the tough white muscle 
from the side of each scallop. 

the coral roes ‘from 
the plump white cushions of 
flesh. Leave the roes whole. 


Steam the mangetout, pat 


them A 
war ita ee a ee 
‘arm a large non-stick pan 
over very low little 
butter in it. Add eee 
ppreading ene in a single 
turn them over. Pour on: the 
hot (not boiling) stock. 4 
wine mixture and i 


Poach 
and very gently to set the 
eoay foo, ig mata 
not avercook ig to pearly. Do 


Draw the pari away from the _ 


heat and remove the 


with a slotted spoon. ‘Keep ; 


Warm in the piling 
Tangetout on top of hoe 
to Protect against drying out. 
Fast boll the flshy’ liquor for 
a minute or two. Stir in: the 
Toa and the cream and cou- 
bon Zabbling over moderate 
Newt & small quantity of 
Beas? an sauce is achieved, 
squeeze of lemon mePber and & 


boiled or steamed i 
and pile the mangetout and 


of aes, onto the moated pond 
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ESTAURATEURS vie with 
builders for the top of the 
bankruptcy league. But 
one restaurateur I would 
put my money on is Tony Mackin- 


Managing director of 192, a 
successful restaurant in west 
London, and the Club, in 
London's Soho, haunt of gossip 
colummists, he is responsible for a 
combined turnover of £3m, a staff of 
more than 120 and, at the Groucho, 
a pablic limited company financed 


under a Business Expansion 
Scheme, answerable to 310 
ders. 


He must be one of the few 
managing directors this year to 
report a 50 per cent increase in 
Profits and dividends. But I would 
not back Mackintosh because of his 
current success, Rather the 
opposite. Since leaving his job as 
marketing director, Europe, for 
Rowntree Mackintosh in 1973, he 
has been involved in four major 
entertainment projects and each 
has been, eventually, a popular and 
financial success. But not one began 


In 1973 Mackintosh was 


Money and the Mackintosh man 


Nicholas Lander meets a restaurateur he would be tempted to back 


contemplating a career in arts 
administration when John Armit, a 
friend and partner, found a site that 
became Dingwalls Dance Hall ip 
Camden Town, north London. 
When, after five months, 
Mackintosh discovered that the 
nightly takings were not what they 
should be he stepped in and began 
his apprenticeship. 

The note anes crowds Dingwalls 
genera’ led partners, joined 
by architect Tchaik Chassay, to 
conceive a new club, Zanzibar, that 
anticipated the cocktail boom and 
the popularity of Covent Garden. 
Initial over-enthusiasm led them to 
take on the property as sub-tenants, 
a difficult position in which they 
had very little control over the 
property. 

_ The next venture, Mackintosh 
insisted, had to involve a property 


element. In 1982 the freehold on 192 
Kensington Park Road looked 
reasonable at £50,000 — even for a 
derelict building. Their financial 
projections - just after contracts 
had been signed - did not include 
the possibility that the back wall 
and the roof might fall in. 

When, in 1984, 2 group of 
London's leading _ literary 
luminaries approached Mackintosh 
with a plan for a new club, 
including necessary finance and 
members, he must have thought he 
was on much safer ground. In fact, 
Groucho's early days proved a 
nightmare. 

The renovation exceeded the 
budget and none of the gross 
margins were being ac He 
sacked the manager and accepted 
the chef's resignation. He 


day-to-day management and 


brought in more members but the 
bank was so concerned about its 
investment that it insisted on a 
“key man” insurance policy on 
Mackintosh's life. : 

Today the bank is not so worried. 
Nor are Groucho's shareholders 
who paid 15p a share in 1985 against 
a net asset value in the latest 
balance sheet of 85p. For this 
reward they have to thank 
Mackintosh's childhood, some 
memorable words of commercial 
advice from his father, and a 
distinctive philosophy of restaurant 
management. 

Mackintosh grew up in Yorkshire 
imbued with a strong 
non-conformist bourgeois attitude 
and the work ethic (the family firm 
was John Mackintosh). Now in his 
early 50s he still enjoys a day's 
graft. After National Service as 4 


catering officer with the Queen's 
Bays he was sent to business school 
in Boston, US, with his father's 
wish thar he come back equipped to 
argue with accountants. Six years 
marketing chocolates rounded off 
his education. 

Mackintosh modestly attributes 
his success to these early 
accountancy and marketing lessons. 
All his ventures have succeeded 
because the concept behind them 
was right. Too many restaurants 
fai) because they have not been 
thought through properly. A 
restaurant, Mackintosh stresses, is 
not an extension of the home. The 
location has to be reasonable, but 
marketing is the key. 

But if the best managers and 
even the chef get the marketing 
right can they understand the 
figures? As a former brand manager 


Mackintosh realised the importance 
of the flow of accurate information. 
Every Sunday he closes the week's 
books. By Monday, or Tuesday 
Junchtime at the latest. he has in 
front of him weekly sales, the food 
and bar gross margins and the 
wages control ledger. Every 
fortnight, armed with this 
information, he holds a meeting of 
the tan-strong management 
accounts group, which includes the 
chef, to review progress and discuss 
pricing. 

Ir is not a table-thumping 
exercise. Mackintosh values team 
work and good management and 
realises that his job is to get the 
best out of his staff. Six times a 
year he takes the younger members 
— a mixture of management. 
front-of-house staff and chefs - out 
to restaurants that they would not 


necessarily visit un their own. 
There they have the opportunity 
discuss and cheek ouf tne 
competition. Mackintosh prods and 
listens, his only camplaint being 
thar the Inland Revenue will nov 
allow this staff-training exercise to 
he set against profits. 
Mackintnsh'’s management 
plulosophy bore fruit dramatically 
this vear. The Guif War nad 
emptied the Groucho’s 11 bedrooms. 
the recession had cut bar and 
restaurant (takings. At an 








emergency meeting in February i 
what 


management realised 

overheads had to be cut. Jot 
to be shared and the 
management shuffle. : 

Not all Mackiarosh’s projects 
have seen the light of day. During 
the 198Gs plans for an italizn 
restaurant. a Californian restaurant 
and a small horel in w 
came to nothing. Tod: 
working on figures for 4 proposed 
restaurant and the possible £250,000 
renovation of 182. 

Over lunch Ma 
himself 25 an old- 
tu have fuga. Th 
needs more hke him. 
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Perfect presentation 


Lucia van der Post on stylish decorations 


HEN IT comes to 
decorating the 
Christmas table 
the imagery that 
comes to mind is all traditional 
sumptuous abundance -— the 
times may be grey, the news 
grim and many of us in belt- 
tightening mood but Christmas 
does not seem the time for par- 


simony. 

It is the time to get out your 

grandest tablecloths, your 
most sumptuous glasses, the 
antique silver and tone up on 
your decorative skills. 
If money is no object, or time 
3 at a premium, you can buy 
highly decorative effects from 
apy of the inventive florists 
that have sprung up all over 
London - the trouble is the 
prices are likely to make all 
but the most robust fade clean 
away. 

At Kenneth Turner's conces- 
sion in Thomas Goode at 19 
South Audley Street, London 
Wi, for instance, there are 
beautiful arrangements of 
fresh or dried flower-filled bas- 
kets but they start at £250 
each. At Pulbrook & 127 
Sloane Street, London SW1 
there are enchanting arrange- 
ments but prices for the very 
simplest ones start at £35 
the ones you will probably 
want are usually more than 














Ashioy 
Lucia’s D-I-Y setting 


‘These days there are decora- 
tors who will deliver your tree 
ready-decorated to the door, 
designers who can be commis- 
sioned to orchestrate the 
grandest of floral arrange- 
ments but in my view the 
nicest, the best are the ones 
improvised at home. 

‘ou do not have to spend a 
fortune - it is amazing what 
can be done with imagination 
and ample quantities of the 
traditional ingredients 


= can-: 





‘nings, last week 


dies, flowers, fruit and green- 


ery. 

If you do not have a beauti- 
ful damask cloth swathe the 
table in metres of tartan fabric, 
use a contrasting tartan for 
tying huge bows at the corer 
(nobody will notice if you don’t 
have time to bem it). if you 
want inspiration go along to 
Thomas Goode, 19 South 
Audley Street, London Wl 
where there are five different 
Christmas table settings, rang- 
ing in mood from the truly 
sumptuous (Tom Ellery’s) to 
the edible (Jane Asher’s). Lady 
Elizabeth Anson uses Stewart 
tartan fabric from the Scotch 
House and Mottahedeh 
“Argyll” china to set the Scot- 
tish mood. Ralph Lauren is 
another designer who knows 
how to set a sumptuous tradi- 
tional table and the new Ralph 
Lauren At Home department 
in Harvey Nichols is another 
good source of inspiration. 

Anybody who wants to 
embark on some traditional flo- 
ral decorations will find it 
easier to do than they might 
imagine - with a litle know- 
how and the right materials. 
Pulbrook & Gould, who have 
been imparting much of their 
hard-learned floral lore to 
groups of eager customers on 
Tuesday and Th eve- 







A Thomas Goode table setting 


of their Christmassy secrets. 
Though the Christmassy clas- 
ses are now over anybody who 
goes along to buy the essential 
ingredients can ask for advice 
on how to wire up apples, wal- 
nuts and pine-cones. 

Justin de Blank at 114 Ebury 
Street, London SW1 has long 
lengths of fresh ivy which look 
marvellous on a Christmas 
table — I like them plain and 
natural but many people like 
to spray them with gold or sil- 








ver paint, He alse sells unde- 
corated pine garlands for £35. 
If you are in a mood to buy 
new table accessories whether 
just a few napkin rings, a set af 
gold underplates or a whole 
new set of gold-rimmed glasses 
there are now two shops that 
specialise in alt things fine for 
the table - Table Matters. 6 
Harriet Street. London SW1 
and The Dining-Room shop, 62 
White Hart Lane, Barnes, Lon- 


.don SW13, 7 





Chocolates: when only 
the best will do 


QR MANY years, 
Giles, the cartoonist in 
Express mewspapers, 


caricatured the av 
age British Christmas. Famil 
members, stuffed with turkey, 
slumped in front of the televi- 
sion for the Queen's Speech, 
surrounded by boxes and boxes 
of milk chocolates. 

Today, 2 great deal has 
changed - not least the kind 
of chocolates we eat. The mar- 
ket for the traditional British 
chocolate is still huge but 
there is no doubt that Britons 
are becoming more European. 
if not more specifically French, 
in their taste for chocolate. 

Until recently, the guif in 
national chocolate taste was as 
wide as the Channel. Britons 
preferred a thicker coated 
chocolate that had a high 
sugar content and a low per 
centage of cocoa. In addition, 
UK chocolate producers 
ensured a longer shelf life by 
using artificia] fillings, 

There were the exceptions. 
In 1921, Colonel Benson and Mr 
Dickson began making choco- 
lates in Kensington, west Lon- 
don. Ten years later they 
invented the Bendicks Bitter- 
mint, which remains the per- 
fect dinner-party gift. Today, 
there are five Bendicks of May- 
fair shops in central London 
with the main branch at 46 





Curzon Street, W1 (071-629 


4389). 

In 1945, Werner Ackerman 
and his wife, refugees from 
Berlin, began their own com- 
pany, Ackermans, in Swiss 
Cottage. London NW6. 
Although their factory is now 
in an industrial estate in Cam- 
den Town, their shop in Gold- 
‘hurst Terrace is as enchanting 
as ever (071-642. 2742). 

Along the way, the British 
palate was assailed by Belgian 
chocolate from producers such 
as Leonidas, Godiva, Elena and 
Gartner. Gartner even pro- 
duces a kosher chocolate. They 
are rich, sweet and. for me. 
taste more of their fillings than 
of good quality chocolate. 

Selfridges and Harrods stock 
a wide range of chocolate while 
Marks & Spencer offers 16 dif- 
ferent boxes under its own 
label inctuding, at the top of 
the range. a 175 gm box of 
fresh cream chocolates at £4.99. 

Today, however, our prefer- 
ence is moving towards the 
cleaner, more bitter taste asso- 
ciated with French chocolate. 

Alan Porter, the man respan- 
sible for selling the finest 
French chocolate, Valrhona 
from the Rhone Valley — its 
chocolates can contain up to 66 
per cent cocoa - to chefs and 
delicatessens has decided to 


pursue this interest even more . 


seriously. 

Late one night a fw months 
ago, over 2 cup of coffee. he 
mooted the idea of a Chocalate 
Society, to be modelled on the 
Wine Surety, to Chantal 
Coady, proprietress of Racca. 
the chovolate shop in Chelsea 
(071-352-5857). The following 
morning the society was 
formed. For an annual s 
scription of £30 there will be 
six newsletters 2 year, tasmngs 
and special offers of the very 
finest and rarest chocolate 
(telephone and fax 0543-851101). 

Finally, names for the choco 
late lover to noze this Christ. 
mas. Firstly, Gerard Ronay, 
who has established his own 
small chocolate factory alse in 
London's Camden Town 
(071-267-9780), and produces top 
quality chocolates «£2 per 1b 
at Harrods) with such unusual 
fillings as garden munt, tea and 
smoked lemon. Secondly, ac 
organic chocolate bar. Green 
and Black's is available for 
1,99 for a 1u0gm bar from Hol- 
land and Barrett, and most 
health food stores. 

Lastly, a new, very French. 
chocolate and patisserie store. 
Eclair Fondant, at 97 Old 
Brompton Road, London. SW’. 
Tel: 071-584-5505. 
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In Bordeaux, wine is a way of life: 
rich, infinitely varied and ever 
changing but still guided by the 


accumulated wisdom of centuries. 


3 car Site Pig hal a sam 
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Golf/John Hopkins . 


A course in tune 
with history 


I aa 250 years Brocket Clive Clark. They have done the 1980s, and particularly at 





Hall, the Georgian some different courses in their the end, there was 4 growing 
use of Grade I his- time, including one close tothe demand. People were coming 
aol Blackpool Tower, but never to us and saying: ‘For God's 


tural importance near Welwyn, one that was on land laid out sake, put in a course.’ The golf 
Hertfordshire, has looked lika by Richard Woods, one of the course is not a speculative 
an oil painting. leading latidseape gardeners of punt. It is a reaction to the 
An ornamental lake and the 18th century. c known cena ‘| 
waterfall lie in the foreground “When I first saw it I said to Seve esigners BW up 
and beyond it is the park dot- myself: ‘Hey, this is really plans before a ina Ce 
ted with age-old cedar, willow something,” recalls Clark. “It were chosen. y 
and oak trees. The tree under is not just another ordinary from coming late to the 
which Princess Elizabeth was piece of land You can see its project, by which time the idea 
sitting in 1558 when she was history.” se of a golf course had 7 n 
brought news of her sister's  Brocket Hall, built in 1760, accepted. They began work as 
death and thus her accession has a library fitted with recently as last July 1 
to the throne still stands. It Chippendale bookcases and These days the backlash 
tas not changed since Lord celling panels painted by against golf is snch that it is 
Melbourne was prime minister Cipriani. Inside the house is almost as hard to get planning 
250 years ago. the billiards table on which permission to build a course as 
But look again and you will Lord Palmerston died as well it is for a camel to pass 
now see that the landscape as the tabla as which Lady trong: the eye: of oa} ‘needa. ; 
ae ee narere fase on re rear Brocket Hall were, among landscape. A house of that were covered by mounds Conservation Society, who building golf courses in some 


course. tee markers, flags on from a large tureen having } c 
the greens, n fairways. been served up as a surprise at other organisations, English importance dees need to be placed in front of them. And asked that fairways ran - 3 
Starting Mvith a short Bat Lord Melbourne's birthday Heritage, the Council for the C _ looking up the 18th from the parallel to the footpaths and closely to see a they Lene Gown : 
tricky opening hole. the course party. Preservation of Rural England —Alliss and Clark respected it hall, you can scarcely see the not across them. In as many any trees. We hah 

crosses the lake, rises gently In the late 1970s the present and the Hertfordshire as best they could. Bunkers are features that are necessary to places as possible this has heen. ge aah ag eit they had. ae 


along either side of the drive Lord Brocket decided to restore Conservation Society. not allowed on six of the 18 defend the hole because they done. - 5 ‘a 
$ the family home, which had  “Brocket Hall was reshaped holes involving the 60 acres or all tilt backwards towartis the “They will cross footpaths in goes we give tt am A minus.”. 
Bee eet et irae i *aisrepal He as a Georgian landscape park so in front of the hall so that two or three places and where English Heritage retain, 


i to a larger fallen into disre, tee. 7 eS aT . 1 al 
melon of parkland above and to turn it inte a. 46-bedroom around 1770 by Richard the view would not be blighted Another problem that Alliss they do 1 am afraid itis acase doubts. “Many places 


torical and architec- 


i 


5 


i . Then it conference venue. "It took four Woods,” says David Jacques of by sand. and Clark faced was that s of look out!" says Dr David been completely wrecked by 
ee ie way tadk down to years to get it sorted and at English Heritage. “He was a They did very little earth right of way existed through Eversley, the honorary ‘director golf courses,” says Jacques.’ . 
the lake and finishes in front first I did not want golf," he second-rank landscape moving and kept any the second, parcel of of the HCS. “Bat this is minor “That is not the case here. It 
of the hall. says. “There were cattle gardener behind Capability as low as possible. land behind the This was carping compared to the will still have a‘ ‘very 


mo! Z 
hitects for this golf around in the park and they Brown. Brocket Hall is a fine From the viewpoint of the rigorously enforced by massive amount of earth significant his’ int : 
seis ars, Peter Afliss end looked good. But throughout example of a Georgian house, any swales and hollows members of the Hertfordshire moving that is done when even though it Hoes already ©. s 








HE Christmas issue of The Rose, . 
the quarterly journal of the Royal Gardenin g 
National Rose Society, contains 


several articles about trends in 2 , oe t C2 
the breeding of roses which make interest- ; : arching 
ing if rather disturbing reading. I ) e oe What 
Peter Harkness. who besides being the wv @ ‘+. 7° gréater 
editor of The Rose is also a breeder and “Wags in 
commercial grower of roses, discusses the ar ‘example, Rai 


prospects of obtaining a really blue rose. the corner. What is termed the break- of all for the doubtful pleasure of a true smother, many of the plants that are rec. is Himited. 7 : nisable 

He is not thinking of the mauve or pur- through has been obtained by an Austra- blue rose. _. ommended - this goes for most of the Large Flowered instead of Hybrid Tea - gifterent 
ple roses which we already have in the lian company named Calgene Pacific and In the same issue, Dave Kenny, an Irish ground cover roses — are not particularly was as a group description for rose int 
shape of Blue Moon, Shocking Blue and the Japanese company, Suntory. gardener who breeds roses as a hobby, effective. They do not hug the soil suffi: the bush roses. It was thought this would 


the like, which make use of the magenta Using techniques of genetic engineering, thinks we are doing very nicely but that ciently closely to deter seeds from'germi- remind gardeners that these flawers need 
pigment which has always been present in these companies intend to transfer the many people are confused by ground cover nating, which is one of the most important not be of the classic hybrid tea shape with 
che rose, but of colours based on delphini- gene that controls the development of del- rages and do not know how to use them.1 functions of weed suppressors. I like many @ spiralling centre. Bh it is a 
din, which is the true blue of such flowers phinidin from a petunia to a rose and, believe that there is some confusion about of the new roses classified as ground cover type of flower that is greatly adntired, and - 
as the gentian and the forget-me-not. from that beginning, to proceed to produce ground cover in which, according and would be quite happy if the term was it would be possible to make a class 

[ was under the impression that the rose a series of true blue roses. it is a brave to who is using term, seems to mean taken to mean no more than it says and entirely devoted to it, it is an unnecessary 
had no natural ability to produce this pig- promise but, so far as I can gather from anything from close carpeting plants, such without any reference to weeds. complication. There are many other rose | 
ment but Harkness seems to call this in Harkness’s article, it has not yet been as ajugas and mossy saxifrages, to quite Kenny would like to see an additional shapes which, to some rose growers, : 
question when he states that, in 1968, Dr achieved. large, wide-spreading shrubs. race of what he calls Shrublet Roses, by just as beautiful as the hybrid tea type . 
Srisumi, of Japan, found small quantities I have heard similar statements about If one is using the term simply at its which he means low-growing roses with flower. : : 
of delphinidin in young rose leaves. How- genetic engineering on numerous occa- face value, meaning that they are ts more flowers and less fampant growth. Think of all.the wonderful shapes that. 
ever, it is not from this source, if con- sions but I still wait to see any practical which will leave little or no bare visi There are some of this kind — he notes exist in the old-fashioned roses; globular, 
firmed, that it is hoped to breed the true application to ordinary garden plants and ble, this is fair enough but, if the real those called Suffolk and Kent — and they peony-shaped, just plain blowsy. 
blue roses that are said to be just around do not very much mind if I never do, least intention is to produce efficient weed. are useful in containers and where space for those who like it-that way. This-is-the-... 


A brush with nature — : 
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TAURO - COUNTRY CLUB 
+ ae — porn bed + vant SANA ON CANARIA coma Robin Lane Fox on the family who found something —— ~: : 









QVERLOOKING PARK 
+ WELL PLANNED GARDEN WITH LARGE TERRACE AND OP! 
FIREPLACE ‘ 
« KITCHEN, LIVING ROOM, 2 BEDROOMS, 2 BATHROOMS, 
WASHROOM. COMPLETE WITH LUXURY FURNITURE. 
PRICE: APPROX £86,000 


TEL: 081-992 1183 OR 010 34 28 561204 


JERSEY, C.I. 


Lake Geneva & Mountain resorts 


smelly in their Blackheath garden she Si: 


T HAS been a marvellous young Gould-Porrits from their for blood and threatening legal’. control. Sbe sent off for copies 
year for gardens, but as long-term plan. They would action. if it came to. dead of the working paper, 
Christmas approaches a start their own adopt-acub kittens. At work, | I tentatively enditied “in Place of - 
cloud still hangs over the scheme and let them loose fortunately heatd of aremady: ‘Scent.”. She even rang Ron 
late Victorian villa in Black- eventually on the heath, allow- there was'.a’Fox Friendly Davies, a Labour 
heath, in south east London, ing adopters to maintain can- Group locally which spokesman, who f been 
that was bought and converted tact every Saturday with relocation at minimum telling the public in the media 
in the early 1990s by Nigel and weekly saucers of milk. In late disturbance to. uninvited . that pope ge pontrolled : 






You can own @ quality APARTMENT/CHALET in: MONTREUX, VILLARS, 
LES DIABLERETS, LEYSIN, GSTAAD Valley, CRANS-MONTANA, 
VERBIER, atc. from SFr. 200°000.— Credit faciivies. 

52, rug de Montbriflant - CH-1202 GENEVA 
REVAC S.A. tei 41.22/7341540 0 - = Fax 7341220 
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PRINCIPALITY OF FINEST RESIDENTIAL An unusval nity to Gould-Porrit, It is not May, however, adopti i 
oppor 5 i i; tion sud- guests. . nothing and that 
MONACO PROPERTIES Priiouaromapaicr || merely that-the frosts in denly went off the agenda. ""The Fox Friendly fialdgereon ~ had betier ways, 

SPLENDID 3 ROOM Pots 000 - 0.5. $10,000,000 restrictions. Price guide December have scorched the Nigel woke up to find litter all was very helpful: she explained .. “In Place of Scent” was not 

APARTMENT PA TARR £650,000 approx. Gould-Porrit ceanothus and over the garden; the carcasses that force was necessary, but.- what she expected. Fox hunts 

Ree tenes: é SR VICE PRESENT Wiel fueaeteam. "| | oot bas been the year of nin; been scattered though the for- miniata. snd the preferred weeks O€ Labour guverament 
sale, y ' One Southwark Bridge, n the year of unin- umn, refern 

reception room, 2 bedrooms, BM 3.5:Mle: "Ra: 212 891 7008 Func 202 5715507 vited guests. get-me-nots; bits of mutton fat tactic was . to use although a few. . Fox 

bathroom shower room, fully Villa in Portugal ‘Man Speicht Dexssch, On Parte Fraceais, One evening in late spring, bad blown into the magnolia, sufphur-pellets to: faumigate Societies would, be 

equipped modem kitchen, DM 550,000.— ‘Se Mahia Espenol, Pato bratiano FRENCH PROPERTY NEWS.Free monthly | Nigel was taking his stroii there was a minor earthwork unwelcome enclosures... . . licensed in their placé. 

foggia and balcony. DOUGLAS ELLIMAN eee an a towards i u On morning she lita Daniella. i 
7 i sharp, * iphur, into - party's proposals to 


Villa on Mallorca 


SUPERB VIEW OF SEA 
DM 405,000.— 


SWIMMING POOL AND 
GARDENS 
For further details please 
contact the Exclusive Agent 


A.G.E.D.I. 


EAI Residential 
7 and 9 Boulevard des Moulins 
Mc 98000 MONACO 
Tel (33) 93 50 66 00 
Fax (33) 98 50 19 42 





in memory of theix pen-friends the shed and swiftly.shut.the. use dogs to drive out foxes 
‘i door, After. a le, she wherever jere 





Luxury House on Gran 
Canaria 
DM 490,000.— 
No additional brokerage 
Exposé on request 


Tek +49/8734-7725 
Fax + 49/8734-7726 





jumped, as bald 

the wall shared with No 19. ° 

Framed by the daffodils, 
happy 


portfolio on the Southern 
Shores of the Mediterranean,| 
prices commencing at 
£100,000 to over £1 million, 
all portrayed on video for 
your convenience. To receive 
a free-video, write, fax or 
Phone to the people on the 
Spot and in the know. 


GERMANY 


Hamburg high class art 

nouveau palace, best 

residential district in the 

centre, direct view to Alster 
lake, great park, 13 
representative rooms, gallery, 
4 marble bathrooms, 
garages, 3 kitchen, 3 
fireplace: 















bed and drawing- 
room face seawards 
with stunning sea 
view, two more bedrooms, dining- 
room and kitchen, central heating as 
well ag two-roomed, self-contained 
annexe with kitchenette, H.C shower. 


£165,000 


Write Box A412, Financial Times, 
One Southwark Bridge, London SET SHL- 










iS 
DM 6,5 Mio. 
Tal: Germany 040-440707 
Fax: 040-4101210, 








had plundered the dustbins, 
explanation: a dog fox had litter all over the 
been calling for her, but, in a len and were digging a 
manner not unfamiliar to starter home in the garden's 










BATH, New Ralegaa of 

va spuinenae in ores inten 
verfooking lugty Football Club 
Invaatment 








COSTA DEL SOL PROPERTIES. Marbella unique Home from | epee : . bed 
Gal Bid ars omime:te pot Eran, ronan Tamer fos | LONDON PROPERTY Blackheath gossip, after patting ordeal mor Pe six ag 
Selection of hocury resale villas. P 
SE1431. 27 Park Sreot, Gath BAT ITE. ———— jonger the faally way © the contents of the dustbins 





WHMAYPAIR « 4 bed fat qvall Jan OA05 pre aild-Porrits decided ended in the back garden; the 
dlecese/view 724 9611. c bould be earthworks increased and 


shed door s! 
open; they designated when the Gould-Porrits hid 

















Was droge in from adjacent GouldPorts'tird tabi’ °° 
‘TIME YOU'RE IN r in rould. F * 
1ST JANUARY 1992 LONDON, WHERE WILL | | wardens, Nos 1641, Aceidents appen and. the 
THE RESIDENTIAL PROPERTY ADVERTISING YOU STAY? Saed cou tive pale: cinta ct tie’ Gene eae «revenge BE tier pooner 
RATES WILL BE : Winn bea cent bo, 10 alee i the eloam- roeex: Nigel tried to inepect the aid not result in ralocation. 
* a a shed, ui scent was jo weeks, " 
MONO « £35 psec fad aon i Cetioutle Paney? overpowering and he bad to not ‘one, in the 


FULL COLOUR - £48 pscc 15 Mins 19 Waterloo? 10 Mias to TV programme admit to -fearing for his 


Eg 

Te 
: 
i 


SPOT COLOUR ~ £100 per colour Winbleden? 60 Mins to Ascot? AU trousers. On Whit-Monday, adoptees had invited another 

MATCH COLOUR - £125 this will bo at your cagvesiedes with and mice. events took a gruesome turn. . ane hae Ce 

LINEAGE - £10 per line the pchass of «one double weekend, He woke up to find five dead aside had to. ground, 

TO ADVERTISE IN THI ete nt ems Visto : and left s ior von tht the urea an Bantelin' cae 
S SECTION PLEASE : vin oom Bi was not even in Daniella. Here were 

LONDON - EMMA STEVENSON 071-873 sore house. £70,000 with Long Lease, ft ily. foxes had eaten them: when predators raining her garden: 
INTERNATIONAL - GRAHAM LOVELUCK-EDWARDS 071-873 4839 Fac full deanite: : the Quorn Hattersleys rang up it was early July.and she was 
COUNTRY - JULIA. COPELAND 071-873 3307 ferred from No $3 to ask why there reading all over the papers 
NEW HOMES - CLARE PEASNELL 071-873 3252 Tel: 081 $77 3853, warm spring days Daniella were claw-marks all over their that foxhunting was’ high on 
PRIVATE - DAWN BEDWELL 071-873 3390 or Fax: O71 873 3098 hutch, he -hardly. dared to the political agenda and that 
admit the truth. the Labour party had draft 
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Skyline hotel. Mystification 
tarned:to | geese when his 
‘that i 
of seeing. Cinderella Speer 
going fo fly in Concorde on a 
supersonic day return to 
Lapland to meet Father 
Christmas. ~ 


Perhaps you think that 
Santa lives at the North Pole. 
in fact, the Finnish tourist 
authority makes it clear that 
he moved to Lapiand some 
years ago. This i 


homeland of Juleni 
Santa is known in ‘northern 


Europe), has led to such unsea- - ee 


sonal bitterness that it- 

eo gti he “cht ar 
@ Wor! 

Father congress fe Nordic 

bagen, tempers rose so high 

that a Greenlander and 4 Finn 


had to be separated from a‘ '” 


threatened duel with dog 


wi ; 
Lapland stretches right 
across Norway, Sweden and 


region that it has no 
word for “war.” (There are, 
however, at least 28 words to 
describe different kinds of 
snow) | * 
The governor of Finnish 
and decreed in 


cle and that Santa's fantasy 
world and toyland was based 
near the town of Rovaniemi. 
That is why Neil Overton and 
100° other passengers were 
Concorde for a flight 
from Heathrow to a frozen - 
town on the Arctic Circle one 
rainy morning a year ago. 
The fantasy was dou- 
: sd: flying in Concorde 
and Santa for the day 
in Lapland. The crew'kept up 
an. informative and droll com- 


during the 135-minute journey. 
As. we accelerated 


out, a unique view of the 
2 e vie 
eartlt’s “édirvature ‘= ‘Concorde 


pee 
passenger 

“There are only a couple of 
planes in the world that can 
outpace this lovely ‘ 
the flight engineer, “and 
they're fighter aircraft." In the 
30 it took to return to 
my seat, we flew 11 miles. That - 
is why the crew likes to say. 
“We never know where we are, 
only where we were.” 

Every passenger on the 


the “Claus Wars.” - 


mentary from the flight-deck - 


lady,” said 


and is normally sucti'a «i 
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Deep and crisp and even: reindeer wait patiently by their sleighs before taking thelr passengers to visit Father Christmas 


The red-nosed Concorde 


Richard Gilbert takes a supersonic trip to Lapland to see Santa Claus 


flight had’a story. Monica Scott 
from Henley-on-Thames, 
Oxfordshire, won a Premium 
Bond prize and decided to 
splurge it on one 

day. “I daren't tell the rest of 
the family until 1 get back,” 


Five members of the Fowler 
family from Aylesbury, in 
Buckinghamshire, were enjoy-- 
ae tf ae ee ‘grandpar- 
present eir 
ents. A businessman who flies 
regularly by Concarde to New 
wit and ay the 

young son wi 
aircraft was so Special. : 

There were prizewinners 
game vs, hi-tech 
who-had won incen- 


hted passengers 


started to’ don moon-boots, | 


to show his - 


outside temperature would be 
-29°C and that wind-chili 
would add a few more degrees 
to that. I was trying to imagine 
what -35°C wor feel like 
when I remembered that, 
ignoring good advice, I was not 
even wearing a vest. 

At Rovaniemi the snow was 
crisp, very deep and even. It 
had been lying on the ground 
for three months and would be 
there another three. Santa 

Us with his shy rein- 

r and a group of Lapps in 
native costume. The droop- 
nosed Concorde looked very 
lonely and out of place at this 


bleak little 
Heated es whisked us 


through Spectac war land- 
awards, and generous par | scapes that like an end- 


e 
parody of Christmas.card 


reindeer. Every branch 
ruce and fir was 
ice and snow. We 
stopped at a frozen lake where 
Lapps were cooking reindeer 
meat over log fires on the thick 
ice. There were snowmobiles 


the Lapps offered us an 








Motoring. 


~ Make certain of a 
- gripping new year 


Stuart Marshall on revised tyre safety regulations 


F LOTS of British motor- 

r ists get caught out by the 

new tyre safety regula- 

tions coming into force on 

January 1, they will have no- 
one to blame but themselves. 

We do not take proper care 
of our tyres. When we drive, 
our lives depend on them. You 
would never think so from the 
state of our tyres when we 
change them. 

Shell says that more than 50 
per cent of those replaced at its 
140 Superdrive motoring cen- 
tres are routinely worn beyond 


story. 

Though Superdrive speaks of 
sete eee oy 
ately continuing to 
tyres they know to be Wegal 
and dangerous, mainly it is 
down to simple neglect. Unless 
you get down on your hands 
and knees, tyres do tend to be 
out of sight, out of mind. 

But now & the Hime 
motorists to give them sf 
look. Better still, to take their 
cars to a local specialist tyre 
dealer. They will be happy to 
inspect them for nothing, 
knowing that in many cases it 
will lead to new tyre sales. 

On New Year’s Day, Britain 
comes closer to the general 

al i Europe. 
The law will then demand 
tread pattern more than 16 
mm (one-sixteenth of an inch) 
deep over the central three- 
quarters of a car tyre around 
its entire circumference. 

To many motorists, a tyre 
meeting this requirement will 
look as if it has several thou- 
sands of miles of life left. But it 
has not. it is right on the 
ragged edge of legality. or 


iegally worn 
oh sal this a case of more EC 
harmonisation for its own 
- or is the tougher stan 
really nm ? While 
road accidents are due to 


human error, impatience, 
aggression and the rest of it, 
there can‘be no argument that 
worn tyres are an additional 
hazard in wet weather. 

The grooves and channels on 
the tread are there to clear 
water away so'the rubber foot- 
print runs on relatively dry 
tarmac. If the water cannot get 
away fast enough, the tyre will 
aquaplane and lose contact 
with the road. Obviously the 
car will be out of the driver's 
control until the tyres grip 


again. : 

Dunlop engineers recently 
showed how worn tyres 
increase wet weather driving 


risks. ‘ 

They flooded a section of the 
British Motor Industry 
Research 


Association's proving 
ground in the s with 
water 5 mm deep - typical of 
conditions on a motorway in 
torrential rain. A car with new 
tyres did not aquaplane until 
the 70 mph (113 kph) speed 
limit was exceeded. aye 
almost worn out but still leg 
at present began aquaplaning 
at only 48 mph (77 kph). Those 
meeting the new regulations 
held on until 56 mph (90 kph). 

Even if you think your tyres 
still have plenty of tread on 
them, get them any- 
way. It could save you money. 
Wait until after January 1 and 
you may find today's big dis- 
counts have been swept away 
by a flood of customers fearful 
of being pinched for driving on 
illegal tyres. : 

ooo 

Fiat's new Cinquecento could 
prove to be one of the decade's 
most si t cars. It is tiny, 
will be very cheap, uses little 
fuel and brings a refreshing 
breath of realism to the motor- 
ing scene. ? 

Tt acknowledges that if peo- 
ple are to continue to be 
allowed to drive into city cen- 
tres, then the only way to stop 
every inch of road from being 
jammed solid is to reduce the 


size of the cars. 

So the front-wheel driven 
Cinquecento (Five Hundred if 
you prefer) is little bigger than 
a Rover Mini at 323 cm (20ft 
Tin) long and 149 cm (4ft Lin) 
wide, quite a bit shorter and 
narrower than a Rover Metro. 


ittery 
tric, which seems more of an 
exercise in environmental pub- 
lic relations than a serious 


project. 
West European markets, 
Britain included, will get the 


version by a four-cyl 
inder 903 cc, 41 horsepower 
engine front the vet- 
eran unit first seen in 


power 
the Flat 127. A two-cylinder, 
704 cc, $1 horsepower Cinque- 
cento is for Eastern Europe. 

i mechanise 


4cylinder 
Cingnecento in Rome's traffic- 
infested and litter strewn 
southern outskirts last week it 
enchanted me. It was not 
noisy, had comfortable seats 
and seemed impossibly roomy 
for so tiny a car. Only the stiff 
gearshift earned a 
Fiat claims an average con- 
n of 5.65 litres per 100 
km (50 mpg) for the 903 cc 
ee with or without a cata- 
ser. 


boney. 

An elderly costumed Lapp 

anointed my forehead with a 

brush as part 
of the Arctic Circle crossing 
ceremony. We ate slivers of 
barbecued ~ no rela. 
tion of the one that has just 
taken us round the lake, asked 
an anxious child? 

Nearby was Santa Claus Vil- 
lage where Father Christmas 
has his global HQ. Like the 
chairman of any thriving 
worldwide corporation, he has 
all the trappings of executive 
power - a erful database 
of 500,000 a 
written to him: 


Heutenants in the shape of red- 
costumed elf assistants who 
- man the phones, banks and 


Post office, and a retail com- 
Plex where you can buy Lapp 
souvenirs. 

By mid-afternoon it was 
Pitch-black and time for a 
Christmas banquet at the 
nearby Hotel Pohjanhovi. The 
Moanager greeted us with a 
Finnish rendition of Silent 
Night and explained how to 
tackle the buffet chofce of 51 
Lapp delicacies spread across 
the central table. We kicked off 
with Baltic herrings, smoked 
salmon and salted whitefish. 
followed by smoked reindeer, 
elk steak and Finnish glum 
pudding. For the finale, ta, 
arrived with his reindeer 
through the French ws 
and gave every child a person- 


As - headed home at 


1,350mph, a passerger said: “I 
know £1,495 isn't cheap, but 
my family gets a return flight 
on the fastest and most excit- 
ing aircraft in the world, the 
children see Santa Claus, Fin- 
land and the Northern Lights, 
and 1 don’t even miss a day's 
wee lauded 
very passenger app 

Concorde‘s perfect 200mph 
touchdown. “I've heard of day 
returns, but this is ridiculous,” 
said my neighbour. 


w@ Goodwood Travel's flight to 
Lapland tomorrow is fut oe ai 
ever, it organises a varie’ 
other Concorde jaunts. Details: 
Goodwood Travel, Concorde 
House, Stour Street, Canter- 
bury, Kent CT1 2NZ. Bro- 
chures: tel: 0227-764949. 


HOLIDAYS AND TRAVEL 


Skiing/Arnold Wilson 


Flying Scot 


OU WOULD expect a 
Scat wha once rega- 
larly hit speeds of 
more than 125 mph 
while speed-skiing In Chile to 
be macho man . But 


eighth-fastest man in the 
world on skis. Clark, the Scot- 
tish team coach and chief 
instructor at the new Scottish 
a when 
arrived at the Chalet Taren- 
talse, In the picturesque 
French hamlet of he 


in 
the slopes, however, the 
has not gone soft. 
signed up by Opti- 
ti Courses to run the 
training camp which it 
ges as a curtain-raiser to 
the ski season. 
Optimum is a small bat 
select operation run by two 
former ski instructors from 


fi 
mg 


EE 
B 


3 


February. 
Villaroger is 2 handy place. 
In summer it is wit haif-an- 


partial red variant) al} 


most celebrated in the Alps. 
For most of the winter Opti- 
Tum offers courses in basic 
ski technique - or whatever 
their clients want - but prior 
to Christmas it provides spe- 
cial race-training 
John Ciark) in February- 
March, off-piste courses. One 
can see the attraction of les- 
sons in powder technique, but 
why would a recreational 
sider want to learn how to 
race’ 


It is partly for kudos. Imag- 
ine telling your friends you 
have been to a “race-training 


camp” instead of taking the 
family to Mayrhofen. More 
seriously, race training is 
excellent for improving 
all-round technigue. “It's a bit 
like driving 4 car,” says Clark. 
“You have both technical and 
tactical considerations. You 
have an accelerator, clutch 
aud brakes - that's the tech- 
nical side. But when you 
approach a roundabout you 
can't suddenly slam the car 
into second gear at the last 
moment. You've got to learn 
when and how to do it in 
advance. That's tactical. Once 
you've learned how to ski sla- 
Jom gates, everything else will 
Seem easy.” 

One of the first things to get 
the hang of are these spring- 
Joaded poles. Instead of skiing 
Tound them, you have to get so 
close that you actually hit 
them. If you are skiing fast 
enough they can give you a 
nasty thwack on the shoulder, 
chest or leg. 

Even some of the sturdy 
instructors on the course were 
rushing off to the sports shop 
to buy gaudily-coloured plastic 
gate-guards to wear like 
armour on vulnerable parts of 
their bodies. Sandy Readman, 
a strapping Scottish farmer, 
himself an ex-ski instructor, 
was covered with bruises after 
attacking the gates with gusto. 
Ta next day he was covered 

gate-guards. 

Clark got up to all kinds of 
tricks to fine-tune our tech- 
nique. First it was outside 
each gate {thwack, 
thwack).Then it was “outside 
the red” (thwack) and “inside 
the blue” (thwack.) Then it 
was inside both red and blue 
(thwack, thwack, thwack.) The 
idea is that at first yon carve 
your turns at a slower pace, 
but as you move inside the 
gates you take a straighter 
Vine and therefore ski faster. 
This means your technigue 
has to become more and more 
intuitive. 

Clark is right about “nor- 
mal” skiing seeming easier 
after a few sessions through 
the gates: when we cruised the 
exhilarating run from the 
Grande Motte (11,500 ft} down 
to Val Claret (4,500 vertical ft) 
it felt like a piece of cake. 


@ Optimum Ski Courses (tel: 
081-980-3911) cost £274 half- 

per week plus £141 for 
the race-training course or £175 


. for off-piste, Flights are extra. 






































FLIGHTS 


BUSINESS TRAVEL DI 
MPLES CONO! 


LES 


PLUS! PLUS! 


£135 ra 


PLUS! PLUS! 


UGE DISCOUNTS IN FIRST & CLUB. FAX US YOUR NEXT ITINERARY 
AND WE WILL QUOTE YOU OUR PEST DEAL! 
CRUXTON TRAVEL 
Tek 0442 217475 (Ref JP/SS) 





THE DORDOGNE 
EXPERIENCE 


In the most beautiful 
part of France 
Luxurious character houses 
Heated Pools - Rental all year 


For reservations & enquiries 
Freephone 0800 897945 
Le Roudet, 


24220 St Cyprien, France 
Tel: (01033) 5329.41.93 
Fasc (01033) 53.28.28.54 


YACHT CHARTER 





(ACHT CHARTER. 


wi Crewss 
yaonts for 6 -20 . £700 - £25,000 daily, full 


iinerary planning, food, wine selection + 
Limousine services Medterranean ~ 


EAE) a Lt 


GFFICE/WEEKENDS 


SEED 


Se Cue 8 tue 


fine ews nS 
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Seat diasaaae 
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CARIBBEAN, 
AND KENYA For 


DISCOUNT FARES 
in t9t Class, Club 
& Economy Class 
Concorde 


Abe 
For the best guaranteed deals 
Please contact the experts 
071-439 2945 
Fax 071.734 2242 


Pan Express Travel 


SPECIAL INTEREST 


TENNIS HOLIDAY 


SPRING AMATEUR WEEK 
ALGARVEPORTUGAL- 1-3MAR92 


The Roger Taylor Tennis Centre, 


situated in the of Vale 
do Lobo. Two hours daily coaching 
with organised round robin 
matches. 

081-947 9727 


call Inerine Holidays for the 
value zfound. Call 0707 372888 
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Escape the crowds and experience a 
refreshingly different holiday. Iceland, with 
its natural appeal is out of this world! 


All you need to know about the complete 
iceland experience is in the colourful 
{CEPACK 92.... 


Reykjavik Gity Breaks @ Hote! Tours 
Countryside Resorts ® Jeep Expeditions 
Hiking & Camping Safaris © Fly/Drive 
Natural History & Viking Horse Trekking 
Farmhouse & Self Catering 
Greenland Extensions © Snowmobiles 
Mountain Bikes @ Independent Travel 
Where to go ® What to see 
Map & Book List 


Call or write today. 


fav 


ICELANDAIR Aa’ 


24 hour brochure line: 0892 546155 


~~ 


To. The iceland Sroctuse Unt, 5 Maple Close. 


‘Tunbndge Wells. Kent, TN2 SUN 


Please send me the 1992 ICEPACK 
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$750 


£300 per week/ 
£75 per day. 


Tel: Elstree 081-953 4277 


SAAB IN WARWICKSHIRE otter ma full range 
of new Sade anc protably the ingest 
selection of superior used Sanbe in the 
‘Midiands. Lime Garage Lid, Royal Laam- 
ington Spa Mr Taylor Tet. 0926 423271 













THE PARKES 
‘THE ALL SUITE HOTEL 
FROM 90.00 for 2 persons 

INCLUSIVE OF: 


* Sumptuous English Breakfast 
* Lascury Kitchenettes mm euth Suite 
* All Modern Pucilities 
41-43 Beaufort Cartons 
Knightabridge, London SWS 1TW 
Tel: 071 561 9044 
Fax: O71 225 2467 





Engish 
‘Siagle £53.00 Twiz Double £68.00 


Lancaster Terrace, Hyde Park, 
London W2 3PF Tet: 071-402 6541 
Fax 071 224 8900 Tic 23317 


DRISCOLL HOUSE HOTEL 200 single rms. 
{10 pw or £27 per day partial posrd 
Good lood. Apply 172 New Kent Ra Lon 

aon SE1 4YT O71 703 4175, 


FRENCH CANALS 


FRENCH CANALS - EXCELLENT agiocnon of 

. aelt-dnve motor eruisore from 17 

bases, incl Brnany. Lowe, Camargue. 

Champagne, Burgundy. International Ghar- 
ter Contre 0703 455069 












Just four more 


The Big Day is nearly upon us. 
Lucia van der Post hunts down 
last-minute Christmas gifts 


HERE WE are, with the season of goodwill to all men 
right upon us — time, in other words, to put away 
disapproving, censorious thoughts and conjure up 
ways of pleasing and pandering. Never mind that old 
uncle Samuel is overly fond of the port, that scruffy 
Ben's taste in music is distinctly odd, or that young 
Anastasia can never be persuaded into anything more 
modest than that pelmet she will insist on calling a 
skirt. Give them all the presents they really want, 
sayI- after the year most of us have had it is perhaps 
time for a little “sod the recession” celebration. Here, 
for those who are still hovering between the pink shirt 
or the blue, between the bottle of bath salts and the 
three handkerchiefs, are some ideas that may solve 


a small present problem. . - 


—— TT 


w If HE has never got his even- 
ing wear into any kind of 
order, or has grown out of the 
inherited dinner jacket that 
the family rustled up when he 
went to his first grand “do”, 
you might like to think of a 
splendid velvet smoking jacket 
instead. Sketched here is a 
beautiful version from all 
branches of Moss Bros - in 
burgundy, bottle green, black 
or navy it comes in chest sizes 
98 in to 46 in and costs £295. 


mw Versailles tubs made from 





A parcel 
of gift 
ideas 


mg CLASSIC cashmere sweaters 
make a lovely present. Round 
or V-necked double cashmere 
sweaters at £89.50 each — 
about half the usual retail 
price - can be ordered from 
Hunters of Brora today 
between 9 am and 5.15 pm by 
Tinging 0408-21966 (fax 0408 
21103). They come in yellow, 
garnet red, navy, bottle green 
or camel. High-buttoning wom- 
en's cardigans come in bur- 
gundy, navy, tartan green or 
slatey blue at the same price. 
fey will be posted first class 


y- 

a Much in vogue at the 
moment is tartan — Hunters of 
Brora will also post first class 
today any of its 5 ft by 6 ft pure 
woollen rugs in any of seven of 
the major tartans - Muted 
Buchanan (which means the 




















BLA 


LONDON 


OUR WINTER SALE 
STARTS AT 10.00 AM ON 
FRIDAY 27 DECEMBER 1991 


polyeth- 
ylene but painted to look authenti- 
cally “woody” make classy-looking 
containers for Christmas trees — 
AND they have another life as plant 
or bulb containers after the last pine 
needle finally drops off. You can ring 


With it should be worn pure 
wool black dress trousers, 


patterned cummerband and tie 
set, £49.94. Also from all 
branches of Moss Bros. 

For chaps who like sitting 
around their own home what 
could be more comfortable 
than a pair of black velvet slip- 
pers? £51 from all Church's 
Shoe concessionaires, includ- 
ing Moss Bros. 





today or tomorrow on 





A PS 


classic colours but softened 
almost to a pastel tone), Black 
Watch, Royal Stewart, Muted 
Sutherland, Caledonian, Dress 
Gordon and Muted Frazer. 
£49.50 each. 

@ Anybody who has a copy 
of Next Directory can ring 
0845-100-500 and ing still 
in stock will be delivered to the 
door (either yours or anybody 
else's) within 48 hours. For 
women, for instance, there are 
still some lovely long-length 
shot gold chiffon ski at 
£64.99, and gauzy see-through 


ER 





Porteus Planters, Yanworth House, 
Yanworth, Cheltenham, any time 
tel: 0285-72007 
and one will be delivered before 
Christmas Day. They measure 13% by 
13% in and cost £18.40 each, including 













black chiffon blouses at £42.99. 
From larger Next stores there 
are crocodile-effect leather hip- 
flasks (photographed right) at 
£17.99 each while the sports 
flask and packaway cups, left, 
are £26.99 - the sports flask 
and cups are also available 
from the Directory. 

w For the graphic design set 
- those whose tastes run to 
the sleek, the high-tech or the 
avant — Authentics at 42 
Shelton Street, London WC2 
and Maison 917-919 Fulham 
Road, London SW6 and 4749 
Neal Street, London WC2 are 
the places to visit. Maison’s 
second shop in London's 
Covent Garden is particularly 
fine, a new minimalist temple 
designed by Eva Jiricna - go 
there for Philippe Starck's lat- 
est nambers, for fruit-shaped 
hot-water bottles (£12.95 each), 
for beautifully made Japanese 
bathcare items (body-brushes 
for £15.25), for the ultimate 
opera glasses (£79). photo- 
graphed above centre with 2 
chrome case (£7.25). 
The gold heart-shaped plate, 
photographed above ‘left, is 


THE ANTIQUE WINE 

COMPANY . 
Supply 2 fine Vintage Wine from 
the year of the recipients birth 
accompanied by an original 
“Times” Newspaper from the exact 
day in engraved presentation case. 

Tel - 0827 86426 






























































































also from Maison, £25.50. 

m If you are really stuck for 
one of those huntin’, shootin’ 
and fishing’ types, William 
Evans of 67a St James’ Street, 


London, (Tel. 071-493-0415) 
offers a voucher which prom- 
ises a complete strip-down, 
clean and check of his gun at 
the end of the season. 

m Cologne and Cotton, 74 
Regent Street, Leamington Spa 
(tel: 0926-22573) stocks delecta- 
ble pure cotton bedlinen; a pair 
of 26 in hemrstitched Oxford 
bordered pillowcases would 
make a wonderful present at 
£8.50 each. There are Chinese 
cotton handkerchieves at 95p 
each as well as fine sheets and 
other bedlinen. It will dispatch 
telephone orders today. 

m For stockings, all from 
The Conran Shop, 8i Fulham 
Road, London SW3: the ulti- 
mate potato peeler, £3.95, vine 
leaf wrapped soaps at £2.25 
each, a pack of sun-dried toma- 
toes at £1.95, balsamic vinegar 


at £4.25, a perfect pair of 


Kitchen scissors, £6.95. 
m Women who use make-up 
would love some Natural 







THE WINE TASTING 
SOCIETY 


enmares you drink the bast - for more 

abour the serviee, activities and spccial 
offers - become a member (free). 
‘Weile to Macket Square House, 
Pawenh, W, Sussox GU2E OAH 


Tel: (0798) 44266 






















Sponges (a brand-name), which 
are deemed by professional 
make-up artists to be the best 
method of achieving a flawless 
complexion. All good chemists, 
including Bell, Son & Croydon, 
Wigmore Street and Taylor of 
Old Bond Street, sell them in 
varying sizes starting at £1. 

@ For the fit fan, why 
not make him or her a member 
of a really good club? For City 
chaps the Espree club at Oid 

Mint Court, London E3 


Royal 
(tel: 071-488-1222) is a haven of 


warmth, light and comfort and 
offers everything from aero- 
bics, yoga and T’aj-Chi to aro- 
matherapy and jacuzzis. Join- 













39c Jermyn Street 
London SWI. 





CZECHS SPRAKE 


BATHROOM SALE 


Starts Friday 27 December 1991 
For short period while stocks last. 


UP TO 50% REDUCTION 

on selected items and 20% off all 

bathroom accessorics and fittings. . 
Only at: 


For Further Information ring: (081) 980 4567 


days to fill you 


= ene Stewie doe —_t aa ae 






r stocking. 


i who-lunch make 
Mang ladies-s - jost 


those who achieve the state of. ¥ 


Nirvana (flat stomach, slim 
ios) need an Alata to set ft off. . 

hips) pechow-off 0s his. elinky 
numbers, 


to top 9 . 
, £440 -(p+p £5) from 
pants. i of scat Molto 


Browns, 
Street, London Wl. . 


Sratiers are the fashionable .. 





= Heal's, of Tottenham Court 
Road, London WI, is a good 


ents. Apart from some of the 
most tasteful crackers in town 
there are sumptuous gold 
plates, a good range of games 


ing fee £150, monthly dues, £46. 

For tennis fans, membership 
of an indoor tennis club like 
The Carlton Tennis Club, 1 
Alfred Road, off the Harrow 
Road, London W2 (tel: 
071-286-1985) at £625 plus £65 a 
month may seem a lot but 
when you think how much real 
estate space an indoor tennis 
court uses this may put the 
fees into proportion. Off-peak 
play is cheaper ~ £315 plus £35 
a month. Each new full indi- 


scheme. Donations should ide- 
ally be in multiples of £25 and 
the adoptee will receive adop- 
tion papers for the (share of 


the) rhino of your choice, a . 


copy of your rhino’s family 
tree, a photogra) 
y 


servation, 
House, H 
SWI, tel: 071-740-7904. 

m@ Anybody who can get to 
The Museum Store, 37 The 
Market, The Piazza, Covent 


Sloane Square 
London 







10 te - 
Guildford, Surrey. 


and annual 


parties (carpet croquet, tiddly ~ 
croquet and tennis.) and a wide 
range of Christmas decorations 
and foods: Photographed above . 
is a selection of ideas, ranging . 
from the flat Bo Hansen watch 





will find it a source of wonder- 
fully original presents. For 
example: the ‘Audubon Bird 
Call, £4.99, to attract birds. 
Pressed giass tumblers from 
the Metropolitan Museum of 
Art are £3.99 each, while the 
San Francisco Opera “The 


rustic scenes for £125 ready- 
framed. The mood is gentle, 
astoral, representational. — 
ning hours are from 10 am 
to 4 pm today, from 10 am to 6 - 
Monday, and from. 10 


viene ond 


Zn 


SALE 


Lycra but, still best . St 
“reserved for the slim.and 
lanky, this fake chinchilla _ 
jacket (bottom) is just the 
thing er ski- 


Gardeu, ‘London WC2E SRF 1 






i of the. moment —- the 
ite daring can team - 
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ALL MERCHANDISE | 


SALE STARTS | ; 
SATURDAY 28" DEC. 9-304M-5.30PM | 
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NEW wave of the 
Japanese Festival 

has broken over the 

British -Museum, 
bringing us a further selection 
of masterpieces, Important Cul- 
tural Property and the like. 
‘The first wave brought us the 
medieval Kamakura sculpture, 
which was quite one of the 
best things the Museum bas 
ever done.’ Now Here is 


Nihonga: lapanese 
Painting 1900-40. Without 
doubt some visitors will find 
awesome skill and beauty in 
this selection of scrolls, hang- 
foes and | Nib. from it 
longa, its 
golden decades. Unfortunately, 
I continue to find it about as 
exciting as a bow) of cold por- 


_A first exposure should con- 
sist of what is both good and 
comprehensible”, ag the cata- 
logue sententiously remarks. 
(Or maybe , the Bar- 





bican staged an exhibition of. 


new Nib afew 

which I tniesed but which 
common report was a disaster.) 
Our “exposure” comes 






liding destroyed by shells in Vukovar 


A perfection 
which palls. 
Patricia Morison is unimpressed 
with Nionga painting at the BM 


because traditional Japanese 
, With its silks aud del- 


skills, how to paint chrysan- 
themums with the approved 
number of strokes; how to sug- 
gest with the lightest stroke of 
a brush the veil of rain falling 
over a paddy-field? 





ences. Tenshin's acolytes were 
encouraged to travel, to 
Europe, to America (where 
could study the Japanese 
collections in museums), and 
ae the ee ee a + 
ivifyi ofa 

visit to China, for example in 
Taikan’s “The Shade of Wil- 
lows”, then to see the strange- 
ness which creeps in to Japa- 
nese landscapes painted by 
artists who had conscien- 


Young : Woman’ by Kikuchi Keigetsu, 1932 i 


tlously studied Claude or 
Turner, 


Imperial Visit to Ohara is 
regarded today as a great 
Nihonga masterpiece, and its 
tremendous length is certainly 
impressive. But how oddly Vic- 
torian it looks, its figures too 
large in the landscape, some- 


A miraculous 


Tt THE Manhattan 

School of Music this 

month, Alexander 

: 's Try had 

its American premiere. In 
these columns [ hailed the first 
instalment, Naboth’s Vineyard, 
when it appeared at a 1968 City 







of London Festival. Two 

- i. decades on, Max Loppert 

: ‘| described the three operas as 

ost Of COntlict | shes Sirs 

3 . they had lost none of their 

: A : ~ nee strength, and 

: : uty. 

Gl MROATIA: The-Cost of ~graphed-in: after the-4..Stephen Wadsworth’s 
central pa’ duction laborate. Ni 


Ni 


Croatia’s historic monuments. 
It runs until Jannary 10 at the 
Building Centre at 16, Store 
Street, London WC1 (tel. 

exhibition 


687-1022); a 

runs in the vesti- 
bule of the Courtauld Institute 
of Art in Somerset House. Sev- 
enty photographs make a 
depressing record of the devas- 


tation wreaked in one of 
Europe's richest cultural 


Tegions. 

Fine old 18th-century houses 
are left roofless and gaping to 
the elements. Spires of 
churches are toppled or 
bisected, as if someone had 
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m- had been 
: e exhibition is 
tragically out of date; since the 
autumn, the palace has been 
razed to the ground. Churches 
and monasteries are reported 
to have suffered particularly 


The exhibition, which is 


sup- 
by the British branch of |- 
International Council 


tia's heritage. In January, the 
exhibition will transfer to New 


appeal organiser, 
Lady Beresford-Peirse, 34 Cado- 
gan, Sq , London SW1x 


Patricia Morison 
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was € 
refused to sell the family liquor 
store next-door to Ahab‘s 
house. In the final tablea 

God declares He will delay ven- 
geance on Ahab until the next 


-generation, Ahab’s toddler 


sons appeared. In Shadowplay 
(which was set in a cellar of 
Jews in hiding, the shadows 
cast from the street outside) 
they were adolescents, and 
they were young men in 
Sonata about Jerusalem 










Fledermaus.) This show 
“worked”, and I loved it. The 
scenes (designer David Birn, 
lighting by Chris Akerlind) 
were distinguished, powerful 
and beautiful. Wadsworth at 


‘Triptych’ 


essence fa ° 
tilled into five David Gil 
bert lucted tal- 
ists who revelled in the 
Joanna John- 
ston, Arn ‘ince, John 
Kuether, Jorge Garza, and 
an 


how toa ploddingly literal. The 
problem is so often one of 
scale; these screens are simply 
too big to take Ryushi’s Flam- 
ing Leaves, a gold design 
which belongs embossed in 
exquisite detail on lacquer 
boxes. 


The brilliant ladies of 


Ukiyoe prints become bilious 


when blown up for large hang- 
ing scrolis, 


One can see that these so- 
traditional images would have 





been thrilling - above all toa 
nationalistic public which 
wanted to see Japanese art — 
in exhibitions, exported over- 
seas, in boardrooms, in the 
smart new department stores. 
Here is the start of corporate 
art in Japan. But to my eye, at 
least, it strikes a dull and 
repetitive note, a perfection of 
technique which bores and 
chills. 











Milwaukee, Monte erdis ‘and 
waukee verdis, an a 
now this Triptych, his New bert, the Erik, 23 & mipat prow: 
York debut) has a wonderfully TCS POST mee ead 
imaginative eye for stage imag. rected, avished, ani 
ery; he is never cummisieal he *4 on, tres! 
can singers to move, 
and when and why to move. Andrew Porter Keith Heiman in the New York premiere of Goehr's opera 
° ions, and I think some out- 
conple of weeks. Radio standing arrangements are 


quistly engaging a French ser- 
vant, Passepartout (Yves 
Aubert), calmly setting off on, 

from Charing Cross, 
bound for Suez, via Paris, 
Turin, Brindisi. But at Suez, 
the detective Sergeant Fix 
decides that Fogg is the swin: 
der who has the Bank 


Truthful 
dramas 


bara. Barbara (Abigail Bond) 


and lives in Italy with a min- 
er’s san, Robert (Paul Copley). 
Husband and in-laws follow, 
and the action, wonderfully 
sensitive, stems mainly from 
Barbara's dubious loyalty ta 
her lover. Lawrence was a fine 
playwright, and this piece, well 
acted under Michael Fox's 
direction, was deeply stirring. 
Jazz by Arrangement (Radio 
4, tonight and last Saturday) is 
a survey by John Danckworth 
of the part played in jazz by 
the arranger. the orchestrator, 
as it were. He played some tell- 
ing sides, by Duke Ellington, 
by little groups like the Benny 
Goodman quartet, even by a 
string quartet. Certainly they 
justify the arranging of con- 
tasting tone-qualities, of apt 
settings for soloists. My gener- 
ation can't write about jazz 
without offering our own opin- 


often unperceived —- for 
instance, Irving Riskin’s of 
“I'm Coming, Virginia” for 
Frankie Trumbauer’s band, 
and I don't know whose 
(Arthur Schutt's?) of “Wash- 
board Blues” for Red Nichols 
and his Five Pennies, with its 
imaginative recapitulation and 
use of the tymps. 

“A disgrace,” said one letter 
to the Radio Times, “an out- 
rage,” said another. They 
referred to a November BBC2 
programme, Saturday Night 
Out, about homosexuals. To 
sat those with other ideas, 
Radio 5 gave us Outrage on 
Thursday, an account of a 
“group of lesbians and EY 
men in direct action and 
disobedience”. It went out at 
9.30, just after Vibe!, a teenage 
magazine. Its opening phrase 
was “toa sexy to be ignored.” 
hardly a put-off for the teenag- 
ers. Patricia Ewing, Radio 5's 
controller, has said that she 
wants a quarter of the listeners 
to be children, Is this what she 
wants for them? On the whole, 
I like gay men and lesbians, 
but as { see it, their way to 
caopaign for “civil rights" is 
to behave like anyone else, not 
to parade hyped versions of 
their eccentricities, as here. 


B.A. Young 


To Russia 
with music 


HE CROWD in St 
Petersburg last Mon- 
day was clamouring 


at the door, unde- 
terred by the policemen bar- 
ting its way. Suddenly there 
was a heave and the younger, 
Tore militant, element broke 
through, dragging along with 
them women custodians who 
vainly tried to stop their 
advance. This was not Rus- 
sians desperate for food but 
Russians desperate for music, 
in particular the playing of the 
Youth Orchestra of a United 
Europe under Claudio Abbado, 

A visit to Moscow and St 
Petersburg by the Orchestra at 
this time could hardly be more 
symbolic. It was the first union 
of two distinct bands, the Euro- 
pean Community Youth 
Orchestra, which Abbado had 
uurtured in its early years 
with expertise and money, and 
the Gustav Mabler Youth 
Orchestra, which he created in 
Vienna five years ago to give a 
sense of purpose to young 
musicians in Eastern Europe 
and non-EC countries, There 
were Russians playing for 
Europe alongside Britons, 
Spaniards, and the rest. 

To make the concerts even 
more emctional the soloists 
were also young Russians, one 
of whom, the pianist, Evgeny 
Kissin, is slowly succumbing to 
the West, while the other, the 
violinist Viktoria Mullova, has 
settled in London and was 
returning to her homeland 
after almost 2 decade, The ova- 
tions were endless, the audi- 
ence settling into a remorseless 
slow handclap unti] Abbado 
and the soloists returned. The 
encores were exuberant. The 
occasions draining but sustain- 


ing. 

The orchestra lost some of 
the spontaneous individuality 
for which the ECYO is cele- 
brated with the introduction of 
Eastern string players, who 
tend to play more mechani- 
cally, but it can stand compari- 
son with the great orchestras 
of the world. Close your eyes 
during the slow movement of 
Mahler's 5th Symphony and 
you hear perfection; open them 
and you see young musicians 
— the ECYO retires them at 23; 
the Easterners stay until 26 - 
still playing for fun rather 
than fee. 


a fee. 
Under its indefatigable 


founder, .Joy_ Bryer_ (who _ 
EC) into giving ecus 


cajoled the 
- 300,000 this year; individual 
EC countries top up money 
with the British Government 
providing the most, £24,000; 
and a £2m five year sponsor- 
from Digital), the ECYO is 
as fixed as the Commu- 
nity itself. It has become the 
house band of a united E 
and spawned numerous fledg- 
lings, notably the Chamber 
of Europe. 

Of the 1,000 young musicians 
who have toured with the 
ECYO, 95 per cent developed 
into musical professionals. In 
at 23, the you cal inet 
at youngest ever princi- 
pal cellist of the LSO and 
Stephanie Gonley, at 24, the 
youngest ever leader of the 
English Chamber Orchestra. 
There is talk of a European 


Youth Choir, of an Interna- 
tional Young Composers Com- 
petition: of a performance of 
Mahler's Symphony of a 1000 
using all the ECYO alumni, 

The trip to Russia was the 
shortest but most intense tour 
undertaken by the YOUE. The 
musicians came carrying food 
parcels and medicines; they 
left behind hard currency for 
the impoverished Conserva- 
toire musicians of Mascow and 
St Petersburg to buy strings 
and reeds and scholarships in 
the West. They could aiso have 
planted the seeds of commer. 
cial prosperity, for Digital used 
the visit by the expanded 
ECYO to decorate the opening 
of its offices in Moscow and St 
Petersburg, providing an extra 
£85,000 to oil the wheels. 

Digital had left it late to 
come to Russia. Its computing 
Tivals are already there, but 
many chips smuggled East are 
based on Digital equipment. 
The product is appreciated. In 
the mornings Ministers, scien- 
tists and managers were shown 
the equipment and the pack- 
ages; in the evening they were 
entertained at the concerts and 
at banquets. 

This form of arts sponsor- 
ship can be amazingly effec- 


Antony Thorncroft 
travels east with the 


Youth Orchestra of 
a United Europe 





tive. Doors open, connections 
are made. Digital has perfected 
support of the arts as an entrée 
to existing and prospective cus- 
tomers. In the UK it spends 
hardly any money on advertis- 
ing but has worked its way 
through 5,000 key contacts by 
inviting them to the dance — 
Digital has for five years been 
the major sponsor of dance in 
the UK. 


Even to Russia, Here the 
problems are immense, per- 
haps intractable. Months ago 
Jacques Delors and Mikhail 
Gorbachev accepted invitations 
to the Moscow concerts. Time 
has changed their fortunes. 
Delors cried off, citing Maas- 
tricht. but perhaps being seen 
last weekend with Gorbachev 
was considered poor politics. 
Gomechny a to Hie aaron 

erformance. It was h 

luction to Mahler. He loved it. 

The fact that his city had, in 
theory, only one day’s stock of 
food kept the Mayor of St 
Petersburg away from Mon- 
day’s concert, but if the leaders 
were absent Digital was cer- 
tain that it had got through to 
the people that matter - or 
might matter. 

Its support for the ECYO 
ends with 1993. }t wilt almost 
certainly renew the connec- 
tion, perhaps with refinements. 
An international sponsorship 
on this scale is unprecedented. 
National subsidiaries, jealous 
of their marketing pro- 
grammes, are reluctant to fuel 
the communal pot. But inter- 
national sponsorships produce 
the cash for big pushes and big 
pushes produce major break- 
throughs. 





Football crazy 


ARY LINEKER, as 

anyone short of a 

desert islander must 

know, is not Gazza. 
He is the pretty one, who keeps 
his nose clean and his liga- 
ments intact; the queen mother 
of football, as this comedy, An 
Evening with Gary Lineker at 
the Duchess Theatre, nicely 
puts it He is not in fact the 
subject of Arthur Smith and 
Chris England’s Edinburgh 
fringe transfer, but its object: a 
fantasy figure captured in his 
finest hour, last year’s world 
cup semi-final against West 
Germany. _ 

The precise nature of that 
fantasy, according to England 
and Smith, depends on the sex 
of the fantasist. To Bill and 
Dan, Lineker is the player so 
perfect that he will carry 
England through to world 
glory. AH their hopes and 
ambitions are channelled into 
the television that sits, back to 
the audience, in the ish 
hotel room set. To Bill's exas- 
perated wife, Monica, he 
becomes the white knight who 
will leap to her rescue and 
sweep her away from her mari- 
tal problems. 

The underlying subject of 
this cleverly conceived little 
Biece, is the inability of men 
and women to communicate 
with each other. Bill and Moni- 
ca’s marriage is breaking up, 
but they cannot find a common 
language with which to discuss 
it, largely because he spends 
every waking hour glued to the 
football. She has been consol- 
ing herself with Dan, but that 
relationship too is bound to fail 
for the very same reason. 

Smith and England, stal- 
-Warts of the alternative caba- 
ret circuit, have the stand-up's 
eye for social detall. Their 

rs are not the usual 
Soccer yobboes but the sort of 





Chess No 902: 1 Qc5 (threat 2 
Qxd5) dxc5 2 Re5, or Recs 2 
Nd4, or Bxed 2 Nf4, or KxfS 2 
Qxd5. 





media yuppies whom Channel 
4, in its wisdom, is trying its 
damnedest to woo with Ameri- 
can football (as if the English 
game was not enough for the 
Monicas among us to put up 
w Needle harp al 
sl in its portray: 
of male obsession, the show is 
less convincing in its analysis 
of the female response. Monica 
(played on press night by Caro- 
jine Quentin in lieu of Mor- 
wenna Banks), and Maria 
McErlane's blonde German 
courier are not as intimately 
satirised as the men. They are 
neither sent up as mercilessly 
as Chris England's gloriously 
piggy-eyed blackmailer (a neat 
equation here between 
unsporty and unsporting), nor 
indulged as gleefully as Andy 
Taylor's and Nick Hancock's 
soccer buffs. 

The exclusion of the two 
women from the main thrust of 
the humour underlines the 
basic weakness of the piece, 
which is its failure to 
through the rigid structure it 
has set itself. The jokes are as 
fast and as deadly as a penalty 
shoot-out, but they are mostly 
variations on a single theme. 
‘They run with sporting cliché 
rather than crossing and tack- 
ling it. Fun though it undoubt- 
edly is, the show - like its 
characters — stays glued to the 
unseen screen. 


Claire Armitstead 
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Strange stories 


from the Strand 


Anthony Curtis recalls a pioneering magazine 


HE GREAT flowering of the short. 

story In Britain was closely con- 

nected with the expansion of the 

railways in Victorian times. On 
every railway bookstall there would be a 
number of journals whose main ingredient 
would be short stories. The pioneer was 
The Strand Magazine founded 100 years 
ago. It offered monthly a mixture of stories 
and general items, both supported by copi- 
ous illustrations. Jack Adrian has delved 
into its files from its inauguration until it 
closed in 1950; he has found sufficient 
material to fill two anthologies of fine 
examples of the kinds of story in which 
the magazine specialised. Although he 
does not give us any of the illustrations, 
his collections provide, as a bonus, many 
fascinating details of everyday life that 
emerge through the fiction. 

It was George Newnes, publisher of the 
hugely successful Tit-Bits who must be 
given the credit for seeing the need for a 
magazine dedicated to the one-off story 
and launching it in such style. But Adrian, 
who contributes some interesting observa- 
tions on the running of the magazine and 
its contributors, suggests that the original 


idea for The Strand may- well have. 
Green: - 


stemmed from its first editor “H. 

ough Smith who remained in office for 40 
years. This “tall, scholarly individual with 
pince-nez whose sober looks belied his true 
personality”, is now rescued from undes- 
erved oblivion. He was a life-long crime 
buff, a pugnacious poker-player and an 
authority on French . He was also a 
workaholic who took partial retirement 
from editing at the age of 75. 

And to judge from “The Case of 
Carboyne”, a story about a corpse that 
disappears from the top of a mountain, he 
was himself no mean exponent of the sus- 
penseful story. Smith imposed the rules of 
the game on several generations of story- 
writers, as in America did Captain Joseph 
Shaw, the editor of the crime-story maga- 
zine Black Mask. Shaw had the then 
unknown Dashiel Hammett and Raymond 
Chandler in his stable; Smith had an even 
Rironger’ trump-card..a cantata: Ds Ac: 

joyle. 

Although fired by an ambition to 
become an historical novelist, Doyle sent 
the magazine some stories he had written 
about an eccentric private detective resi- 
dent in Baker Street. It was Sherlock 
Holmes’s appearance in the early numbers 
of the magazine that assured its success 
and put it way ahead in circulation and 
popularity of its rivals. It was primarily 
the readers of The Strand who clamoured 
for the resuscitation of Holmes after his 
creator had thought he had put him safely 
out of sight and out of mind. 

The distinction between the detective 
story in its pure form and the strange tale 
is a fine one. The latter may also contain a 
crime and an element of detection, but in 
this kind of story an accumulation of hor- 
ror, involving the supernatural, is the 
main point. That there is a clear dividing 
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Please!”, a savage story about female bus- 
conductors, and Graham Greene with “All 


ing 

and women of popular literature. Among 
the latter there is the prolific authoress 
L.T. Meade and the poet laureate’s 


great-niece, F. Tennyson Jesse, both of 


whom have frightening stories about 
women meeting weird strangers in railway 
carriages, a constant fear among The 
Strand’s many female readers. 


After Smith retired the tradition of 


E 
vee 


printing stories which firmly hooked 
reader in the first paragraph continued 
under his three successors, Reeves Shaw, 
Reginald Pound and Macdonald Hastings. 
By the time the magazine folded in 1950, 


the short story was however playing sec- 
ond fiddle to the novel in Britain, in spite 
of its glorious renaissance during the Sec- 


ond World War. But the short story has 


proved to be a remarkably sturdy literary 





Holmes and Moriarty struggling on the 
edge of the Reichenbach Falls, 1833 
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across cultures in today’s divided wor! 


THE SCULPTURE OF JAC 


SANSOVINO 


HE History of Private 

Life has been an 
immense undertaking, 

not least because of 

the difficulty of applying an 
modern concept to 


eo Domesticity down aa 
. the ages 


A HISTORY OF 
PRIVATE LIFE: 
VOLUME V 





a 


e growing powers of the 
ianism, made it more likely to 


intervene across private ~ 


boundaries that were them- 
selves shifting. Economic 
change altered the relationship 
between the workplace and the 


home. Religious attitudes 
shifted away from collective 
rituals individ 


; a limit- 
less subject “oo admirable - 


Its 
once exci and irritating, 
merging scholarly verve with 


attention on much smaller geo- 
7 “Ki ... Work! a 
Emmanuel leBoy Ladurie's 
ssaty of the lage of Montail- 
. The series on private life is - 
questions - Cerns, but - 
. del’s forces have effected fon-— 


damental changes 
ity to form and. 
identities. The 








i These are just four of the scores’ 
ol luxurious art books to be 


(Flammarion 575 pages, £75): - 


; authors (Greenwood ‘T18pp; E1B.95); 3 


Bruce Boucher’s The Scuiytura of 











Fiction 


Historical myths reinvented 


T PRIMARY school 
in the late 1940s, we 
were brought up on a 
diet of the Empire 
Youth Annual and the diaries 


of Captain Scott. Hidebound 
heroism was uncritically 
accepted: the puncturing of 


only with that 


postures 

famous Beyond The Fringe war 
film send-up in which it was 
memorably pointed out that 
“we need a futile gesture at 
this point in the war”. Beryl 
Bainbridge, who also grew up 
in the twilight of that fading 


world. manages to come to 
terms with both the useless- 
ness and the heroism in this 
extraordinary re-working of 
the story of Scott's Antarctic 


expedition, which ends, of 


course, with the most famous 
The & a 2 of the expedition, 
stages 
the rivalries, the classbound 
relationships (always grist to 
Bainbridge’s mill), the mad- 
ness and the motives are 
recounted in turn by Petty 
Officer Evans, Wilson, Scott, 
Bowers and Oates. For a novel- 
ist, to reinvent history is to 
walk a creative tightrope, but 
Bainbridge (as she did in 
Young Adolf and Watson's 
Apology), by casting the vell of 
imagination over the mirror of 
hindsight, makes a parallel 
world which pays tribute to 
the seriousness of those out- 
moded attitudes while at the 
same time casting a distinctly 
modern eye over the validity of 





Science fiction and fantasy 


Curious forms are stirring amidst the mutant trash 


“HELP! We are surrounded by forms are stirring. A few 
Vugs!”. If this sentence from a recent titles stand out fromthe computer buffs and megal 
pulp science fiction novel of riptide of dreary nonsense like 
the 1950s sums up your notion angel fish in the deeps of a yardage. Byron is Prime 
of the genre today, you have a_ murky, polluted ocean. 
surprise in store. The galaxy of First for special mention in Steam Age film director. 
a this seasonal round-up is The America is a mess of warring 

not what it used to be. Difference Engine, a states, with Britain supplying 
Feverish consumers of collaboration by William 
stories about bug-eyed beans Gibson and Bruce Sterling 


SF and fantasy publishing is 


from Venus or micronauts 


fiction still represents the and sparse; its content was 
lowest tier of the genre and hi-tech and littered with might have taken. 
will continue to immerse North brand names from the ibson and Sterling have 


American airport lounges Ja 


Man from Mundania, Spece collaboration marks a new the very best of Frank Herbert, 
Cops Mindbiast and The departure for both: Steampunk. master of the widest canvas, 
Warlock Is Missing. London, 1855. Charles and J.G. Ballard, that 


But wait. Amidst the deluge 
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panese electronics ind . Written a book which 
beneath a tide of titles like Gibson and Sterli aon See 
Phylum Monsters, Destination among Cyberpunk's ing 
Brain, Mutants Amok, The exponents, but their 


sesthete 
Babbage’s steam computer has of style, would not be guing too 
of trash, curious and beautiful ushered in the industrial far. 
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another treat 






Helps Companies of all sizes im never written another word 
Competitiveness, Proflablty and Cau Row after The Forever War, a vision 
Particularly ta the of future conflict which drew 








Revolution ahead of time. For reputation would nevertheless 
be 3 The Hemingway 
Hoax, he has fun with the 
shetypal time travel story 
and its familiar motif of 
the time police, dem: 


detailed knowledge 
Hemingway’s 


read clackers and gear 
Minister, John Keats is a 


rapid fire guns to the Red 

Indians to ensure it stays that 
king fantasti FGI. Cotepenk wer the: cae pend eeu emai 

making fantastic voyages 99). erpunk was oma a ) 

through blood vessels in much-vaunted” SF fashion of Ling Lag 

midget submarines will not be the 1980s: the style of such 

disappointed, however. Such writing was streetwise, cynical painting a convincing picture 

of another i i 


novel of “chronomotion” to 
have appeared in a_ long 
time. Science fiction caviar. 

sharp contrast is the SF 
thriller The Brooch of Azure 
idnight (Orbit, 455 pages, 
£13.95) by Anne Gay; an 
interplanetary 


the reader to recognise the 
strangeness of today’s by 


invades the imagination by 
means of its detail and 
two sisters unaware that 
are pawns in a lethal power 
game. Ms Gay's extravagant 


seductive, soon lapses into 
absurdity. It is the sort of 
thing you might expect from a 
Martian Laurie 


Joe Haldeman's 
Hemingway Hoax 


discerning. If Haldeman had 


Ironically for an author 
ite 


according to the jacket 
is the power of communication, 
the style retards the action so 
much that the narrative 
staggers under the weight. 


on his time in Vietnam and 
which wor the genre's two 
most coveted awards, his 


be Intergalactic 
Pseuds Corner. The lame 
ending leaves a bitter 
aftertaste which even 455 


of the more decadent examples 
of pulp SF, 

Harry takes 
of place here. He a 


Finally, on the fantasy front, 


the imminent centenary 





celebrations of JR.R. Tolkien’s 
birth seem to have given new 
life to the scribbling armies of 
Middle Earth imitators. The 
Sapphire Rose by David 


Edi (He ulins, 525 
pages, £14.99), the jacket of 
which nleting!: 

that it comprises 


of The Elenium by the 
bestselling author of The 
Belgariad and The Malloreon, 
is a case in point. 


Structurally speaking, | 


everything is there: a map, a 
magical jt 


Finder by Roger Taylor 
(Headline, 436 pages, £14.95) 
and Blue Moon Rising by 
Simon Green (Gollancz, 448 
pages, £14.99). Nothing I say 
here can arrest the momentum 
of the sub-Tolkien publishing 
juggernant, but I can’t help 
feeling that the master of 
Middle Earth must be 
watebing the industry he 
unintentionally founded with a 
rueful grin. 


Martin Mulligan 


THE BIRTHDAY BOYS 


Duckworth £12.99,-189 poges 

THE LAST CRUSADE 
by Colin Smith’ 

Staclatr-Stzvertion’ £14.99, 355 °° 





tershire Yeomanry against 
Anstrian artillery. Smith has 


obviously done ‘2 formidable 


amount of research into a little 
remembered aspect of the First 
World War-and he does not 
entirely avoid some wise-after- 
the-event digressions, -which ~ 
tend to be the dreaded pitfall of 
many an historical novelist but 
which must be difficult to 
avoid in the light of subse- 
quent Middle Eastern events. 


Perhaps, somewhat woodenly 
Presented and the set-piece 
action, spetmences go on too 


i Tecommended (with a . 
cigar) for after the Queen’s 


- Mary Hope 


~May the light of your 
shining compassion be 
reflected by joy in your 
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, goons and Dragons. 9:00 Geng Liv 








7.25 News, 720 vide, ‘700 ‘Opposes Attract. 
7.50 The Jeteots. 8.15 Chucklevision. $45, Dun- 


12.42 Weather, 7 
12.15 Grandstand introducad by Bob - 
Wilson. Including. 12.20 Golf: The. 
World Champlonship trom the 
‘Tryall Golt Club, Jamaica. 12.45 
. Racing from Chepstow: The Philip 
Comes Novice Hurdle. 1.00 News. 
1.05 Golt. 1.15 Racing: The Rac- 
Ing International Hurdle. 1.30 Ski- 
Ing: The Men's Downhill: - 
Champlonship, trom St Anton, © 
Austria. 1.45 Racing: The Coral - 
Welsh Nationat. 2.05 Showjump- 
Ing: The Olympia Horse Show, 
from London. 2.55 Rugby League: 
sages ca 
semi 
4.35 Final Score, Times may vary. 


5.20 Tom and Jerry. : 

540 One to Win. Gutz show In which’, 
three contestants have the 
chance to win the ‘holiday of a 
lifetime’. : 

6.10 Noo?’s House Pasty: Party games- 


Christmes spirit. Featuring Grab 
a Grand, the Gotcha 


the Gunge Tank. Noel's special « 
quest {s.actor Lesiie Nieisen. 

7.00 Bruce Forsyth’s Generation 
Game. Four more family couples 
compete in ostensibly nlarious, 
the conveyor bolt oft hho 

the conveyor its st ot 

prizes. Last In serles, . 

8.00 Fiine The House on Carroll 
Street. Political drama set In New 
York, 1951. A blacklisted woman 
under FBI survelllance uncovers 
@ deadly m involving hi 
Senate icrorcase on ring i 
Key MecGillig and Sette Danidis 


9.40 News and Sport, Weather. % 

10.00 Film: Howerd: A New Breed of 
Hero. A wise-cracking alien duck 
lands on Earth, befriends 
female rock star and vefends the 
planet trom an alien invasion. 
Starring Lea Thompson and Tim 
Robbins (1986). 

11.45 Wortd Champl of Goff, The 
third round from Tryall Resort, 
jamaica. Introduced by Steve 

1.15 Weather. a 
1.20 Clase. 


intended to get viewers Inthe | - 


8.15 Hoppl 


1 
‘on Wenig Down in Ken in Kant. 8.45 Bridge Suis. 


rs, eoy Tht el as 
in al 
Bei Reta en ae 
In, 12.26 Br Fir 
lay's Grsebook. ~ 


4.45 Eastenders. 
2.18 Top of the Pops. Glam rock from 

: the Christmas of 1972, featuring 

Slade, Gary Glitter, Sweet and 
Wizard, Introduced by Tony 
Blackburn and Noel vamotds, 
3.00 ‘The Queen. How the royal mes- 
Sage haa been watched during 
the years, by people In a multl- 
tude of ofr of circumstances. 
3.05 Fim: ft'a a Wonderful Lite. James 
Stewart atars in this Christmas 
tale of a good-hearted bank clark 
who wishes he had never been 
bom. His wish is granted by an 
elderly angel who shows him 
how diffarent hs home town 
nous have bean prabelpnanh him, 
Alac starring 41946). 
5.15 Steptoe and Son. Comedy classic 
trom 1974. Harold makes plans to 
escape his father for a carefrea 
holiday in the sun. 

Christmas Night with the Stars, 

Light entertainment from Christ- 

mas Past. With celebrities Blily 

‘Cotton, Kathy Kirby, Dick Emery, 

The Barron’ ‘Knights, Andy Stew- 

art, and The Likely Lads. 

7.00 News and Sport, Weather. 

‘Memorable Christ- 
episode from the award-win- 
ing 1880 documentary series 

abut prison life. 

B00 A Full of Christmas 
Clichés. A fight-hearted look at 
the television's seasonal tradi- 
Hons. Featuring the Blue Peter 
Advent calendar. 

8.30 Evacuees. Two school children 
are sent from Manchester's war 
Zone to Blackpool, where they 
have problems adjusting to their 
guardian's way of lite. Drama. 
from Chrietmas 1975, starring 

Maureen Lipman. 

9.45 The Morecambe and Wise Christ- 

mas Show. - 

10.45 Hancock's Half Hour. This rare 

, apoee of comedy, not sean 
ince 1958, sees Hancock ponder- 


14.56 Film: The Big Sleep. Classic 
detective thriller, starring Hum- 
Phrey Bogart and Lauren Bacall 
(1946). : 
1.50 Close, 
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“TELEVISION 
TT Pnecions | 


SATURDAY 
£08 TY Am. 9.25 Motormouth. 11.32 The ITv Early Mori Same Difference, 10.00 
Chart Show. 12:38-pm A Country Ways Christ ev Y 1030 Wagon Train. 41.20 Kingdom 
mes, the Deep. 1230 pm Football ~ Red 42, 


1.00 ITN News; Weather, 
ase LWT News; Weather. . 
0 


1.00 Film: High Wind in Jamaica, 
Returning home from Jamaica, 8 


1.10 Saint and Graaveie. lan 2 group of Victorian children are 
Jimmy prevent a preview of the captured by pirates. Staring 
Christmas fixtures, with high- Deborah Baxter, Anthony Quinn 
ght trom some of fast night's and James Cobum (1965}. 

* Firat Division matches. 2.55 Film: The , A miltignaire 

4.55 Fam: A Christmas Carol, Stylish and his a nee ai the only 


re-telling of Dickans’ classic tale 
filmed in Shrewsbury. Starring 
George C Scott and Nigel Daven- 


people on a transatlantic liner 
marooned In mid-ocean. Comedy, 
starring Buster Keaton and Kath- 


port (TVM 1984). ryn MeGulre (1924), 

3.45 Snow White : * 4.00 Rainbow Dence. Animated film. 
Animated adventure in which 
Snow While's daughter teams up 4.05 Desert Orcabc: Livteg mise tt 
with seven very different compan- Legend: Nina moots i by ie a 

4.40 STN News; Weather. owner Richard Burridge. 

445 LWT News; Weather. 5.05 Brookside. 

4.80 Results Service. Flound-up of the 6.30 News Summary and Weather, 
day's football scores. Right to Reply. 

$00 10 Sharp! New Kids an the Block, 7.00 The Trainer Ware. Tracing the 
Jason Donovan, Dannii Minogue extraordinary rise of the humble 


and Santa himself join Pat Sharp 
for hia Christmas epectni. 

5.16 Belewelled, With Jerry Hall and 
Dirk Benedict. 

7.00 Glind Date Christmas Cracker. 

8.00 Barrymore. The comic presents « 

‘special holiday edition packed 

ith unpredictable fun. 

2.00 Fim ‘The Ruth Rendell Christmas 
Mystery: No Crying He Makes. 
When Wexiord is called upon to 
Investigate a mysterious case of 
child-swapping, ha becomes 


canvas shoe ts worldwide fashion 
icon, At the heart of a vast giobai 
industry, the weiner has become, 
In some parts of urban America, 
a matier of life and death, 

8.00 Yvos Montand. Profile of the 
great French singer and actor 
who died earlier this year, in 
1974, Montand prepared a 
one-man show for a spacial 
appearance at the Olympie Hall 
In Paris, French film-maker Chris 
Marker, a close iriend, filmed him 


uneasy about the motives - and 

icrantngy comer ri soe nee 

baby's safety. With George Baker phant Performance. 

and Christopher Ravenscroft o1B BIN Do BIH Dough Toba: My Way 
10.20 ITN News; Weather. including the ‘s 
10.40 LWT Weather. autobiographical tritogy. He 
1045 Dame Edna’s Hollywood, Mirth raturrs io the vilege 0! New: 

and merriment with Dame Edna ighall but [a itl at ease with his 

Bee Seen ony hacen Gouides 10 study art but in the 

= aaa end face of oppoaition returns to his 


Jack 5 

91.45 291 Ciuh Finals. Join DJ Etayne 
In ber quest for new talent, as a 
critical Hackney Theatre audi- 
ence selects the winner of the 


serlea. 

12.465 Film: Death Hunt, in Yukon, 1931, 
a tough Mountie pursues an inno- 
cent trapper wanted for murder. 
Starring Charles Bronson and 
Lee Marvin (1981); ITN News 
Headiii 


ines. 
230 Film: McQ, Starring John Wayne 
(1974). 


SUNDAY 


foster home where he finds a. jab 
as a delivery boy. 

10.35 Fila Tinpi2 Run. Melodrama 
about the life and adventures of 
Asol Bore, who works as a truck 
driver in Papua New Guinea. 
Shown as part of the Mondo Cin- 
one season (1991).(English subt- 

ies). 

12.15 Son of the ‘Strange 

Son Incredioty 


1.00 American Football - Red 42. 
1.30 The Word. 
2.28 Close. 


7 Film: Seven Litte Foys. 9.10 News. 8.15 
The Promise of His Glory. 10.00 Salute ty Greg- 


~ 


1.10 Film: Scrooge. Musical version of 
Dickens’ classic tale. On Christ- 
mas Eve the miserly Ebenezer 
Scrooge Is shown the error of his 
ways * three phantoms. Starring 


inney (1970). 
12.57 Weather. . 


1.00 News; Joy to the World. The Prin =-- 


cess of Wales hears the story of 
Christmas. Sarah Greene 
ents the concert, in ald of the 


Save 
Roya! Albert Hall. 
2.00 EastEnders. : - 
2.00 Breed. : 
Amazing Animals. Desmond Mor- 
ris Investigates the behaviour of 
wild horses, 
4.20 Some Mothers Do ‘Avo "Em. 
4.50 Together with Ciift Richard. 


345 Marlin of the Crystal Cave. Last 
in the series, 


6.15 News, 


6.20 Songs of Praise. Alan Titchmarsh 
and Debble Thrower present a 
Christmas celebration of favourite 
carols trom Westminster Abbey. 


7.45 Last of the Summer Wine. 


7.45 Film: Planes, Trains and Automo- 
biles. An executive attempts to 
get home for Thanksgiving but 
finds his lravel constantly inter- 
rupted by freak weather and bad 
transport. Starring Steve Martin 
and John Candy (1987). 

9.15 News and Weather. 

9.30 You Rang, M'Lord? Lest In the 
series. 

10.20 Canon Angus 
Macdueen has retumed as priest 
of Bornish, a remote parish In the 
Hebridean Island of South Uist. 
The power of the elements still 
shapes the lives of the lafanders, 
and Geitic beffefs mingle with 
devout Catholicism. Everyman 
follows his journey. 

91.10 World jonship of Gol. 
Highlights trom the Tryall Resort, 
Jamaica. 


42.40 Weather. 
12.45 Close. 


Olympia. : 

2.35 Film: Donovan's Reet. Three US 
sailors gettie on a South Sea 
Island. Problems emerge when & 

-daughter arrives unaware of her 

--new Polynesian family. Starring 
vdohn Wayne and Lee Marvin 
(1963). 

4.20 Sid Sunday. The S4th Ariberg- 
Kandahar race, one of the clas- 
‘sics of the men’s downhill circult, 
fram St Anton in 

4.80 Rugby Special, Actian from the 
top game in League Division 
One. 2 


8.45 Flim: My Favourite Year. Comedy 
about a young Fifties TV writer 
who Is given the task of escorting 
2 star who turns out to be a 
ecreen swashbuckler and off- 
screen hellraiser. Starring Peter 
O'Toole (1982), 

7.48. The Natural World. Isle Blair ner 
rates this film portrait of the - 
Sound of Harrie, the only naviga- 
ble seaway through the island 
barrier of the Outer Hebrides. 

8.05 Frontiine Doctors. Daniel Day- 
Lewis narrates this film about the 
Franch emergency organisation, 
Medicin Sans Frontieres. For 10 
months film crews In Sri Lanka, 

Mozambique, Liberia and Kurdi- 
stan follow the doctors and 
nurses 2s they work in the 
world’s most dangerous places. 

9.20 Film: The Colour Purple. A teon- 

. age mother parted from her chit 
dren is married to a brutal 
widower, but she manages to find 
a. ray of hope in her darkness. 
Spielberg's love story. Starring 

i Goldberg and Danny 
Glover (1985). 

11.50 Film: Big Time. Tom Waits’ 
surreal narrative of his stage per- 
formances. Recorded in Los 
Angeles and San Francisco dur- 
Ing his 1987 tour (19868). 


1.20 Def il: Rapido. 
1.558 Close. 


6.00 TV Am. 9.26 Dlaney Club. 11.00 Moming 
Worship. 12.00 Encounter. 12.30 pm LWT News 
Weekend. 12.55 LWT Weather. 


1.00 ITN News; Weather. 

1.10 Cheisimes Cartoon Time. 

1.20 Rosente Pet, The Jewel in the 

2.00 Flim: The NeverEnding Story. 
While reading a book, a boy finds 
himpell ‘drawn into & the ne plot at about 


& dying wortd and 
princess. Children's fama 
adventure, starring Noah Hathe- 
cao {1984}. 
S40 Special. With 
Beye Siriaas Unda Lusard) and 
John McCririck, 


8.15 Animal Country Christmas Spe- 
chal. 


6.15 Highway Special. Sir Harry 
ir 

Secombe takes 24 childran to 
Walt Disney World In Florida. 
MASH star Mclean Stevenson, 
and the choir of St James Cathe- 
dral, Orlando, also appear in the 
programme. 

7.15 The Darting Buds of May. Christ- 
mas special, starring David 
een Pam Ferris and Catherine 


e415 The aten Comedy Awards 1991. 
Jonathan Ross and comedy stars 
and presenters from the world of 
entertainment calebrate the 
achievements of actors, comedi- 
ans and writers in the worfd of 
British comedy during the past 12 
months. 


Kanawa in concert with the New 
Zealand Symphony Orchestra. 
11.25 Film: Rear Window. Tense, 
eccomplished Hitchcock thrifter in 
which a photographer recovering 
from a leg injury observes neigh- 
bouring tenants in an American 
high rise apartment and inadver- 
* tently stumbles across a murder 
mystery. Starring James Stewart 
and Grace Kelly (1984). 
1.26 Flim: Un Homme et Une Femme. 
drama 


9.25 The Sword of Tipu 


6.00 Early Morning. 925 
cole fengllan subtities). 10.00 A Week in rae 


Second Reading. 10.50 Dennis. 11.10 
Round the Send. 11.30 The Lone Ranger. 1200 
Littla House on the Prairie. 


1.00 Voyage to the Bottom of the Sea. 


2.00 Flim: The Mark of Zorro. Diego 
de Vega disguises himself as a 
fromtyrants Swasbucking 
irom, = ni 
adventure, starring Ty! Tyrone Power 
and Basil Rathbone (1940). 


3.40 Tre Amazing Bone, Animation 


3.85 Lloyds of London. Christopher 
Hurd investigates the financial 
problems and scandals faced 
Wioyds, the London insurance 
company. With losses running 
into hundreds of millions, can 
ee survive into the 21st cen- 
tui 


4.65 News Summary. 


8.00 Jim Henson's Greek Myths. The 
tale of Daedalus and Icarus, ° 
trapped in the labyrinth by the 
tyrant Minos. With Derek Jacobi. 
Michael Gambon narrates. 


5.30 Family Pride. 
6.00 Press Gang. 
6.30 The Cosby Show. 


7.00 Equinox. Since Einstein con- 
ceived the Theory of Relativity, 
almost all theories in physics 
have been impossible to mesh 
together. Equinox investigates a 
new idea, Superstring Theory, 
which may link the mathematical 
chain. 


8.00 The Long Ride. Concluding the 
motorcycle journey of millionaire 
Wall Street Investor Jim Rogers. 


8.30 American Football. Mick Luck- 
hurst introduces action from the 
last week of the regular season 
and Gary Imlach reports from the 
Road Game. With ati the scores 
and standings from around the 
NFL, and the weekly competition. 


10.00 Film: Hombre. An Apache-raised 


Oscar-winning romantic white man, scomed by his fellow 

about a young widowed script girl Stagecoach passengers, is 

and widower racing driver. elected their guardian when they 

{19001 (English subtitles); ITN are held up by bandits. Western 
Headlines. adventure, starring Paul Newman 


3.20 equim for Lockerbie: Songs fr 


ais Fam: HefHinger’s Law. Starring 
. Telly Savaias and Melinda Dillon 
(FVM 1981). 


and Diane Cilento (1967). 
12.05 Moira Music. 
1.05 Close. 








ITV REGIONS AS LONDON EXCEPT AT THE 
ee et a ta 
News and Sport 500 Disnay Canoon Tine, 
‘10.40 Regional Weather. 


BORDER: 

12.40 The Munsters Today. 1.05 Border News. 
445 Border News snd Weather 5.00 Cartoon 
Time. 12.45 The Granada Match. 


GONTRAL, 

12.30 The Munsters Today. 1.95 Central News 
445 Cantrai News 5.00 Goals Extra. 11.45 Si+ 
var Rose of Montreux Winner: Pann and Taller. 


‘72.30 Blockbusters. 1.05 Dlary Dates. 
Chase! News. 


ra 


1230 Stars of Tomorrow ‘91. 1.05 Granada 
News 445 Granada News 5.00 Granada 
Extra. 11.45 The Granada Match. 

MTV: 

12.30 The Munsters Today. 1.05 HTV News 4.45 
HTV News, 5.00 HTV West Sport Results, 11.45 
Silver Rose of Montreux Winner: Penn and 
Taller. 

HTV Wales 25 HTV except 

$00 HTV Wales Sport Results. 

SCOTTION: 

12.30 NB 105 Scottand Today. 445 


Special. 
Scotland Today, 5.00 Cartoon. 11.46 Sitver 
Rose of Montreux Winner: Penn and Taller. 


12.39 Riverside, 1.05 Regional News. 4.46 
Northern Life |. $.00 Cartoon Time, 
41.45 Sliver Rose of Montreux Winner: Penn 


+ and Tefler. 


ULSTER: 
12.38 National Community Games. 1.05 Ulster 
Newstime 445 Ulster News end Sport 5.00 
Otsney Cartoons. 11.45 The Granada Match. 


‘YORKSHING: 

1.06 Calendar News. 4.45 Catendar News. $00 
Disney Cartoons. 11.45 Sliver Rose of Montreux 
Winner: Penn and Teller. 


@ exnepu- 
$20 Jolfin. 10.00 The Time Tunnel. 11.00 A 
Art. 11.30 Same Difference. 12.00 
for All. 7.00 Newyddion Nos 
© "Ma. 8.10 Yn Faich O 
jond’s. 9.10 Quizhowl. 
10.20 | Want to Live. (1958) 





Irv REGIONS AS LONDON EXCEPT AT THE 


Se-ANOLIAL 
1230 Goals Galore. 12.55 Anglia News, 1.10 
Disney's A Christmas Gitt. 6.05 Anglia News. 


12.30 Gerdening Time. 1.10 Requiem far Lock- 
erble, 2.10 Disney's A Christmas Gift, 3.00 Mr 
Majeika. 6.05 News. 


CENTRAL: 

12.30 Gardening Tims. 12.55 News 1.10 
Cartoon Time. 6.05 News 18.20 Weather. 11, 
‘The Trouble with Harry. (1956) 


CHANNEL: 

12.30 Christmas Reflections. 12.35 Les Francais 
Chez-Vous, 12.50 “Tele-Jornal, 1.18 A County 
Ways Christmas, inal News. 


6.05 Chani 


‘11.00 tha Snowman. 11.30 A Christmas 
Programme. 12,28 Jack Thompson aon 
Under, 12.65 Haadiines, 1.10 Disney's A Christ- 
mas Gite 5.15 Animal Country Christmas Spe- 
lal, 6.05 Headiines 10.20 Weather, 

GRANADA: 


12.30 the Snowman, 12.55 News 1.10 Mc 
Majeticn cor oa Country: oo Christmas Spa- 


yon Agen ar: 1969) 4.25 
met 8.05 News 


ranation 
Tam evianieek, Revive ct Ue Year i 
Newn: 1.10 Disney's A Christmas Gift 6.05 


ury trv Weles ae HTV except: 
12.90 Farming Wales. 


SCOTTISH: 
ne Glen Michael's Cartoon Cavalcade. yd 


di 


tor tha Falling Angel. 


TSW 

12.90 The Munsters Today. 12.55 TSW News 
1.10 Disney's A Christmas Gift 3.40 Off the 
Hook, 4.10 Cobblestones, Cottages and Castles. 
6.05 TSW News 10.20 TSW Weather. 

VS: 

a TVS News. 1233 Tha Munsters Today. 
TVS ante 1.10 Disney's A Christmas 


ULSTER: 

12.30 Farming 12.55 Newstime 1.10 Mr Majelka. 
2.10 Animal Country Christmas Special. 2.55 
Garney. (1971) 4.25 Bullseye Christmas 

cial. 5.90 Coronation Street. 6.05 Newstime 


YORKSHIRE: 
12.25 Goals on Sunday. 1260 Calendar News. 
1.40 Disney's A Christmas Gift 6.05 Calendar 


except- 

$9.23 Willa the Wisp. 8.38 The Storyteller, 12,50 
Voyage to the Bottom of tha Sea. 11.45 Four- 
Mations: Big World Animators. 12.55 Now 
You're Talking 1. 1.20 Now You're Talking 2. 
1.45 Gwrw ‘Miaen. 2.16 Equinox. 3.15 What the 
Eye Doesn't See. 3.2 Oliver Twist. (1948) 5.30 
Pobol Y Cwm. 7.05 Newyddion. 7.10 Saith Ar y 
Sul. 7.25 Bwrw'r Sul. 820 Hel Stracon. 840 
Dechrau Canu, Dechrau Canmol. 9.10 Traed 
Mewn Cytfion. 10.10 Amarican Football, 11.40 
Yves Montand. 


er 


RADIO 


a 















SATURDAY SUNDAY 
DIO 12.05 Close.” : Others From Amat 10.20 People BBC RADIO BBC RADIO Countdown to Christmas. British, 9.45 Sports 
6.00 Graham Knight. 8.05 00 Richard eaier and Politic, 11.00 | 6.00 Granam Koight, 7.30 6.00 News. a0 Prelude 620 eae News Fel Sport: Sean pelanie bi ae 
Ronnie Hilton, 3.00 Brian Sion The Harpoon eee ee taeperegare, | Gotan ta Desttnd jts wheener t.00 News, 11,00 News, and Spore 4030 in Praise of God. 11.00 
Matthew. | 10.00, Anna Christmas Spacial, 412.00 News; News About | Garrington. 2.00 The 7.10 Sunday Papers, 7.15 On Education Mi Newsdesk. 11.20 Londres 
Robinson. 12.00 Ciiff Richard Bec. Bante * 12.90 News: intertude. Britain. 12.15 Muttitrack 3. | Uncrowned ing: A Tribu Your Farm. 7.40 Sunday. 8.50 11-30 An Old Fashioned Midi, 11.45. Mittagsmagazin. 
at Christmas. 1.00 Tha News 690 News. Shipping Forecast. 1248 Sports 1.80 | to Bernard The Weak's Good Cause. Christmas. 12.00 News Summary. 12.01 
Hudalives natant Chicana, 82) Preyer tor toe Day thes (ap ore ae Ghotgi of the’ Your ass 400 News. ‘12.80 News and Sport Play of” the “Wack: 
1 ‘Winner. ristm as racker. al 
1 oes Swowart 400 £53 Weather. ‘23 (LW) As World Service, 2.00 Chit ‘648, 215 Parent | aeons Sonsonal. BUG fotertom Americe 430 4400pen| University: Open «Newshour. 2.00. Newa 
Alan Titchmarsh’s Christmas 7-00 Today. ee oe Charlie Cheaters Christmas Moming Service. 10.15 The = Forum. Summary. 2.01 Number 
Glow. 5.00 Spike Jones. 5.99 8.58 Weather, BRC RADIO 5S News; Sportawarla 7008 win 118 20a News and Sport . 230 Anything Goss. 
The Christmas Movie Quiz. $09 Rene Continued. 4.00 News; News | the Choral. 8.30 Sunday 11.30 Pick ol tha Week. 12.15 Kitchen Cabinet 3.00 News. 3.15 The Mozart 
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Master the 
game against 
a computer 


Anthony Curtis selects the best 
chess machines and prograins 


their hands this holi- 


considering buying a chess- 
playing machine. These now 
play excellent chess and aiso 
act as chess-teachers, They 
have special easy levels for 
beginners. 


OR ANY parents with 
ar restless children on 


You can bay a chess com- 


they have quite a formidable 
playing strength at different 
levels and will exercise all but 
the strongest players. Novag’s 
Scorpio and Diablo two 
eer Tab aaa 
ely t 

price they play at & level 


The market leaders for 
chess-computers throughont 
the world are the German 


company Mephisto, | the Ameri- 
can Fidelity and the Scandina- 
vian Novag. Extensive 


and years of expert- 
ence of into 


thelr products, Anything bear- 
ing one of these brand names 
shoald A play some lively, pow- 

chess. Fidelity’s Travel- 
cee - a portable chess 
computer which has just come 
on to the market at £99 — 


good value. 

At that price shops that deal 
in electronics, such as Dixons 
and Tandy, ro eually have a 
favourite brand of their own 


fit 


ka 
le Street, Brighton, or 
natzywide Computers, 1 
Street, Wilburton, Cam- 
bridge. They will have a great 
Tange “of models on offer at 
prices and you can 


arrange for a fnll demonstra- 
tion before you buy. 

For anyone who owns a per- 
sonal computer/word proces- 
sor there is an inexpensive 
alternative to investing in a 
chess ter. This is simply 


£50 and they do everything 
that the solid state chess com- 
puter does except that the 
board and men will bec 
graphic display on screen 

moves wil) be made either 
with a mouse or by pressing 


keys. 

You should make sure that 
the program is compatible 
with your computer. For own- 
ers of Amstrad models such as 
the PCW 8256, there is a 


shire). Both are great fon. 
For anyone with an IBM- 

compatible computer with MS- 

pos 2-00 or above the latest 


own games fi its memory and 
to classify them under open- 
ings used. It also comes “with 
500 grandmaster games ie 
memory. Like the other pro- 
mentioned it will print 
out the moves of the games on 
your printer. 
Itis incidentally bilingual in 
English and German. First 
time out you tell it which lan- 
poage you want it to use and it 
stays with that language 
thereafter. If you switch it off 
completely in the middle of 
game, it will retarn to the 
position an you switch on 
again and let you reruns Play. 


would that 
aa about gt eo 


e 





NIGEL SHORT beat Michael 
Adams 42 in the of the 


Adams, 20, the UK's 


Both won their semi-finals 
1%-'4, Short defeating Julian 
Hodgson while Adams out- 
played No 2 seed Jon Speel- 
an the subtle cvategies of Ana 
on the sul - 
toly Karpov, and this game 
shows the Karpovian tech- 
nique of finding optimum 


wing chances a pawn 
down. 27 Qc4 Nd5 28 Bbé! 
Nxb6 29 Qc7+ Ka8 20 axbé 
Qda7 There's no longer a 





det gh 


White mates in two moves, 
against oy defence (by Pal 
Benko, Europa Rochade 1991}. 
Benko, a mrandmecter who is 
also a prolific endgame and 
problem composer, created this 
Christmas tree-shaped puzzle 
for Germany's leading chess 


eae solution Page XIV 
Leonard Barden 
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With East-West vulnerable 


West overcalled with two 
hearts, and North’s raise to 
four spades ended the auction. 

When dammy appeared, 
South liked what he saw. He 


and two clubs with an over- 
trick depending on the knave 


ania th ing lead 
inning the opening lea 
with his ace, declarer cashed 
his spade ace, and West 
showed out. That altered the 
situation. South, who was not 


played a diamond. The knave 
won, and West intelligently led 
the three of clubs, taken by the 
king. Dummy’s last diamond 
was at once played, the queen 
won, and West attacked with 
another club. South finessed 
the kmave, losing to the queen, 
and East's spade queen 
defeated the contract. 

In room two declarer saw 
that the contract was cald 
unless East held all the three 
trumps. Then he saw that this 
difficulty could be overcome by 
an endplay. 

In order to strip East of any 
exit-card, he allowed the dia- 
mond king to hold. Taking the 
queen, which followed, with 
bis ace, he first cashed the 
spade ace, then the heart ace, 
Tuffed the eight.and exited 
with dummy's last diamond. 
West won, and switched to a 
club, The ace won, and now 
South cashed the king of 
spades, and threw East in with 
another spate. East had the 
choice between leading into 
the club tenace or conceding a 

discard. 


raft 
EP C Cotter 


THE CHRISTMAS CROSSWORD IS ON PAGE VI 








HEN, not so many 

years ago, I was a stu- 

dent of safficient inno- 

“ cence to have started a 
university economies conrse in the 
hope of learning a trade for life, a 
new-faneled theory arrived from 
es. ae 

ly memory is hazy and 

books 1 had are now either dust- 
covered or too complex for me to 
understand, but the conclusions of 
this theory can be more or less 
summed up with the phrase “ratlo- 
nal expectations”. The idea was 
that individuals (1 think we 
grandly called them economic 
agents) are far smarter than Trea- 
sury ministers and will ont-guess 
the government’s next move. Thus, 
if interest rates are expected to go 
up, wily investors will have sold 
their houses, pald back the over- 
draft, sent the cheque to Access 





ARRIET Earis — poet, 
harpist and ‘historical 
novelist - is 11 and has 


. old-fashioned ideas about : 


Christmas. - 
What do you like best about it? 
“The excitement, feeling of happi- 

ness, giving presents and things. 

Is there a particular moment you 

enjoy? ceca . 
Without hesitation she replied: 

“Waking up on Christmas 

morning.” 

it? 

“I don't like the way they kill all 

the turkeys. That spoils it a bit. 


And people who haven't got as g 


much as you, you know.” ne x 
Why don’t you like them killing 
the turkeys? 
“Well, I just think it's sort of 
inhuman. I'm a_ vegetarian and 


Any things you don’t like about 
it? i 


and moved all fands into Midlloyd 
Natbank's megabuster triple gold 
star high-interest flexi-account. 
The point was that state inter- 
vention was of little use and minis- 
ters might as well tear up the rale 
books, pack their red boxes and go 
home. Free-market economists 
were enthralled. 
. Like the worst economic theortes, 
however, it has come © 
down around economists’ heads, 
creating misery for thousands of 
households, In announcing emer- 
gency measures to help the housing 
market this week, the government 
admitted that financial deregula- 
tion in the 1980s had backfired, 
with potentially damaging electoral 


can't stand the thought of killing gee 


animals, the conditions which 
they're kept in. Christmas is a time 
of thanksgiving for everything 


you've got and it’s awful that you 


should kill something else every 
Christmas when you're meant to be 
talking about birth.” 

In taking the turkey's side, Har- 
gill witha lively imagination: old 
girl with a live! : 
enough to pass judgment on the 
real world, yet still young enough 
to inhabit her own, ideal one. 

She may have strong opinions but 
she does not seem especially preco- 
cious, speaking with the remains of 
a childish lisp on her “th’s” and 
peppering her answers with “sort 
of” and “you know". 4 

Animal welfare, tropical rain- 
forests, the Welsh hills and Red 
indians are her interests, and her 
flair for finding the words to 
express them earned her 
first prize oa a national junior 
poetry competition. 

Did you ever believe in Father 
Christmas? 


“Yeah,” she laughed. “I think 
everyone " 

When did you stop believing? 

“I don’t know. It was not sort 
sudden. I just gradually began to 


What did you think he did? 

“I don't think [ thought he came 
down the chimney. I just thought 
he sort of materialised, you know. I 
used to do things like leave carrots 
on the doorstep for the reindeer." 

I wondered what she made of the 
traditional Christmas shopping 


frenzy. 
“Td rather have an old-fashioned 


remote cottage in mid-Wales, sitting 
in the inglenook by a big fire. with 
a cat sleeping on the hearth and 

What do you think is the idea 
behind Christmas? 


got changed a bit in the telling, but 
T think it is.” 

Does the story excite your 

im ion? 
“T think the way some people tell 
it they make it sound a bit boring. 
Most people when they read the 
Bible make it sound so solemn, and 
you've got to be very quiet. In a 
way it should be a bit more joyful 
than they say it. 

“Sometimes | wish I could sort of 
re-write it and describe it a bit more 
imaginatively. I think the actual 
event's lovely. I like the idea of the 
shepherds on the hills. I imagine 
them on the Welsh hills, up there in 
the night.” 

Do you think Jesus was God? 

“I think he was obviously a spe- 


Harriet’s family live in a 
fotached house in 


background is Christian 
but Harriet does not feel she 
belongs to any single denomination. 
“T’m interested in all of them. When 
you belong to a certain religion, I 
find sometimes they exclude the 
others. I like to sort of mix around 
and use a bit from each. 

“I'm very interested in Red 
Indians; I'm doing a rites of passage 
project on them for school. I love 
them for the way they live, close to 
nature and just imagine living like 
that. I'd be quite happy in a tepee, I 
think.” Harriet wants a tepee for 
Christmas. 

One of her prize-winning poems 
describes the Buffalo Waboose, 
whom the American Indians regard 
+d fron of See begins 
wit iginal punctuation): 

He stood, breathing in the resin 





‘Don’t expect us to be ratio 


Ralph Atkins puts forward a new economic theory - 


consequences. Housing prices have 
slumped, High Street tills have 
stopped ringing. : 

who are suffering most. 
The exoup most likely to have suf- 
fered repossession of their houses 


Of course, incomes make a big 


difference. But money spent, rather 





Private View 


One child’s Christmas 


“I think if I was grown up I would 
probably like to see the expressions 
fn 6g hepa en i yo ae 

P you are a 
thinking how pleased 


running must be quite 
hard and probably quite 'a relief 
when it's all over.” ; 


was a time for remembering 
outside the nat Paes ou're 

ways hearing al le sleep- 
ing on the streets of Tondon and 





Christian Tyler talks to harpist Harriet 
Earis, 11, about the Nativity, turkey 
dinners, Red Indians and Father Christmas 





1 asked Harriet what else Christ- 
mas was about. 

“A few years ago we went to 
Wales to see the winter solstice. 
And my mum had worked out that 
the sun would rise over a certain 
hill at a certain time. We found that 
if you stood by certain stones you 
could see the sun rise exactly in the 
middle of this flat-topped mountain 
at the head of the valley. 

“To the ancient people that was a 
symbol of light. Because after the 
ae as paaiblae knew oat 
Spl was ining to come. 
Christmas is also about that, in a 
way, knowing that the light's going 
to come again.” 

You see a connection with pagan 
ideas? 

“I think there's always been a fes- 
tival around this time. It’s rather 
nice to keep it going on.” 


everything, and you think ‘what 
sort of a Christmas are they going 
to have?” 

And the problems of the wider 


.. «poverty and famine and 
everything. Trouble is I suppose 
you seem to be so drawn into your 
world that you don't really seem to 
notice. 

“You hear on the news but you 
can't seem to connect them with 
your life. You feel that you want to 
help sometimes, but they always 
seem too far away. You just can't 
pet there.” 

Harriet Earis wants to be a writer 
of fiction, but fiction with a moral 
purpose. As she said: “I think Green 
issues are really coming to a head 
at the moment.” 

She has been at work on ber first 


secure we feel, - , 
By itself, the abolition of stamp - 


duty for most honseboyers is small - self-fulfilling 


beer. The £600 average saving per 
-transaction will cover removal 
* costs but little more. The secret is 
in the . 

i eight months to take advantage 
of this not-to-be-repeated offer. If, 


in the spring, enough people are _ 


buying new houses, envious: 
sighhours wil follow. Now is the 


time for covetousness. Credit for 
your dream bome is available. Buy 
now. Please. : 


Tony Andrews. 


book for two years. (“The paper 
seems to mount up but you never 


i 
# 


Star.” 
















foereesien of a recovery. wader. 
"Wow should fh yale 






maybe. 

should the polltical 
tay ‘ of = ines. ai 1 
a fool at nn oe peo- 
ple into believing: that now-is'the - league chas 
time to invest. If enough: people - not 

‘aly, more minis: should inflict on themselves a thor- 
around : oughly. iniserable Christmas, sav- 


-showld spend ly over the 
ietiday, Pome Tory-inclined_col- 
agne chastised me this week for 

















cash for-the 

"ive comforting thought. is that 
Detter still, they have no idea how 

vity we. will react. No Treasury model 
sam: predict whether the housing 
iey ‘market “and ‘consumer spending- 
.. will revive-in.time for the general 

e ‘ election. Sheer cussedness. is an 








[HAVE been reading the Diiily fir’ “batteringly tant proee‘af 

ror this week. You might think that Sont page A oe 
i nfession for, a.tman-' OF BRETAIN a 

Satna his taarbles td make. but " more,”.which offered 


there was method in my, madness, 


that Pearson; which owns the —. 





, Walker 
Of course it is. ; 

There is even a bus i J q 
: m after a stormy 
§ meet- 








- = 80 how difficult - 
*. is Mirror journalism?. It is'-beauti- 
: fally ightly ‘written: It is fairly- 
ont 


. And it demands a 
common touch. But I cannot'believe 


Some. it is difficult. In fact 1 am sure it is 
T expected the besothment with roy: . easy. po tear gt 

alty - “Di's Xmas Boycott. She .”- 

snabs Raine over kids’ party” - — 
and the percentage .of stories 
about i and TV stars - . ships. 
“ELTON'S DAD IS DEAD. AFTER — 


presents. . 

guessed that the personalities con- 
tacted by the Mirror ware aul 
Eddie “The Eagle’ Edwards? Jilly 
Cooper? BBC newsreader Martyn 
Lewis? I thought half those folk 
were dead. : 

I expected the potty tetters and 
the soppy, dotty sport: “The hearts 
of a nation went out to Gary 
Lineker last night.” 

I expected the political slant: 
“Neil Kinnock sent the Tories down 
to a Ten-Nil defeat over Europe yes- 


‘And I ‘certainly ‘anticipated the joking. 





Why Marx would be a happy man 


N LESS than two weeks the 
“Soviet Union”, the words and 
the country, will be consigned 
to the dustbin of history. 
Unfortunately, almost 300m 
will still have to forage in the 
dustbin. Haast 
‘or a westerner visiting Russia 
this month, when the daylight in 
Moscow and St Petersburg is at its 
fleetest, the cold at its rawest and 
the inhabitants at their lowest, it 
was hard not to feel like a Victorlan 
nabob progressing in protected lux- 
ury around an impoverished colony. 
In a way it is worse, because it is 
virtually impossible not to aggta- 
vate the situation, to perpetuate the 
two-currency, two-lifestyle exis- 
tence which is breaking the will of 
the Russians. By giving the woman 
in the Bolshoi cloakroom a dollar 


because you have no kopecks, you 
met ber with the equivalent of a 
week's 


This might help her feed her fam- 
ily with foods that are unat 
in the shops. But, by helping her 
divert it to the black market, where 
only hard currency or inflated 
prices are accepted, you strengthen 
the “mafia”, the middle men who 
obtain food from the rich agricul- 
tural areas in the South at high 


prices and sell it on even higher. 
Circumstances in Russia changes 
daily and much of the advance 
advice given to me out of 
date. This is especially true with 
currency. The days when you were 


dling army officer's watches and 
Broke sent hange a dollar f 

you can cl adollar for 
almost 2 hundred roubles ptuite 
Jegitima' - you can a 
bank or a hotel cashier to handle 
the transaction. I spent much time 
in Moscow fruitlessly trying to 
change dollars into roubles. There 
is a shortage of money, even at the 
Metropole, Moscow's new luxury 
hotel (rooms cost $300, £164.80, a 
night —- equivalent to six years" 
wages for a Russian) and the most 
brilliant beacon of western afflu- 
ence. 


_ The scarcity of roubles is irrita- 
advance to eat ot te See 

0 eat at ky 
Bazaar, Moscow's oldest (1870) res- 
taurant, where Chekov's lady 
played with ne aed dog. Your 
western clothes uu walt to 2 
table and the oner a a Russian 


banquet for $20. It is a meal that 
quickly becomes familiar - a prom- 
ising starter of caviar and cold fish 


ice-cream, 

amazing creaminess. The drink, 

strong white wine close to sherry, 

seemed to be limitless, 
Antony Thorncroft 
feels guilty about 

Staying in Moscow’s 

protected luxury 








It was an interesting if tasteless 
meal, but the price was no more 
than any London wine bar on the 
make would charge. Seated under a 
ted dome that would grace a cathe- 
dral, with the band bashing out a 
Western pop song, it was a worth: 
while experience. But if you went in 
with a Russian, or insisted on pay- 
ing in roubles, the same meal would 
cost 70 roubles ~ around 80 cents. 

Not surprisingly. roubles sud- 
denly seemed quite desirable. I 





tracked some down eventually at 
the Astoria, St Petersburg’s more 
relaxed answer to the Metropole. 
You need 2 robust wallet since all 
large-denomination notes have been 
withdrawn in an attempt to thwart 
the speculators. Five dollars trans- 
lates into 48 ten-rouble notes. 

Trying to spend this wad, more 
than the average Russian's monthly 
salary. produced mixed success. A 
recommended restaurant on the 
Nevsky the Literary Café 
where Dostoevsky, no doubt, joshed 
Tolstoy and both had a go at Che- 
kov, took 200 roubles for lunch. 
They were happy to land a cus- 
tomer willing to pay black market 
prices. In my terms [ got the lunch, 
the ubiquitous Russian “banquet”, 
for less than 50 cents. 
__However, taxi drivers are quite 
implacable. There is just one price, 
whatever the distance - $5. Offer 
them a month's wage in roubles and 
they will net budge. Unfortunately, 
I only had a $10 note. Either I 
started an inflationary trend in taxi 
fares which would totally knock the 
Russian economy off the edge of the 
world or [ had to reach some kind of 
deal with the driver. 

He had no roubles and probably 
had not used any for months, but 


trips. The 
problem: is orientation. Not only are 
the stations heralded in Cyrilite 
al reais ra big inferchange 
lncation: a : 
named after a Communist hero now 
commemorates Czar Alexander. 

By a sad ie Gt bimory, Marx is 
on his way to achieving in Russia 
his ultimate dream - a cashless 
society. It is a strange - not a 
happy ~ experience to be in a coun- 
try where money has little or no 
Falue erie ig = for visitors 

use it can virtually every- 
thing; for Russians because it buys 

The crowds milling in the Nevsky 

each person clutching a 
plastic bag as they wait for a shop 
to open, seem to be waiting for an 
unimaginable revolution which 


must even and end 
the Socal Guna 





in March - will add.to the | 


-act? Conservative -supporters | ~ 


‘still at oar mercy; - 


| tycoon | George “ 
finally 


his. debt-laden ~. 
empire yesterday —< . 










dawn of anew er...” 
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